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2. Funds for Taxes and Insurance. Subjier to Londer's option tdoe paagag e Aok A Loreod. Bosrower shall pav 1o Lender
on thie day onthly instaliments of principal and inroeet e pavable srdir the Note nntd the Noneis pandan fnll sosum therein
“Fund<") equal to one-twelfth of the veurly taxe s and ssrdsstent< which toay attain prierty over this Moo and preund rents
on the Propenty, 1if atiy, plus one-twelfth of yoearly prominu imstalinents for Lezand itaninneos, phis ane=twe it of vearly premiuin
to tiue by Lerader on the basis of

instulline nts for mortgage insurance, 1 anyv. all as reeonably estinted rntidiy aned froen T
sssesemne nts and bills and reasonablde estimates thereof, The Funds shall be held moan intitttion the deposits or aceeemts of whick
are insured or gusranteed By a Federal or state agoney Ginecluding Lender i obemder ic such o netitationt. Lewdor shall apply the
Funds to pay =aid faxes, s s ents, insuranee preinins and ground rents, Lendor hadl make no cleage for S0 Lobiing and apply-
ing the Funds or verifying and compiling sald asosanzents and Lill~, Botroaer o Bendir may agice in swrisiagg ot the time of
cxecution of this Mortgage that inicrest on the Funds shall be pard to Bonower, a1 nnless =uvh agrecment 15 made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender ~hali give to Borower. without <harge, an annual aceounting of
the Funds showing ercdits and debits to the Funds and the purpo-e for which ¢ach debit 1o the Funds was moade. The Funds are
pledged as additional security {or the sums secured by this Mortgag.e.

If the amount of the Funds hedd by Lender. togethor witly the future nronthly nstaliments of Funds pavable prior to the due
dates of taxes, asse~sments, insurance premiums and ground ront=, =hall exeoad the amonnt requited 1o pay sabd taxes, asse
insurance premiums and ground rents as they fall due, such exeess shall beoat Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installmients of Fund< If the amount of the Funds Lold by Lender shall uot he suthicient to
pay laxes, assesments, insuranec promigins and ground rents ws theyv full due, Borrower shadl payv ro Lender any amount necessary
to make up the deficieney within thirty days after notice from Lender to Borrower 1e questing pavnsent thereof.

Upon payment in full of all sums secured by this Mortgage, Lemler shall promptly refund 1o Borrower sny Funds held by

Lender.

If under paragraph 18 Lercof the Vioperty 15 sold ar tha Prape iy i< othoraise aequired by Bender, Lender 2hall apply, no later
than immediately prior toe the sale of the Propeniy or it= aequi-ition by Lensder. sy Funeds held by Lendor at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicnble Law provaedez otberwise, all pavinents teceived by Lender nnder the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in poevinent of amounts payable to Lender by Bonrower under paragraph
2 hereof, then to interest payvable on the Nete awd on Futnre Advances, if any. and then 1o ke puncipal of the Note and to the
principal of Future Advances, i any.

4, Charges; Liens. Boriower shall pay all fnves assessments and other charges. fines and npositions attributable to the
Propetly which may attain a priority over this Mortgage, anid ground jents if any. at Lenders option in the manner provided
under paragraph 2 hercoi or by Borrower making payiuent. when odie, slirectly to the pavee thereef. Borrgwer shall promptly
furnish to Lender all notices of amounts due under this paisgraph. and in the event Boriower »hall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidenning such payiuents. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower =Lull not b pequired 1o discharge any such lien 2o long as Dorrower shall
agree in writing to the payment of the obligation =cuured by such lien in a manner ceeeptable to Lender. or shall in good faith
contest such lien by, or defend enforvement of such lien in. fegal proceedings which operate to prevent the enforeement of the lien

or forfeiture of the Property or any part thercof.

