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2. Funds for Toxes and Insurance. Subject 10 Londer’s option nnder paragraphs 1 and 5 hereof, Bortower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full. & sum (herein
“Funds7) equal to one-twelfth of the yearly taxes atl assessments which nuy attain priority over thi= Morntgage, and ground rents
on the Property, if any, plus one-twelith of yearly premium installments for hazard insurance, plus onetaelfth of yearly premium
installments for mortgage instrance, if any, all ws reazonably estimated intaally and from time to time by Lendir on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be held in an institation the deposits or weeounts of which
are insured or guaranteed by a Federal or state ageney Ginchuding Lender if Lender i such an institution). Lender shall apply the
Funds to pay said taxes, assessments, ‘nsurance premiums and greund rents. lender shall make no charge for =o Liolding and apply-
ing the Funds or verifving and compiling said assessments and billz. Borrower and Lender mav agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless sueh agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Barrower, without charge, an annual accounting, of
the Funds showing credits and debits to the Funds and the jurpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums securad by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, asscssments, insurance praniums and ground rents, shall exeeed the amount required to pay satd taxes, assessments,
insurance premiums and ground rents as they fall die, such exvess chali be, at Borrewer's option, either promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds. If the amount of the Funds Leld by Lender shall not be sufficient to
pay taxcs, asses-ments, in=urance promiums and ground sents sis they fall due. Borrower shall pay to ILendéer any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon pavment in full of all sums secured by this Mortgage, Lemder <hall promptly refund to Borrower any Funds held by
Lender.

If under paragraph I8 hereof the booperty is sold o1 the Propeny i otherwize wequired by Lender, Lender shall apply, no later
than tnmediately prior to the sale oi the Property or it< noquisition by Lender, any Funds Leld by Lemder af the time of applica-
ticn as a eredit against the sun< secured by this Mortgage.

3. Application of Payments. Unless applicable law provides othoewise, all pavenents received by Lender under the Note and
paragraphs 1 and 2 Lereof shall be appdied by Lender first in payment of amounts pavable 1o Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note amd on Future Advances if any. and then to the yrincipal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Bonower shall pay all tanes. assessments and other vharges, fines and 1mpositions attnibutable to the
Property which ay attain o ypriormny over this Morteipge, sl groumd gents, if any, at Lender™ option in the manner provided
under paragraph 2 Lereof or by Borrower making payment. when die, directly to the pavee thereof. Borrower shall promiptly
furnish to Lender all notices of amounts due wumder this patagraph, and in the event Boriower shall make payment direcily,
Borrower shall promptly furnish to Lender veceipts evidending sk payment=. Bongower shall promptly dizcharge any lien which
has priority over this Mortgage | provided, thar Borrower chall not Lo tequired to sliselarge any such lien =o long as Borrower shall
agree in writing to the pavment of the obligation srenred by ~uch lien inoqomanner acceptable to Lender, or shall in good faith
contest such lien by, or defond enforcament of such lien an. gal jroccedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter crectes] on the Property insuredd against
loss by fire, hazards included within the term “extended coverage . and =il other hazands as Lender may require and in such

amounts and for such periodds a< Lender may rogquire: provided, that Lender shall not require that the amount of such coverage

exceed that amount of coverage required to pay the stins sedcured by 1his Mortgage.

The insuranee catricr providing the insurance shall be chosen I Bonower subject to approval by Lender; provided, that such
approval shall not he nureasonahly withbeld. Al premium= on neranee policies shall be paid at Lender’s option in the manner
provilded under paragiaph 2 hereof or by Borrower imaking payment. when due, dircetly to the insurance €arrier.

Al insance policies and renewals thereof shali beoin form e eptable to Lender and shall include o standand mortgage elause
in favor of and in form acviptable 1o Lender, Leneder shall bave the nght to Lol rhie policies and renewals thereof, and Borrower
“hall promptly furnizh to Lender @b renewal notiees and all reeapts of paid preminms. In the ovent of loss, Borrower shall give
prompt notice to the imsuratce canler and Lender. and Leneder niay make proof of loss if not made promptly by Borrower.

