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2. Funds for Taxes and Insurance. Sub;cit to Lendir=s option under paragraphbs 4 and 5 Lirenf, Borrowsr chall iy to Lender
ot the day monihly installinents of prancipal and interest are pavable under the Note. until the Note 1= paid in full, a suen {(Ferein
“Funds”) equal to one-twelith of the yearly taxes and assessments which may attain prionity over this Mortgage. and ground rents
on the Property, f any, plus one-twelfth of vearly premium instailments for hazard incinmnee, plis one-twelith of yearly premium
installments for mortgage icsurance, 1f any, all as rea~onably exumated initidly and from tiree to time by Lender on the basis of
sssessments and bills and reasonable estimater thereof. The Funds shall be Leld in xn institution the dejosits or accounts of which
are insured or guaranteed by a Federal or state ageney {including Lender of Lender 15 sudh aninstitation) . Lender shall apply the
Funds to pay ssid taxes, assessments, insurance premiums and ground rents. bender shall make ro cliarge for so holdug and apply-
ing the Funds or verifving and compiling said assescments and hbiils. Boroewer snd Lender pay agree in writing at the time of
execution of this Mortgage that interest on the Funds shall Le paid to Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender «hall gne to Borrower. without charge, an annual arcounting of
the Funds showitg credits and debits to the Funds and the purpos for which each debit to the Funds was made. The Funds are
pledged as additional security for the sumns secured by this Mortgage.

If the amount of the Funds held by Fender. together with the future nionthly installments of Funds payable prior to the due
dates of taxes, asessments, insurance premiums abd ground rents shall exceed the amount reguired to pay said taxes. assessments.
insurance premiums dand ground rents as they failf Jue, siich execss dall be, at Barrower's option. either promptly repaid to Borrower
or credited to Borrower on menthly installments of Funds If the amount of the Funds held by Lender shall not ke sufficient to
pay {axes, assessments, insurance poomiums and ground ients as they fall due, Borrower shall jay to Lender any amcunt necessary
to make up the deficiency within thirty dayvs siter notice from Lender to Banower requesting payment thercof

Upon payment in full of all sums secured by thizs Mortgage. lender shatl promptly refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Propernty is sold or the Propaity i< otheiwise wrguired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Fender, any Funds Leld by Lender at the time of applica-
tion as a credit agzinst the sums secured by this Moertgage.

3. Application of Payments. Unless dpplicable Liw provides othrrwise, all pavments recoved by Lender under the Note and
parzgraphs | and 2 hereof shall be apphied by Lender first in payment of wemounts pavahie to Lender by Borrower under paragraph
2 Lercof, then to 1nterest pavable on the Note and vn Future Mdvances, if anyv, and then té the prinecipal of the Note and to the
principa} of Future Advances, if any.

4. Charges; Liens. Borrower shall jay all taves. assessments anid other «harges. fines and impositions attributable to the
Property which may attain a prionity over this Mortgage. and ground rents, if any. at Lenkr's option in the mincer provided
under paragraph 2 hereof or by Borrower making payment. when due. directly 1o the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this parsgraph. and n the event Bomower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing =1k payviments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided. that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in writitg to the payment of the obbzition saured by ok len in oo manner avceptatle to Lender. or shall in goot faith
contest such Lien by, or defend enforvernont of such Hen in. legal jroceedings which operate to prevent the enforeement of the lien
or forfeiture of the Properiy or any part thercof.

S. Hozord Insutance. Borrower shall keep the improvements tow existing or hereafter erected on the Property insured against
loss by fire, hazards includad within the tem “extended coverage™. and sueh othar hazands 35 Lender may require and in such
amounts and for such peeriods as Lender may require: proudcd that Iender shall not require that the amount of such coverage
exceed that amount of coverage required 1o pay the sims secured by this Mortgige.

The insuratce carrier providing the insiranee shalt be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld All premiums on invirance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or'by Borrower making payment. when due. directly o the insurance carrier.

All insurance policies and rencwals thereof shiall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in faorm arceptable to Eender. Lender shall kave the right to hold the policies and renewals thereof, and Borrower
shall promptly funish to Lender all renewa] notices and all receipts of patd premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration er repair 15 coonamirally feasble and the security of this Mortgage is not thereby
impaired. If sl restoration or repair is 5ot eecnomically feastd ar if the secunty of this Mortgage would be impaired, the
insurance proceeds shall by apphied to the sums secured by thi= Matgage. with the excess if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fils to rezpond to Fender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claym for insurance benefits. Lender 1= anthonzed to collect and apply the insurance proceeds at
Lender’s option eitker to restoration or reg ait of tke Property or to the sums sexvured by this Morigage.

Unless Eender and Borrower otherwise zgree in writing. any such apphication of proceeds to principal shall not extend or
postpone the due da tc of the monthly installnients referred to in piragraphs | and 2 hercof of change the amount of suzch install-
ments.

If under parzgraph 18 kereof the Propeny is acquired by Lender. all right. title and interest of Borrower in and to any insurance
policies and in and to the rroceeds thereof ito 1he extent of the sums secured by this Mortgage immediately prior to suich sale or
acquisition) resuliicg from Jdamage to the Pioperty prior to the sale or acquisition shall pass to Lender.

6. Presesvation and Momlenance of Properly: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or rommlt waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leasehold If this \!ongage is on 2 condominium unit. Borrower shall perform ali of Borrower’s
obligations under the decliration of condornnum or taster deed, the by-laws and regulations of the condominium project and
constituent documents. ’

7. Protection of Lenders Security. [k Borrower fails to perform the covenants and agreements contained in this Morttgage, or
if any action or procecding is commenced which materially affects Lender's interest in the Property. inchuding. but not limited to,
eminent domiin. insolvency, code enforcrment, or atangements of proceedings involving a bankrupt or decedent, then Leader at
Lender's option, upon notice to Borrower. may make such appearsnees, disburse such sums asd take such action as is necessary to
protect Lender’s interest, ineiding. but pot limitel to. dishursement of reasonable attornex’s fees and entry upon the Properly to
make repairs. Any amounts disbursed by Lender ;um: ant to this paragraph 7. with interest I}ermn shall become additional indebt-
« dness of Bottoadr s« ured by this Mortgsge. Unlas Borrower asd Lenda agree to other tems of payment, sach amounts shall be
payable upon notice Trom Lender to Borroaar repiesting pavment the renf. and shall hear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at suck iite would be contrary to applicable law, in which event such
amounts shall baar interest at the highest rate pernussible by appheable Im Nothing contanel in this parsgraph 7 shall require
Lcader to incur any expense or do any act hereunder.

8. lnspechon. Lender may make or cause to be made reasonmable entries upon and inspections of the Propetly, provided that
Iender shall give Borrower notice prior to any such inspection specifying reasonahle canse iherefor related to lander’s interest in
the Property.

8, Condemnation. TFhe proceeds of any award or claim for dimages. dircct or consesjuential. in connection with any condemna-
ticn or other tsking of the Propenty, or pm thercof. or for convevance in heu of condemnaticn, are hcre!n‘ 'mszgncd anvd shall be
p'nd to Lender.

In the event of a total taking of the Property. the proceeds shall b applied to the sums secured by this Mortgage. with the
vxcess, if any, paid to Borrower. In the ovent of 2 partial taking of the Property, unless Borrower and Iender otharwise agree in
writing. there shall be apphed to the sums saured by this Mortgage such groporiion of the proceeds as 1s equal to that proportion
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