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2001 398 #2:132

Uxirors COVENaAnTs. Borrower amd Lender covenant and agree as follows:

1. Paymeat of Principal and Interest. Borrower shall promptly pay when due the principal of and nterest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a wrtten waiver by Lender. Borrower shali pay
to Lender on the day monthly installments of principal and interest are payable under the Note, untl the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taves and assessments which may attain pricrity over this
Mortgage. 2nd ground reats on the Property. if any. plus enc-taelfth of yearly premivm instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. of any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Fuods shall be held in an institution the Jeposits of accounts of which are insurad of guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shatl apply the Funds to pay said taves, assessments,
insurance premiums and ground rents. Eender may not charge 1or so holding and applying the Funds. analyzing satd account.
or verifying and compiling said assessments and bifls, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the unie of execution of this
Mortgage that interest on the Funds shalt be paid to Borrower. and unless such agreement is made of applicable law
requires such interest o be paid, Lender shall not be required o pay Borrower any interest of earnings on the Funds. Lender
shall give to Borroaer without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. 'the Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taves, assessments. insurance premiums and ground rents, shall exceed the emount iequired 1o pay sand tanes,
assessments, insurance premiums and ground rents as they Fall Jue. such evcess shall bel 2t Borrower's opiton. cither
promptly repaid to Borrower or credited to Berrower on monthiy instaliments of Funds. Uf the amount of the Funds
held by Lender shall not be suificient 1o pay fanes. assessnients. insurance prefmums and ground rents as they fall due.
Borrower shall pay to Lender any amount revessan to mube up the deficiency within 30 days from the date nouce is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgege. 1ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph V8 hereof the Propenty is «old or the Propery s otherwise acauired by Lender, Lender
shali apply. no later than immediztely prior 1o the <ale of the Property or &s acquisition by Lender. any Funds held by
Lender a1 the ume of applivation as 2 credit againsg the sunis securad by this Muorgage.

3. Application of Payments. Unless applicable lan provides otherwise. all payments received by Lender umder the
Note and parazraphs I and 2 hereof shall be applied by 1 ender firnt in pay ment of amounts pavable to Lender by Borrowner
under paragraph 2 hereof, then (o interest payable on the Note. then to the principal of the Note. amd then 1o interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shall pay all taves, isseswnients snd other charges. fines and impesitions attributable to
the Property which may atrain a prioriy over this Mortgage. and leascheld payvments or ground reats. if any. in the manper
provided under paragraph 2 hereof or. if not paid in sech munner. by Borroaer making payment. when due. directly to the
pavee thereof. Borrower shall promptly furrish 1o Lender all netoes of amounts Jdue under this paragraph. and in the event
Borroaer shall make payment directiy. Borroaer <hall promptly furnish te Leader receipts ovidencing such payments.
Borrowaer shall promptly discharge any Iea which has prionty over this Merrgage

o2 provided. that Borrower shall not be
required to discharge any stch lien so loag as Borrower shail sgree in anting to the paymeot of the obhigation secured by

such lien in 2 manner acoeptable to Lender. of ~hatl in gond f21th contest such len by, or defend enforcement of such lien in,
legal proceedings which operate to prosent the enforcemient of the Len or forfeture of the Property or any part thereof.

5. Hazard Insgrance. Borrower shall hoep the improvenients now evisting of hercafter erevted on the Property nsured
against Joss hy fire. hazards included within the term “envtended coserage™. and such other hazards as Lender may require
amd in such amounts and for swh pericds as Lender may require; provided. that Lender <hati not require that the amount of
such coverage exceed that ameunt of coverage required to pay the sums <ecured by this Mongage.

The insurance carrier providing the insuranoe shali be chowen by Borrower subjoct to approval by Lender; provided.
that such approval shall not be uareasonabiy withheld Al premiums on insureace polkis shall be paid in the manner
provided under parazraph 2 hereof or. if ot paid in sich manaer. by Borrower makmg payment. when due, directly to the
INSUTANE Carmer.

Al insurance policies and renewals thereof shall be in form aoceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Eeader <hatl have the right to hold the policies and renewals thereof,
and Borrouer shall premptiy furnish to Lender all rencnal potives and atl reveipts of paid prentiums. In the event of Joss,
Borrower shall give prompt notice to the imurance cfricr and Fender. Lender may make provt of loss i not made prompily
by Borrower,

Unfess Lender and Borrouer othensise agree in anting. imsurance provecds shall be applied to festoration or repair of
the Property damaged. provided such restoraten or repair s cworomnally feasible and the security of this Morigage is
not thereby impaired. If <uch restorstion or repair is rot coonemivally feasible of it the sccurnity of this Meortgage would
be impaired. the insurance provends shall be applied o the sums secured by this Morigage, with the evcess. if any, paid
o Borrower. It the Properny b abamdoned by Borroacr. oF i1 Borrower faih 10 respond o 1eader within 30 days from the
date notice is mailed hy Lender to Borrower that the insurance vatrier offers to settle a claim for insurance benefits, Lender

is authorized to collect and apply the imurance proceads at 1 eader's option either 10 restoration of repair of the Property
ot 1o the sunn sevured by this Mortgage.

Unless Lender and Borrower otherwise agree i anting. any such applcat

ion of proveeds 1o principal shall pot extend
or postpoae the due date of 1he menthly instaliments referred to in paragraphs 1 amd 2 hereof or change the amount of

such installments. It under paragraph 18 hereof the Properly b avquired by Eender, ali night, title and interest of Borrower
in and 10 2ny insurance policics and in and to the proveads thereot resulung trom damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums secured by this Morigage immediately prior w such sale or
acquisition.

6. Presenvation and Maintenance of Property; Leascholds: Condominiums; Planned Unit Developments. Borroacer
shall keep the Property in good repair and shall pot commit waste or pRImit imparment of deterioration of the Property
and shall comply with the provisions of any lease sf this Morigage v on a leaschold. If this Morlgage 5 on a uait in a
condominium of a plannad unit development. Bosroaer shall perform all of Borrower's obligations ueder the declaration
of covenints creating of goerning the condemmium of plnned uait davelepnient. the by-laws and regulations of the
condominium or planned unit development. and conditoent dcuments, T . condominium or plinred vt Jeselopment
rider is elevuted by Borrower and recerded together wath this Morfgage. the covenants amd agreements of uxch nder

shall be incorporated inte and shail amend and supplement the corenants and agreements of this Mortgage as if the nder
were a part hercof.

7. Protection of Lender’s Security. If Borroaer fals o perform the covenants and agreemeats contained in this
Morigage. of if any action or proveadmyg commeneed wht

including. but not limited to. emincnt domain. insohency. code enforcement. or arfanigements of proceadings involving a
bankrup or devedent. then Tender at I endes’s option, upen notice o Borrower, may nuake such appearances. dishurse such
sums and take such action as is pevessary o protect Leader’s interest. inclading. but not limited to, disbursement of
reasonable attorney’s fees and eniry upen the Propesty to malke repairs. M Fender required mortgage insurance as a
condition of making the loan sevured by this Morngage. Borreaer shall pay the premiums required to maintain such
insurance in coffect until such time as the requirement for such incurance terminates accordance with Borrowers and

ch materially affects Lemders interest in the Property.
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