Borrower shall keep the improvaments sow existing or be reaftrr erected en the Property insured against
and sk othir hazands as Lender may require and in such
ler shail not requite that the amount of such coverage

S. Hazord Insurance.
loss by fire, hazards included within the term “extended voverage”,
amounts and for such periods as Lender may sequine: provided, thar Lene
exceed that amount of coverage required to pay the sums secured by this Mortgage

The insurance carrier providing the insurance shall be «hosen by Bonower wibject to approval by Lender: provided, that such
approval shall not he unreasonably withheld. All pramiums on insurance policies shall be paid at Jender's option in the manner
provided under paragraph 2 hereof or by Borrower making payvmuent, when due, directly to the insurance CATTIET.

All insurance policies and renewals thereof shall he in form aeceptable 1o Iendcr and -hall include 3 standard mortgage clause
in favor of and in form rcceptable to Lender. Lender kall have the right to hold the policies and renewals thercof, and Botrower
shall promptly furnish to Lender all renewal notices and all recapts of paid premiume In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Iender, and Lender mav make jroof of lnss if not snade promptly by Borrower.

Unless Lender and Borrower otherwize agree in writing, insurance procedads <hall e applied to restaration or repair of the
Property damaged, provided such restoration or 1¢ pair is « conomically feasible and the security of this Mortgage is not thereby
impairest. If such restoration or repair 1s not cconomically feasible or if the sceurity of this Mortgage woull be impaired, the
insurance procecds shall be applicd to the sums sccured by this Mortesge, with the excess, if any, paid to Borrower. If the Property
is abandoned by Botrower or if Borrower fails to rezpond to Lender within 30 Jduyv= after notice by Lender to Borrower that the
insurance carricr offers to settle a claim for insurance benefits. Jender is anthorized to collect and apply the insurance proceeds at
lender's option either to restoration or repair of the Propariy or to the sums secured by this Mortgage.

Unless Lender and DBorrower otherwise sgree in writing, any such application of procceds to principal shall not extend or
postpone the due date of the monthly installments referredd to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secuired by thizs Mortgage immediately prior to such sale or
acquizition) resulting from damage to the Property prior to the sale or acquisition shall jass to Lender.

§. Preservation and Maintenance of Property; Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deterisration of the Properiv and shall comply with the provisions of any
lease, if this Mortgage is on a leaseholl. I this Mortesge i< on a condomininm unit. Borrower shall perform all of Borrower's
obligations under the deelaration of condominium or master deed, the ba-laws and regulations of the condominium project and

constituent documents.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agrecments contained in this Mortgage, or
if any action or proceeding is commenced which materially affcots Fender's interest in the Property. ineluding, but not limited to.
ceminent domain, insolveney, code enforcement. or arrarge nients or jroeealings invelving o bankrupt or decedent. then FLender at
Lender's oplion, upen notice to Borrower. may make such appearanees, disharse snch =nms and rake such action as is necessary to
protect Lender’s interest, including. but not limited to. dishursetent of reasonable attorney’s fee< and entry upon the Property to
make repairs. Any amounts disbursed by Fender pursuant to this patagraph 7. with inteiest thercon, shall become additienal indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such amounts shall be
payable upon notice from Lender to Borrower tequesting paymaont the renf. and shall bear istercst from the date of disbursement at
the rate stated in the Note unleas payment of interest at =uch tate would be contrary to applicable law, in which cvent such
amounts shall bear interest at the highest rate permissible by applicable law, Nothing comtained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Lendcr may make or case to be made noasomable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspeetion speaifving reasonahle canse therddor related to 1 nder's interest in
the Property.

9. Condemnation. The procceds of any award o claim for damages, At op conseguentinboan ceneetion with any rondemna-
tion or other taking of the Property, ot part thercof. or for conveyance m Leti of vondemnation, are Lereby awsigned and shall be
jaid to Lender,

In the event of a total taking of the Projorty, the prew cids shall beoapplied to the ~uins -ronuresd b this Mortgsge. with the
oxcr =5, 0 any, paid to Borrower, In the event of o partial taking of the Projerty, unbo-s Benroser and Tonder aotherwiv agree in
writing, there shall be applied to the sums seeured by this Meorntgage sich propertion of the prococds ass ol to that proportion
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