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2. Funds for Taxes and Insutance. Subject to Lenders option vakir paragraphs 1 and 5 keriof. Borrower »hall pay to Lender
o the diy eonthly instatin.ents of principal and interest are payable under the Note, unut the Note 13 pavt 1a full a sum therein
~Funds”) cqual to cnetwelfth of the yearly taxes and assessments which may attam pnonty ovir this Mortgage, and ground rents
on the Prop<rty, if any, plus cne-twelfth of vearly premium mstaliments for hazand insurance. plus onetwelith of vearly premium
insta'ments for mortgzge insurance, if any, all as reasonably estimatad initially and from time to time by Lender on the basis of
wssessreents and bills sad reasonsble estimates thercof. The Fupds shall be held 1n 3n institution tie deposits or accounts of which
are insured or guaranteed by a Federal or state zgeney (including Lender if Lender is such an institution). Lender shall apply the
Furds to pay said taxes, assessments, inwirance premiums and ground rents. bender shall make ro
ing the Funds or venfving and compilicg said assessments and bills. Borrower and Lender may sgree in writieg at the time of
execution of this Mortgage that interest oa the Funds shall e paid to Borroner, and unless such sgreement is made, Lender shal}
not be required to pay Borrower any interist on the Funds. Lender shall give to Borrower. without charge. an snnual accountieg of
tke Furds stoaieg credits and debits to the Fund< and the purpose for which vach debit to the Funds was mades. The Funds are
pledged as additicnal security for the summs secured by this Mortgage.

If tke amount of the Funds keld by Eender. togetker with the future moathly installments of Furds payable prior to tke due
Jates of taxes. assescments, insurance premiums and ground rents. shall excead the zmount required to pay said taves, assessments,
insurance premiums and ground rents as they fall due, such excess skall be, at Borrower's option, either promptiy repaid to Borrower
or credited to Borrower on moathly installments of Furds. I the amcunt of the Funds keld by Lender skali not be sufficient to
[ay tAxes, a5SESSILents, INFUrance [r¢ Miums and ground rerts as theyw fall due. Borrower shall pay to Lender any amount necessary
to make up the deficiency witkin thiriy days after notice from Lender to Borrower requesting payment thereci.

Ugon payment in full of all sums secured by this Margage. Lerder shall promptly refund to Borrower any Furnds held by
Lender.

If under paragraph 1S kereof the Property is sold or the Prop¢ry is otherwise acquired by Lerder, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heM by Lender at the time of apphica-
tion as s credit against the sams secured by this Mortgage.

¢hargs for o holding and apply-

3. Apgplication of Payments. Unless spplicable law provides otherwise. all pavments received by Lender under the Note and
parsgraphs 1 and 2 Lereof shall be applied by Lepder firsy in pavment of amounts pavable to Lender by Borrower under parsgraph
2 bereof, then to interest payable on the Note ard un Future Adiarces, of any. snd then to the principal of the Note azd to tke
priacizal of Future Advances, if any.

4 Charges: Liens. Borrower shall pay all taxes. assestmients and other charges. fnes and impositions atinbutable to tke
Property which may attain a grionty over this Mortgage. and ground rents if any. at Lenders option in the mancer provided
usder paragraph 2 tereof or by Borrower making payment, wken Jdue. Jirectly to the payee thereof. Borrowser shall promptly

furnich to Lender all notices of ameoannts due under this paragrapk. and in tke event Borrower shall make payment directly,

Borromer shall promptly furnish to Lender receipts evidandirg suach pavments. Borrower sha'l promptly discharge any Len which
Las priority over this Mortgage; provided. that Bormozer shall pot be revuired to discharge anv such Yen so long as Borrewer shall
agree in writicg 1o tke payment of the ohligation secured by sueh Len in 3 manner acceptable to Lender. or skall in good faith
contest such Hen by, or Jdefend enforcement of smuch len in. lega! yroresding: ahich creérste to prevent the enforcemeny of the len
or forfeiture of the Property or any part tkereoi.

$. Hazard Iesurance. Borrower <hall keep the improverments now exisucg or Fereafter erected on the Propeny insured sgainst
laex by fire. Bazards ineluded within tke term ~extendal coverzr=". ani mch other harards as Lender may require and in such
srrounts and for such peniods as Lender may require: provided. thyr Tender shali oot require that the amount of sich coverage
exceed that amonnt of coversge required to pay the sims secured by this Morigsgas.

