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2. Funds for Taxes and Insurance. Subicct to Lenders option undir patagraphs Fand 3 hiereof, Barrower shall pay to Lender
on the day monthly installinents of prineipal and interest sre jay able under the Note, unt! the Note is paid in full. 2 sum (herein
“Funds’’) equal to one-twelfth of the vearly taxes amid assessments which miny attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yearly premivn installments for hazard inauranees plus onetwelith of yearly premium
installments for mortgage insurance, if any, all a2 reasonably estimated initially and from time to time by Lendar on the basis of
wssessments and bills and reasonable estimates thereof. The Funds shall be held i an institunion the deposits or acounts of which
are insured or guaranteed by a Federal or state AgEnCyY {m(!udmg Fendr if Lender 3= sucli an institution). Lender shall apply the ]
Funds to pay said taxes, assessnents, insurance premiums and ground rents. Lender shall make no dharge for <o LhoMing and apply-
ing the Funds or verifying and compiling said assessment= and bills Borrower and Lender mmay agree in .xntmg at the time of
¢xecution of this Mortgage that interest on the Funds shail be paid to Barrawer. and unless such agreemint is made, Lender shall
not be required to pay Borrower any interest on the Funds Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit o thie Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the futire monthly installments of Funds pavable prior to the due
dates of taxes, assessments, insurance premiums and ground rents. shall excead the amount requiread to pay =aibd taws, assessments,
insurance premivins and ground 1onts as they fall duce, ~uch exeess shali beo at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installents of Funds. If the amount of the Funds Lebl by Lender chall not be sufficient to
pay taxcs, assesments, insurance promiums and ground reat= as they fildine, Borrower 2hall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thercof.

Uj-on payment in full of all sums secured by this Mortgage, Leodkr shall promply refund to Borrower any Funds held by
Lender. ‘

If under }-nrigmph 18 heteof the 1:opernty is sold or the Proporty is nthaiwize avpiired by Lender. Lender shall apply. no later
than 1mm(~iutth prior to the sale of the Property or its acquisition by Lender any Punds held l“‘ Jander ut the time of applica-
tion as a eredit against the sums secured by this Mortg: gL
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3. Application of Payments. Unless applicable law provides otleaize. all payvments received by Leeder under the Note and
paragraphs 1 and 2 kereof shall be applied by Lender first i payient of amounts pay able to Tender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Fatnre Advances, if any, and then 1o the prinapal of the Note and to the
principal of Future Advances, if any. ’

4. Charges; Liens. Borower shall pay all taxes. wssessments an d othir harges, fines and impositions attributable to the H

Property which may attain a priority over this Mortesge, anid ground rents if any. at Lender’s optien in the manner provided '
nnder parageaphk 2 Lercof or by Borrower making payment, when die, ditectly to the pavee thereol. Borrower shall promptiy
furnish to Lender all motices of amounts Jdue under this pasgaph and in the evinr Bortower shall make payment directly,
: Borrower «hall promptly furnish to Lender recapts evidencing such pavments. Borrower shall prompty iseharge any lien which
has priority over this Mottg:ge; provided, that Borrower ~hall-not b reguired o dischange any sucl lien =0 long as Borrower shall
sgree in writing to the payindnt of the oblgation =ccured by ~uch Benoin oo manner acdptable to Lender or shalt in good faith
contest such len by, or defend enforeement of such hen in. legal procodings whith oj<rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thercol.
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S. Hazard Insurance.  Batrower shill kiep the improvements now existing or hereafrer ciccted on the Properiy insured against
ioss by fire, hazards inelnded within the tam “exvendol cove rage" zrd =uel nthier hazands as Lender may require and in such
amiounts and for such periods as Lender mayv require: providod. rhe Lender shall not require that the amount of such coverage
cxceed that amount of coversge required to pay the sums sevured by ki Mong:ge

The insurance curtier providing the insrance shall be chosen by Borrowor subjest to ap proval by bender; provided, lhat '-‘uch
approval shall not be unrca=onsbly \n!Hr . Al preminms on in<ursnee policies shall be paid at Lender’s option in the manper
provided under paragraph 2 Lereof or by Br-rrcmn making pavnient, when due dirccily to the mnsuranee carrier.

