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2. Funds for Taxes and Insutance. Subject to Lender's option under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
ot the day mnonthly installments of principal and interest are pavable under the Note, until the Note is paid 1o full, a2 sum (herein
“Fupds”) equal to one-twelfth of the yearly taxes and assessments which may attain prionty over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premivm mstallments for Lazard insurance, plus one-twelfth of vearly premium
installinents for mortgage insurance, if any, all as reasonably estimated initially and from time to ume by Lender on the hasis of
sssessments and bills and reasonsble estimates thereof. The Funds shall be Leld in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (including Lender if Lender 1< such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and ground rents. lender shall make no eharge for so holding and apply-
ing the Funds or verifyicg and compiling said assessments and bille. Borrower and Leoder may agree in writing at the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreemment is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge. an annual accounting of
the Funds showirg credits and debits to the Funds and the purpose for which each debit 1o the Funds was msds. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds keld by Lender. together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, awessments. insursnece premiums snd ground rente. shall exceed the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fali due, sueh excess shall be, at Borrower's option. either promptly repaid to Borrower
or aredited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall ot be sufficient to
pay taxes, assessments, insurance promiums and ground tents as thev fall Jdue, Borrower shall pay to Lender any amount nevessary
to make up the deficiency within thirty days after notice from Lender to Borrower request ing paxyment thereof.

Upon payment in full of all ;sums secured by this Mortgige. Lender shall proreptly refund to Borrewer any Funds held by
Lecder. _

If under paragraph 18 Lercof the Properiy is =0l or the Property i otherwise aequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or 1t acquisition hy Lender. any Funds held by Lender at the time of applica-
tion a8 a credit against the sums secured by this Mortgage. -

3. Application of Payments. Unless applicable law provides otherwise all paviments received by Lender under the Note and
paragraphs b and 2 hereof shall be applied by Lender first an pavment of amounts payvabk to Lender by Borroner under paragraph
2 Lereof, then to interest payable on the Note and on Future Advances, of any. and then to the principal of the Note and to the
prineipal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortgage. and ground 1ents. of any. at Lender’s option in the manner provided
ucder paragraph 2 hereof or by Borrower making pavment. when due. «directly to the pavee thereof. Berrower shall promptly
furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make payment direetly,
Bortewer shall promnptly furnish to Lender recerpts evideneing such pavments Borrower shall promptly discharge any lien which
has priority over this Mertgsge: provided, that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree in writicg to the payment of the obligation sccured by such lien in 4 mianner acceptable to Lender. or shall in good faith
contest such ben by, or defend enforcerent of such Len in. legad proceedings wbich operiate to prevent the enforcement of the lien
ot forfeiture of the Property or any part thereof.

5. Haotard Insurance. Borrower shall keep the imiprovements pow existuing or hereafter crecteal on the Property insured sgainst
loss by fire, hazards included within the term extended coverags” . and suck other hazands as Lender may require and in such
smounts and for such periods as Lender may require; provided. that Tander shall not require that the amount of such coverage
exceed that amount of coverage revuired to pav the sums secured by this Mortgige.

The insurarce carrier providicg the insurance shall be chosen by Borrower subject 10 approval by Lender; provided. that suck
spproval shall not be woreasonably witkheld Al jrommums on nsurance policles shatl ke paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when due. directly to the insurance cargier.

Al insurance policies and recewals thereof shall b+ in form scceptable to Lender and shall include a standard mortgage clause
in favor of and in form asceptable to Lender. Lender shall have the right to kol the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all recerpts of patd premiums. In the event of loss, Borrower shall give
prempt notice to the insurance carrier and Fender and Lender may make proof of foss if not made promptly by Borrower.

‘ Ul_llf-ss Letder and Borrower cthernise agree in writing, jneurance procesds shall be apphied to restoration or repair of the
Property damsged, provided sach restoration or rejair 12 economcally feasite and the security of this Mortgage is not thereby
umpaired. If ek restomation of repair i ot coonemeally feanble ar f the wcurity of this Mortgage would be impaired. the
insuranice proceeds shall be applied 1o the wame sernned by this Montgage, with the excess if any. pabd to Barrewer. If the Property
15 abandoned by Borrower or if Borrower 1uls to 1espond to Lender within 30 davs after notice by Lender to Borrower that the
msurance carnier offers 1o settle 1 Gaim for insirance benefite, Lender i+ authonzad 10 collect and apply the insurance proceeds at
letider’s option exther to restoration or repair of the Property ar to the sums serured by thiz Marrgage :

Unless Yender and Borrower othorwiss sgree in wnting, any such applicatton of proceeds to princdpal shall not extend or
postpone the due date of the monthly installnients referred 1o in paragraphs 1 and 2 hereof or change the amount of such install-
ments. :

If under parsgraph 18 Lereof the Projerty is acpnred by Lender, all vight, title and interest of Borcower in and to any insurance
poiicies and in and to the procecds thereof (1o the rxtent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition) resuling from damage to the Property prior to the sale or arquisition shall pass to Lender.

6. Preservation and Maintenonce of Property; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, unpairment. or detenoration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold If this Mortgage 1= on a condomimum unit, Borrower shall perform all of Borrower's
obligations under the declaration of condomimum or master deed, the by-laws and regulations of the condominium project and
ceastituent documents.

7. Protection of Lendet's Secunity. If Borrower fails to perform the covenints and agreements contained in this Mostgage, or
if any action or proceeding is commenced which taterialiy affects Le nder’s interest in the Property, inclidicg. but not limited to,
eminent domasin, insolvency, code enforcd e nt. or arrangemsents or proceedings involving a bankrupt or decedent, then Lender at
Lender’s opticn, upon notice to Borrower. may make such ajppearanees. Jisharse vl sums and take such action as is necessary to
protect Lender's interest, including. but net limited to. dishursenient of reasonable attomey’s fees and entry upon the Property to
make repairs. Any amounts Jdishursed by Lender purruant to this paragiaph 7. wath interest thereon. shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Tonder agree to other terms of paymest. such amounts shall be
pavable upon totice from Lender to Borroaer reuesting payment thereaf, and shall bear interest from the date of disbursement at
the rate stated in the Note unWss pavment of imterest at such 1016 would be contrary to apphicable aw, in which event such
amounts shall bear interest at the highest rate permusaible by applicable baw. Nothing contained in this paragraph 7 shall require
Leader to incur any expense or do any act hercunder

8. Inspection. Lender may make or cause to e made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause thervefor related to Lender’s interest in
the Property.

9. Condemnation. The proveads of any award or clum for damages. direct or consequential. in connection with any condempa-
tion or other taking of the Property, or part thereof. or for convevance in lieu of condempation. are herchy assigned and shall be
paid to Lender. . : . .

In the event of a total takiog of the Property. the paoceeds shall be apphied to the sums zecuted by this Mortgage. with the
excess, if any, paid to Borrower. In the event of a partial taking of the Propenty. untoss Borrower and Jeander othicrwise agree in
writing. there shall bhe applied to the sums secured by this Mortgage such projortion of the proceeds as 15 ¢qual to that proportion
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