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2. Funds for Taxes and Insurance, Subject to Lender’s option under parsgraphs ¢ and 5 Lo of, Borrower shall pay to Lender
on the Jday montkly instaliments of princiysal and interest are pavable under the Note uuti] the Note is patd in full, a sum (herein
“Fund="") cqual to one-twelfth of the vearly taxes and sessesstients which may attain priority over this Mertgage, and ground rents
on the Property, if any, phis one-twelith of vearly prominm installnients for hazard issarnnee, plus one-tweifth of vearly premium
installments for mortgage iesuraneeaf any-. all a5 rearon: ably extimated initi by and fromy time 1o time by Lender on the hasis of
assessnrents and Hlls and rewsonable estinnates thereof. The Funds shadl be held m oan institution the deposits or accounts of which
are insured or guiranteed by a Folaal or state ageney Gincludieg Lender if Lender is such an institution). Lander shall apply the
Fuads to pay siid iaves, secsments. insuranee premiums and geound rents. Lendor shall imake o charge for so holding and apply-
ing the Funds orverfving andd compilingg sald wesessiments cind blls. Borrower dand Leneder may sgiee in writing at the iime of
exceution of this Mortgage that interest on the Funds shall be paid to Borrower, and iinless savh agreement is made, Lender shall
not be revpuired to pay Borrower any interest on the Funds Leeder shiall give to Borrower. without charge. an snnual accounting of
the Funds sbowing credits and debits to the Funds and the parpoze for which each Jebit to the Funds was male. The Funds are
pledged as additional securnity for the sums= secured by this Mortgage.

If the ameourt of the Funds kel by Fender togetbier with the future menthly instalbineats of Funds pavable prier to the due
Jates of taxes, assesments, insurance premoiums and ground ronts shall exceed the amount required to pay sadd taxes, assesstuents,
marance premiuvms and ground rants as they fall due, =uch exeess shall be, at Borrower’s option. cither promptly repaid to Borrower
or sredited to Borrower on monthly installmients of Funds If the smnount of the Funds he!d by Lender 2hall not be sufficient to
pay taxes. asscssments, msurance proaiims and ground rents nstbey fall due. Borrowir shall pay to Lender any ameount necessary
to mike up the deficiency Mt} in thiny days after notice from Lender to Borrower requesting pavment thercof. _
Ugp:on payment in full of all sums st cur(ni by this Mortgag . Leneder shiadl prosmptly refund to Borrower any Funds held by
Lender.

If under parsgraph 18 Lercof the Lruporiy is =old or the Proponiy 1< otherwize zopuired by Lender, Lender shall apply, no later
than immadiately prior tothe =a'c of the Projenty or itz arquiktion by Lender. any Funds Eeld by Lender at the time of applica-
tion as a credit aganst the sum< securad b this Mortgage )

3 Apphcahcn of Paymenls. Unkss sipplicable Low provides otherwize . all pavients reccived by Lender under the Note and
paragraphs 1 and 2 kereof shall be applied by Lepder fir=1 tn poocnt of amounts pavable to Lender by Botrower under paragraph
2 Lereof. then toanterest pavable cathe Note and on Tuture Muanees, if any. ard thenn to the principal of the Note and to the
prineijpal of Puture Advances if any.

4, Charges: Lens. PBorrower shall pay all taxes, assespents and other charges, findgs and inmpositions attributable to the
Property which may attain o prionty over this Morpgage, srnd ground 1onts, if anyv, at Lender™> option in the mnanner provided
under paragraph 2 horeof or by Borower making paviment, abin dueadirectly tothe pavee thereef. Borrower shall promptly
furniste to Letdir all notices of anvounts Jdue under this paagraphe and in the wvent Borower :hall make payment directly,
Borrawer ~ball promptly fuomish to Lender reccipts ovadencing =1 h pavicents. Berrower shall promptly discharge any lien which
Las priority over thizs Mortgage: provided . that Borrower 2Lall ot B requaired 1o disnbarge sny such Lien so long as Bommower shall
agree in writing to the payment of the obhgation ~cured by suh Hen inoaomanner acceptahle to Lender. or shall in good faith
contrst =ack len by, or Jefend enforcment of cuch Henoan vz proccedings which vjerate to prevent the enforcement of the lien
or forfeiture of the Prop«ny or any rart thercof.

5. Harard Insurance. Borravear shall keep the improvements now existing or heraafter erected on the Properts: insured against
lnss by fire, hazands incliled within the  term “extended covearsee”, and sue other hazands a5 Lender may requiire and in such

amounts and for sich perinds as Leeder rmay require: providad that Eender =hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by thys Moregage
The insurance cirrier jrovidhicg 1he insuranee =hall be chosin b Bortower subjed 1o approval by Lender: providal, that such

approval shall net be unreasonably sithheld All preminms on imranes policies shall be paid at Lender’s option in the manner
provided under parzgraph 2 hereof or by Borrower making payoeet, when due directly to the insurance carrier.

