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i Usirory Corvexaxys. Borrover and Fender covoum ad agnee as fallows:

. PavMesT oF Prxcpar axo INversst. Borrower shall prompaly poy when due the principal «f and intuet on the in-
) debtadness evidenced by the Nete, prepaament and lite charges o5 proaided in the Neteo and the prindgpal of and interet <n oany
H Future Advinces securad by this Muostzage,

2. Fuxps ros Faxes anp Insuraxce. Subicct wo apphicable Liw «r o a ariten wiahver by Lender, Brrrower shall pay o
‘ Lender cn the day menthly insallmonts of principal and intorest 2re payuble under the Noze, until the Nute is peid in full 2 sum
(herein “Funds™) equal 0 coetwelfth of the vearly taxes and z-sesvments which may smain pricaity cver this Mortgge, 2and ground
rents on the Propenty, if any, plos cnetacifth of yeary premivm installments for harard insurince, plus cnenvelfth of vearly pre-
mivm inst:llments for mongage incurance, if zny, 2l as reasenally cstimated inidally snd from time 10 1ime by Lendrr un the hass
of assessments and bills and reasonable estimates therecf.

The Funds <hall be keld in an instituticn the deprsits or 2cocunts of which are insured or guaranteed By a Federa! or sute
agency (inchaling Lender if Lender is such an institutiin’. Lender shall apply the funds to pey waid waxes, assessments, insurance
premivms and ground rents. Lender may pet charge fur so holding and zpphing the Funds, anilyzing wid accvany, o venfying and
compiling aid assessments and bills, unless Lender pays B nicwer intersst on the Fonds and appliceble Liw permits Lender to make
such 3 charge. Borrowser 2and kender may agre in writing at the time of exevuticn of this Maorgege that interest on the Funds shall be
paid 1o Borrower, and unless such agreement is made of applicable law reguires such intcrest o be paid, Lender <hall nit be required
to pay Borrower any interest of €arnings cn the Fonds. Lender shall give to Borreawer, withowt charge, an anneal acoounting of the
Funds showing credizs and delbits to the Funds and the purpese fur which each debit to the Funds was made. The Funds are pledged
as additcni] security for the sums woured by this Monguge.

If the 2mount of the Funds el by Lender, togetter wich the future menthly indtallments of Funds payable prioe o the
due dates of taxes, astesuments, Insurance preminms ard grournd rents, shall exceed the zmount required 1o pay said raves, assess-
ménts, insurance premiums and greund ronts as thev fall due, soch excess shsll be, at Burrower’s opticn, either prompdy repaid to
Botrower or aedited ta Bomower on monthly inst2llments of Fund<. If the ar sunt of the Funds held by Lender shall nct te
sufhcient to pay taxes, 3sscsemint, insurance premiuis aod greurd rents as they fall dee, Borrower shall pay to Lender any amcam
necessary to make up the deficiency within 20 days from the dite ntice is matked by Lender to Borrower requesting payrxent thereof.

Upon payment in full of all sums secured by this Mogige, Lender shall prempily refund to Bormower any Funds beld by
Eender. H under paragraph 1S hereof the Property is scld or the Property is otherwise acquired by Lender, Lender shall apply,
! po later than immedutely pricr 1 the sale of the Preperty or its acquisition by Lender, any Funds keld by Lender av the time cf

application as a credit ageinst the sums secured by this Mangage.
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3. ArrrLicamiox of Pavuents. Unless applicable Liw pronides othenvise, 2ll payvments received by Lender under the Nwe : ST
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amcunts payzble to Lender by Bonrower under paragraph 2 : %
bereck, then 1o interesz payable cn the Ncze, then 16 the principal of the Note, 2nd then to inzercst 2nd principal cn any Future Advinces. . o

4. Cuarces; Liens. Bomower shall pay all taxes, assessments and other charges, fines and impositions atmibutable to the

i Property which may attain a pricdiy over this Martgage. and leasehold payments or ground rents, if any, in the manner provided .
4 : under paragraph 2 hered «f, if pot paid in such manncr, by Bozrower muking pavinent, when due, directly 1o the payee thereof. i
" 3 Borrewer shall presmptly furnish to Lender all Netices of amounts due under this paragraph, and in the event Borrower shall make
t payment directly, Bomrower shall prompddy fumish to Lender reccipss evidencing such payments. Borrower shall promptly discharge :

; any lien which has pricrity cver this Mortgage; provided, that Barrewer shall net be required to discharge any such Lien so bong as

Borrower thall agree in writing to the payment of the cbligation secured by such lien in 2 manner zcceptable 10 Lender, or shall in :
good faith contest such Len Ly, « deferd enforcement of such lien in, lege] proceedings which ¢perate 1o prevent the enforcement
of the Ikn or forfeiture of the Propenty or any pant tkereud.

