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Uxirory Covexaxrts. Borvower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the paineipal of and interest ou the indeltedness
evidenced by the Note, Late charges ax provilodin the Noteo andd the proneipad of e intenesr onoany Futire Ahonioe s sooured by
this Mortgage.

2. Funds for Taxes and lnsurance. Subject to Londder’s option under paragraphs 1 and 3 hereof. Borrower stall pay to Lender
on the day monthly installment=s of principal and intorest are pavable under tie Note, until the Note 15 paid in full. @0 =um (herein
“Funds") cqual to ene-iwelith of the veurly taxes and sesesnents which may attain priorniiy over this Mortgage, and ground rents
on the Proporty, of anyv. plis one-twelfth of the vearly promium insallnenrs for Lzand inaimamee, phis one-tweith of the yealy
premiun installments for mortgage insurance. if any., all 4« reaconably estimated initially and from thine to time by Lender on the
haisis of asesments and billkand reasonable cztimates thereof. Londer shall hold the Funds in an account which is insured by a Fal-
eral or state ageney and shall apply the Funds from satd wecount to pay sald taxes, assessments, insurance premiums and ground rents,
Lender shall make no charge for <o bolling and applving the Funds, analvzing said sevount or veniving and compiliug saild assese-
ments and bills, Borrower and Lender iy sgree i writing at the i of exeainon of this Maztgage that intirest on the Funds
+hall be paid to Borrower, and uink ss seh agrocment s made, Lendor <hall not beorequinad to pay Bortoaer any intercst on the
Funds Linder =hall give to Battower, without churge, an snnus) accounting of the Funds Sowitg eredits and dobits 1o the Funds,
interest, if any, jaid to Borower on the Funds and the prrpose for which cach debit 1o the Funds was made, The Funds are
pledged as slditional securiny for the sums sourad by this Mortgage,

If the amount of the Funds hiell by Londer, togethr with the future monthly installmonts of Funds payable prior to the due
dates of tsxes, asscssments, insurance preminms and ground rents, shall (xceed the amount required to pay said taxes. assessments,
msturance premiutgs and grousd rents as they fall due. sich excess shall bel at Bomower's option, either promptly repaid to Borrower
or credited to Bottower on monthly installients of Funds, If the anount of 1be Funds Leld by Tender shall not be sufficient to
pay taxes sssessments, insturance premioms atnd ground pows as they 2l due, Borrower shall pax to Londer dny amount necessary
to make up the deficioney within 30 diyvs ifter notice from Lenider to Borrowey requesting pavment therdof.

Upon payvient m full of all sums scdured b this Mortgage, Lenler shall proinptly refund o Borrower wny Funds held by
Jonder.

If under paragraph 17 Lercof the Projariy 1= soll or the Properiy 12 othorwise acqgnired by Lendir, Lender shall apply. no Later
than immediately prior to the sale of the Ploperty or its acquizition by Lender, any Funes held by Lender at the time of applica-
tion as a credit against the sims =ecured hy thi= Mortgage.

3. Application of Payments. Unleas applicable law provides otherwize, ali pavnients reccived by Lender under the Note and
paragraphs 1 and 2 horcof shall Toe applicd by Lendir first in payiiont of anounis pavabde to Lender by Borrower under paragraph
2 hereof. then to intirest pavable on the Note and on Future Advancez if any, and then 1o the prineipal of the Note and to the
principal of Fuivre Advances if any.

4. Chorges: Liens. Bonower =hall pay all taxes. aeacssmeents and other charges. finez and impositions atiributable to the
Property shich may attain @ priority over this Mortszage, and ground roni=oaf anyv. at Tenders option in the manner provided
wnder parsgraph 2 e reof or by Borrower making pavient, when dues dircetly 10 the jayee thercof. Borrower shall promptly
furnish to Fender all notivs of amonnts Jue undep this ponugraph, and in b evenr Borrower :hall make payment directly,
Bortower hall promptly funish 1o Lender reecipts evideneing sk payvment=. Borrower shall promptly discharge any lien which
Las prionity ever this Mogge ; provided, that Borroweor 2Lall ot Le reguivdd 1o discharge any sueh lien so long as Borrower shall
agree in siting to the jeyiient of the obligation secured by such hien in oo manner sieeeptable to Lender. or shall in good fajth
contest such lien by, or Jident enforecinent of such lien in, Wogal paocialings which operate to prevent the enforcement of the lien
or forfeiture of the Propony or any part thereof.

5. Hazord Imsurance. Borrower shiall keep the improvernents now oxi=ting or hereaftir erected on the Propriy insured against
10:3 by fire, bazards inelnded within the tenn “avended coveruge™, and 2uel ool

«r hazards as Lender may require and in such
anounts wud for such perinds as Londer wmay regaire 1 provieled, that Lereder =hali not require thi the amount of such coverage
exceed that amount of covirsge required to pay the sans seeured by thas Mortg g _

The ipurance carrier providing the insuranee shadl be chosen by Borrower subjret (o wyproval by Lender: provided, that such
approval all not be unresenablv withbeld Al preminms on insnranee podiclos <badt be patd at Lenders option in the manner
provided under parsgraph 2 bercof or by Barrowor making pavient, nhen daedinectly to the insurance earrier.