Al insurance policies and renrasds thereof sh all fe- in form svepiable 10 Lender and shall include a standard mortgage clause
in faver of and in form seceptable 1o Lender. Lender =hall bave tle right to hold the policics and rene ewals thercof, and Borrower
shall promptly fumish to Lender il renesad potives and all recedpts of ;'ml premiums. In the event of loss, Borrower shall give
prompt notice to the insunance carier aned Lender. and ](n-ffr ray ke proof of loss if not made promptly by Borrower.

Unless Leadir and Bomrower atherwi=e sgrede In writing, msivance ;mcred- zhiall be applied to restorition or repair of the
Property datnaged, provided suok istoration o repatr i< economaieally feasible and the security of thiz Mortgage is not thereby
impaircd. If swch resroration or rgair is not economically frasble or it the secunity of thiz Mortgage wouldl be impaired, the
in-urdice procecds shall T spphed ta the sums secured by this Mortgage, with the excess_ if any, paid to Borrower. If the Property
15 abandonad by Borrowar or if Bomower fals to reqprond ta Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier ofers to sttle a chim for insurance benefitz, Linder i= autkorized 1o collect and apply the inmarance proceeds at
Lender’s option ¢ither to restoration or repait of the Properiy or to the sums securad by thi= Mortgage.

Unless Lendir and Borrawer otberwise szree in wrting, any such application of proceeds to principal shall not extend or
postpone the due date of the monttly installments referred 1o m parsgraph= 1 and 2 hercof or change the amount of such install-
ments.

H under parsgraph 18 bercof the Property is aequired by Lender, all right, title and interest of Borrower in and to any insurance

policies and i ard 1o the proveadstboreof o the extent of the sums secured by this Mortgige immaodiately prior to such sale or
acquisition) resuling from damage to the Projerty prior to the sele or acquisition shali pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums. HBorrower shall keep the Property in good repair
and shall not j<umt or (ommit waste, unpairment, or deteniomtion of the Projerty and skall comply with the provisions of any
lease, if this Maotgage 1< on a lashold. I this Morrgage < on w0 condomimum umt, Borrower shall perform all of Bomrower's
wbligations undir the declaration of condominiim or master Jdod, the by-laws and reguiations of the condominium project and
constituent documents.

7. Protection of Lender's Security,  If Borrower fials to perdform the covenatts amd agreems nts vontained in this Mortgage, or
if any action or procceditg is commeneed which marcrially afeos Londer™s intaest in the Property, inelading. bt not limited to,
eminent domain, in<olviney, code inforecmoent. or artangomonts or procesdings mvohing a hankrupt or dmﬁ!(nl then Lender at
Iender’s option, vpon notive to Borrower, may make =uch appossnees, disburse =0k surns and take such action as is necessary to
protect Lenders interest.ineluding. tut not limited to. disbursenent of reasonable attorney’s fees and éntry upron the Property to
mike repairs. Aoy smounts disbared by Lender pursitant to s poaragraph 7. with mterest thereon, shall beeome additional indebt-
edness of Borrowor secuirad by this Mortgage. Unlexs Borrower and Lender agree to other terins of pavment, such -amounts shall be
pavable upon notice from Lender to Borvower ropresting pavnent theicof, and shall bear intenet from the date of dishursement at
the rate stated in the Note unbss payrnont of interest at s tate woull be contrary to applieable Iaw, in which event such
amounts shall baar interest ot the Lighest rate permi=sible by spplicable Loy, Nothisg contained in this parugraph 7 shall require
Tender to incur any exgense or do any act hercunder,

8. Inspection. Lender miay make or cause to be mande reaonable ontries upon and inspections of the Preperty. provided that
lender =hall give Borrowir notice prior to any such inspee hnn spee il\'mg teasonabh cause thorefor related to Lender's interest in
the Properiy.

9. Condemnction_ The proceals of any awant or chim for dunnges. direet or vonsegpuentind, ju connection with any vondemna-
tion or other taking of the Proparty, or part thercof, or for comeyanee in lisu of condemnation. are Lerchy azsignal and shall be
t-aid to Lender. _

In the cvert of a total t"dut.g of the l‘m;ctt\’ the proccods shudl be applied te the snms scoured by this Mortgage. with the
excess. i any, 1aid to Borrower, In thee event of 4 p.lrtnl taking of the Projanty, wnless Bortower and Lender othawise sgree in
writing. there SJall be applied to the supns secured by this Mortgge =ueh proportion of the procecds as i< equal to that proportion
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