All insurance policies and renewals therof shall be in forn arceptable to Lender and shall include a standard mortgage clause

in favor of and in form acveptable to Lendir. Lender ~hall have the right to holld the poticies and renewals thereof, and Borrower
hall promptly fumizh to Lender all ronewal notices and all reecips of paid jremiums. In the event of loss, Borrower shall give
prompt notice to 1he insurance carrier and Lerder, and Lender may make proof of loasif not made ;rc-mptlv by Borrower.
; Unless Lender and Borrowor otherwise agree in writing, in=tene proseads =hall e applied to restoration or repair of the
Propcriy damaged, provided such 11GIRHON GF Pejralr i« connemivally feasibh and the sccurity of thiz Mortgage iz not thereby
impaired. I{ suel 1ostoration or repair i3 not evonomieally feasihde or af the sectinty of this Mortgige woubl te impaired, the
iLsuranee procceds shall be applicd o the sums secured by this Mongage, with the exeess if any, paid to Borrower. I the Property
iv abandoned by Botrower of if Bomroner {ails to tespond to Lender within 30 duvs after notice by Lender to Borrower that the =
insurance varricr offers to =cttle a elsim for insuraniee bencfits, Lender 15 sunbnsized to enllect and apply the insurance proceeds at
Lender's option either to 1e storation or repair of the Property or 1o the sum< seevred by this Mortgage.

Unless Fender and Bortewer otherwvize agree in writing, wny such application of jproceeds o principal shall not extend or
postpone the due date of the monthly instailment= refared o in pasgraphs Tand 2 hereof or chiange the amount of such install-
ments.

If under paragraph 18 Lereof the Property i acnired by Fender o'l rigm. 1ithe and interest of Borrower in and to any insurance
policies and in and 1o the proceads thircof to the extont of the i< sovured by thiz Mortgage immediately prior to such sale or
acquisition) resulting from nlun_‘g-* to the Propoity prior to the =ak o woqsitinn =hindl pass to Fender.
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6. Prescrvation and Maintenance of Property; Leaseholds; Condominiums. Bonewer shall keep the Property in good repair
and shall ot permit or commit waste, inpairmout, or deterioration’of the Yroperty and shall comply with the provizions of any :
lease, if this Moitgage i< on a leaschold If this Mortgage i< on s condomitiim unit, Borrower shall perform all of Borrower’s ¢
obligations under the declamtion of condondinium or master Jdeed the bav-lans and regulations of the condominium project  and
constituent documents.
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7. Protection of Lender's Security. i Berrower fails to perform the conenai= and sgreements contained in this Mortgage, or . :

if any action or proveeding is commenced which mataaidiy affocrs Bonders mvisr in the Property. including. lut not limited to.

cminent domain, incolveney, vode (nforvinicnt, or atrshgemaonts o g wrvedings involving 1 bankiupt or decedent. then Lender at E

Lender's o;hon upon notice 4o Borrower, noy mn: ake sueh appeatinees, disbarse siach sams aned take such aetion as is necessary to '

. jrotect Lenders intore~t, inchuling. but net bimited ol disboresemear of veasonabbhe ttinr s fves and entry ugen the Property to ¢

make repairs. .\n_\' amonnt s dihiirsed by Lendei pursusnt 1o this pargiaph 7. with intenst thietron, shall be come additional indebt-
cdness of Borroner ~cvitred by this Mortgage. Unless Borrower and Leneder agree to other termes of pavment, =uch stnounts shall be
pavable upon notice from Lender to Borrower requesting pavment the neof. aned shall bear inte rest from the date of disbursement at
the 1ate stated in the Note unless payment of interest 2t =adh e would be contray ro apphcable Law. o ahich event such -
amotints ~hall Lear interest at the bighest 1aete permisable by applicabd T Nothing contianesd in this paragraph 7 shall require

Lender to incur any expensc or do any act bereundes,

8. Inspection. Lendeor may make or cite to be qnede poasombh entri < sipon ond m-pections of ihe Propaiy. provided that
Lender shall give Borrower notice prior to sny such inspoetion spediving aceonable coise thercbor telateed 1o lander™s interest in
the Property. I

9. Condemnatien. The piocr e ds of sy awardd or Lt for diog o dives o consoprensiadldn oo tien with any vondomn-
tion or other taking of the Property, or part there of, or for convesane o b of condeomnation, o by assdzned and shall e

yaid to Lander :
In the event of o total tiking of the Projentn, the paocesds <8 b spphead to the s ~oonred By rhis Mottgagee. with the |
N 1f HHLN i‘-”'l tiy ]_{u:n;\\q, In thoe et |.f HE x||'l_d kit (-f !i L] l‘ill':' ttyv andoes “-.v‘. varne o ated 1 H-!-i b pase BRI R in )
anting, the e shalb e apgediod to 1le sanes sonsd by thas Meosteee o beponcanion ol the paonds e e e da ot prog entien
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