5. Hazaro Insuraxce. Bomower shall eep the improvements mow existing or berezfter erected cn the Preperty insured

agzinst bss by Bre, hazards inchuded within the term “eatended coverage,” and such cther hazards as Lender may require and in such :
! amounts 2nd for such periods as Lender may require; provided, that Lender shall nct require that the amount of such coverage exceed :
thit amount of coverzge required to pay the sums secured by this Mongige.

The insurance carrier providing the insurance shall be chicen by Borrewer subject to approval by Lender; provided, thar such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner provided under para-
graph 2 hereof or, if nct paid in such marner, by Burower moking payment, when due, direcdy to the insurance carrier.

All insurance policies and recewals thereof shall be in Form acceptable to Lender and ¢l incdude a standard monigage
clause in faver of and in form acceptable to Lender. Lender <hall have the right to hold the pelicies and renewals thereof, ard
Botrewer shall promptly furnish to Lender ali renewal potices 2nd all receipts of paid premiums. In the event of Joss, Bommower shall
give prempt notice 1o the insurance carrier and Lender. Lender may make proof of koss if not made prompdy by Borrower,
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Unless Lender and Barrower othenvise agree in writing, irsurance proceeds shall be applied 1o restoration or repair of the :
Property damaged, provided such restoration or repair is ecuncmically feadble and the security of this Morigage is not thereby
impaired. H such restoration or repair is nct ecunomically feasible or if the security of this Morigage would be impaired, the insur-
ance proceeds shall be applied 1o the sums secured by this Mortgage, with the excess, if any, pa3id o Bomower. If the Propenty
is atandoned by Borrower, or if Borrower fails to respord to Lender within 30 days from the date notice is mailed by Lender to i
Berrower that the insurace camrier offers to settle a clim for insurance benefits, Lender is authorized to colkect and apply the insur- : ‘1
ance proceeds at Lender’s option either to restoration or repeir of the Property or 1o the sums secured by this Mortgage. '
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Unless Lender and Borower othenwise agree in writing, any such applicatien of proceeds 1o principal shall not extend or
pstpone the due date of the monthly installments referred to in paragraphs 1 and 2 herecf o1 change the amount of such installments.
If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and t5 any insurance 1
3 policies and in and ta the procceds thereof resulting fiom damage to the Property prior o the sake or acquisition shall pass to Lender
to the extent of the sums secured by this Mortgage immediately prive to such sale o1 acquisizion.
5

1 6. Presrrvamiox anp Marxtexaxce oF Prorerty; Leaszuorps; Coxpornxiunms; Praxseo Uxir DeveropMeNTs. Borrower
shall keep the Property in good repair and shall not commit waste ¢ permit impairment cr deterioration of the Property and <hall :
comply with the provisicns of any kease if this Mortgage is on a leasehold. If this Mecrigage is on 2 unit in a2 condominiom o a !
planned unit development, Borrower shall perfform all f Borrower’s obligation under the declaration or covemants creating or govern- i
ing the condominium cr planned unit development, the bylaws 2nd regulations of the condominium of planned unit devdipment, f
and constituent documents. If a condominium or planned unit development rider is executed by Barrower and recorded together
with this Mortgage, the covenants and agreements of such rider shall be incorperated into and shall amend and supplement the cov-
cnants 2nd agreements of this Mongage as if the rider were 2 part hereof.
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i 7. Peoxrcnox ofF Lexpir's Securary. If Berrower fails 1o perform the covenants and agreements centained in this Mortgage,
. or if any action or proceeding is commenced which materially zffects Lender's interest in the Preperty, including, but not limited to, I
cminent domaip, insolvency, ccde enforcament, or arrengements 1 procecdings invohing a bankrupt or decedent, then Lender at
Lender’s opticn, upon nctice to Bortower, may make such appearances, disburce such sums and take such action as is necesary to
protect Lender's interest, including, but not limited to, disbuniement of reasonable atterney’s fees and entry upon the Property to
make repairs. If Lender required mortgage insurance as a cenditicn of making the loan secuted by this Mertgage, Borrower shall
pay the premiums required to maintain such insurance in effect until such time as the requirement for such insurance terminates
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