The insurance carrier providicg the insyrazee shiil be chosen by Bommower subject to approval by Lender; provided. that szch

appraval shall not te unressonably watk etd Al premiums on insirance polcies shall be paid at Lender's option in the manrer
provided under parsgraph 2 hereof or by Bomrower making paymrsnt. wien dus, directiy 1o the Insurance camer.
Al nsurance poficies and recewalk inereof shali be in form: socpiable to Lereder and ska'l inckofe a stazdard mortgage clanse
in favor of and in form acceptable to Lender. Lendsr shall kave the right to kot the pobcles arnd recewals thereof, and Borrower
sha!l promptly furnish to Lesder all rezewal cotives and ali receipts of paid premiums. In the event of loss. Borrower shall give
fromypt notice 10 tke insirance earrier and Lender. sod Lender may make proof of loss if not made promptly by Bomrower.

Unless Lender and Borrower othersise agree in wniting. insirance proceods shall te applied to restoration or repair of the
Properiy damaged, provided exch resteration of repair is economically feasihle ard the security of this Mortgage iz not thereby
impaired. If sueh restorstion or repair is 6ot economically feamble or of the sevurity of tkis Mortgage woull ke impeired, the
insurance proceeds chall ke spphed to the sims secured by this Meomgage. with the excess if any, paid 1o Borrower. If the Properiy
is abardoned by Borrower or if Borrower ianle to respond o Lender within 30 days after notice by Lender to Borrower that the
ireinnce carrier ofers to settle a claim for insirance henefits. Lender 15 anrkorized to eollect sed apply the insursnce proceeds at
Lender's option either to resteration or repiir of the Progerty of to ke sums secured by this Mortgage.

Utless Lender and Borrower otherwise agree n writicg. aay such apph

ch-ation of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 Eeseof or <hacge the amount of suich install-
ments.

If under parsgraph 18 bereof the Progerty is arqriired by Lender. all aight. title and interest of Borrower in and to any insurance

[olicies and in 354 to the procecds thereof ito the extent of the sums secured by this Mortgage immediately prior to such sale or
aequisition} resultivg from damage to the Property prior to the sale or acquisition shali fass to Leoder.

6. Preservaotios and Maintenance of Property: Leassholds: Condominiums  Borrower shall keep the Property in good repair
ard shall Kot f<rmit of commit waste impairment. or deterioration of the Propenty and shall comply with the provisicns of any
lease, if this Mcstgage is on 2 leasebold. If this Mortpage is oo 3 condomimium unit. Borroser shall perform all of Borrower's

obtgations under the declantion of ceadominium or master deed. the by-laws and regulstions of the condominium project and
cocstituzent documents.

7. Protection of Lender's Security. If Borrower fals to perform the covenants avd agreements eoatained in this Mortgage, or
if any acticn or proveeding i3 commenced abich matemally affects Ler-der's intervst in the Property. includicg. but not himited to,
emizent domain, insolveres, code enforcement. or arrangeinene or proveehogs imvolviag a hankrupt or decedent, then Lender at

Lender’s option, spon Lotice to Borrorer. may make sch appeansnees, disbarse stieh sums and take such action as is necessary to

protect Lender's interest, inchudivg. bst not Lmited to, dushbursement of reasonible attorney’s fees and entry vpon the Property to

make repairs. Any amounte distarsed by Lender pursiant to this parzgeagph 7. mith interest thereon. shall become additional indebt-
edress of Botroser secered by this Mortgage. Unless Borrower and Lender agree to other terms of rayment. sich amounts shall be

pavable upon notice from Isnder to Borrower reuesting payment the renf. and shall bear interest from the date of disbursement at

the rate stated in the Note unless payment of inteérest at such rte woul] Le contrary to applicable law. in which event such
ameunts shall bear intersst at the highest rate permisable by spphicabl haa. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or <o aax act bereunder

8. Inspection. Feoder may make or canse to be made reasonable entries upon ard inspections of the Property, provided that
Lender skall give Borrower notice prior to any sich wmspection speciining ressonable casise therefor related to Lerder’s interest in

the Properiy.

9. Condemaation. The proceeds of any award o elsim for dumages. 4
tion or other taking of the Property, or part thereof. or for conveyance In
paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgzge. with the
excess, if any, paid to Bommower. In the event of 2 partial takicg of the Property. unlse Barrower and Fstder othersise agree in
writiog. thete skall B apphied to the sums secured by thix Mortgage such proporiien of the proceeds as ie equal to that proportioz

irect of conserpuentisl. in connection with any condemnas-
Liets of condemnation, are hereby assigred and shall be
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