Unless Jendor and Borrowsr otharwise agree in writing, insurstwe procecds shall be applied to restoration or repair of the
Property damaged, provided sucki restaration o wepar i< cconomically feasible and the sccurity of this Mortgage is not thereby
impaired. I ek nestoration or topar 15 not ceonomicdh feasble o if 1he security of this Mortgage would be impaired, the
insnrance procecds shalt e apphied 1o the sums sceured by this Mortgagge warh the exeess, if any. paid to Borrower. If the Property
i< abandoned by Botrower or if Borraner fuils tawespond ta Lendir within 30 Jdavs afier notice by Lender to Borrower that the
instiranes carnicr offers to seitle a dlaim for ineneance benetits, Lendor i authotizesd to colleet and apply the insurance procceds at
Lender’s option either to tostoration or repatr of the Propeety or to the sume =ccured by this Mortgage.

Unless Lender and Borrower otherwise agrie in wiiting, any such application of proceeds to prineipal shall not extend or
postpone the due date of the monthly installments refersed 1o m parsgraphs T and 2 Lereof or change the amount of such install-
ments. ’

If under parageaph 18 hereol the Propenty i< sequived by Lende s all vight. title sl interest of Borrower ir and to any insurance
policics and m and to the procecds thorcof 1o the oxtent of rhe sms s cured by this Meontgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or segquisition =hadl pass to Lender.

6. Preservation and Maintenance of Properly; Leaseholds: Condominiums. Borower shall kerp the Propety m good repair
and hall ot poimit or commit waste, supaitment, or detenoration of the Propanty and -hadl comphy with the provisions of any
lease, if this Mottgage i= onoa beaschold, I this Mortgage 1 on 0 conddomininm nmt. Boriower shall perforin all of Borrower’s
obligations uieder the dedharution of condomminm or mast deed, the bvalows and regutstions of the condominium project  and

constituent Jocumants,

7. Prolection of Lender's Security. 1i Borrower fai!s to perform the vonenamts ated ngies ments contained in this Mortgage, or
i any action or procecding i~ cotmnenond which matonndly affecrs L tadi b= intonst in the Projerty, including, but not limited to.
cminent domain, insolvetn v, conde onforeenent, or airangoents o procecdings mvolving o Lankiupt or deceadent, then Lender at
Lender's option. upon notice to Barrower. may ke =nch apgeaanees. dibiirse sih stitos aned take sadh action as s necessary to
protect Lender's intorest. aneluding. but not fimited tos dishurscient of tcasoninble attorneys foes atel ontry upon the Property to
make repairs. Any unennts disbarsed by Lender puraaant 1o this parageaph 7. with intrgest the reon, shatt be come additional indebt-
winess of Borroner sccured by this Mortgage. Unless Borrona and Lendor agiee to other terms of payment, such amounts shall be
paxvahle upon notice from Lender to Borrower requesting paynent thercafand <hall Lear intorest from the date of dishursemnoent at
the rate stated in the Note unloss pavincnt of interest at sl e wonld e contrary to applivable bawsin which ovent such
amotnts shall bear interest at the Lighest 1ate permisahle by appheabd Low. Nathing contained an this paragraphy 7 shall require

Lender to incur any exponge or do any act horcunder,

8. Inspection. Lendar may make or van=e to be mde peascennble entiies apon aned in-pe ction~ of the Projetiy. provided that
Lender shall give Borrower notice prior to any such ihispection spoafving ieasonable caogse thetefor 1ebated to Fender’s interest in

the Propcriy.

9. Condemnation. The proceeds of wmv sward oo chan o doages dinees or consogqints o cente etion with any condemna-

tion or othor taking of the Propeaty, o part theaood, o for convevana am Tt of conrdemmnation. ate Lepeby assigned and shall be

padd to Bender.
In the event of o total taking of the Progeriy. the proeccds shadl b
v w1 anv, paid to Bartosvo In the ovent of o opartnd ke oF e Progeatv, unlees Bonrenes ek Tereds othoiwnise ageee in
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