Al insirance policics and renewals thonaf shdll Bedn form aceeptable 1o Londir dind shdll inelinle a standard mortgage clause
in favor of and in foimn decoptabile 1o Leneder, Terader ~hall have the right 1o Lald thie policirs and rencwals thereof, and Borrower
shall prouwptly furni<he (o Lindor all tenewal nottees aned o0l 1eceipas of paid prominms. In the event of loss, Barrower shall give
proanpt notice 1o the dnstranee carticr and Lenderoaned Bender niay minke jacof of lass if not made promptly by Borrower.

Unless Lender and Barewer otheraize sgree in wiiting, insursnee procecds shail be applied to restoration or repair of the
Prop« oty dumnged. providbd scuch restoration or tepain i coonomieadly foaablo) Barrower =hatl have the right to «Scet ininor repairs
to the Proporiy with the insinoe™= approval snd veccive poviee ot thenefor, B Borrowe roaond Lesndeer are unndsle 1o sgrees whether such
re~tormtion or repair wonll be ccotomaeatly ferable, the dotammanion of coonomte fesmbility <hedi be mads by independent
appratal st Lendor’s expense. If sch resterntion or ropair 1< not cconomibeativ feasible) the insurancee proceeds shall be applicd to
the sumis svired by this Morvgage, aph the oneexs 3f anyv, patd o Borntower, Hothe Projerty = abandonat by Borrower or of
Borrowee f1ls to rerpond o Lendor within 30 davs afvor notiee by Loedor 1o Borntoswer that the nsnranee cariiee offors 1o settle
acchim forinsvuraree benefits, Londior 12 sorhinrized to o onlloor ared sy thie instnanee paoeviads san Lindir'= option e1ithier to restora-
tion or repair of the Projetiv or to the sums secured by ths Mg

Unkss FBendder and Barower oths rwise sgree i writing. any =ik application of proceeds to pnneipat shall not extend or
postpone the stue date of ite monthdy instalceniz refonned 1o i parsgraph= 1 sned 2 hereof or ckange the amount of such install-
ments, '

If under paavagraph 17 Laeot the Property is woquined by Lerador, o) vight, sithe aned intore<t of Boaroaeor in and to any insur-
ance pohics snd in and 1o ihe paocads thanof roeadtiog from damaes 1o the Projeriy jar to the sade or aogaiation =hall pass to
Lendor tothe oatent of the sum= secured by this Mortgsge innncdiady paior 1o =acke =ale or sueguiation.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums. Bonower shall keep the Property in good repair
dnd shallpot pennit or commit waste, iinpalrmient, or deterioration of the Projoniy and shall eamply with the provisions of any
lease, o this Meontgage 1< om o leaschold W othis Morigage 15 on o condemtniun unit, Borrower shiall perform all of Borrower's
obligations under the decliration of condomininm or medter Jdecd, the bvelaws and regulations of the condoniniam project and
constituest documents.

7. Protection of Lender's Security. I Borrowar fails to perfor the covenants and sgreomaents containad in this Mortigage, or
if any wetion or proceeding is commenced which materialiy affects Lendors intenest in thd Progwrty, including, but ot Hmited to,
eminent domain, insolveney, code enforeone at, or arrangemments or proccedings involving a banknipt or decalint, then Lender at
Lendder’s option, upon notice to Bomrower, may make =uch appearanees, disbmrse 2uch =umns and take el action as 1= necessary to
protect Brnder’s interest, inchnding, but not Hmited to, didhurscment of reazonabd artorney’s fecs and entey ujon the Property to
make repairs. Ay amounts dishvirsed by Lender pursnant to this parsgraple 70 with ite veet theveon. =hall berame additional indcbt-
e dness of Borrower scoured by this Mortgage. Unlss Bommower and Lendir agree to other terms= of pavnwent. snch amounts shall be
pavable upon notice from Lendoer to Bonvswer reguesting payvinent thorcof, and 2hail bear interest from the date of disburscment at
the rate statedd 1 the Note unless pavment of intorest at sk rate would b vonteary to appliable law in which event such
amounts Jhall bear interct ot the highost rate poomisable by apphiedd Low. Nothing eontained in this paragaaph 7 shall require
TLender to incur auy exponse or o sny act hereundyy,

B. Inspection. Lenddrmoy nuke or emise to e uade 1ossonadde ontrno< aijon aned jnsjeoctions of the Projaaty, provided that
Leneler shall give Borrowir notice prdor to any sich dnspection =pooifving toa-ondlo canise thero for related to bender’s intorest in
the Propniy.

9. Cordemnalion. Tl pacee b of any award or ol for b = divect on conseprintorl movonne ction with v cendemna-
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