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2. Funds for Taxes and Insurance. Subject to Lander’s option under parsgeaphs 1 and 3 bereof. Borrower shall pay to Lender
on the diy monthly installments of principal and inferest are payable under the Note. until the Note 15 paidin full, o sum (herein
“Funds”) cqual to one-twelfth of the vearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance. plus one-twelfth of yearly premium
instalheents for mortgage insurance, if any, all as reasonably ¢stimated initially and from time to time by lxnd(r on ike basis of
assessments and bils and reasonable estimates thereof. The Funds shall be Lheld in an institution the deposits or accounts of whick
are insured or guaranteed by a Federal or state ageney (including Leoder if Lender i= such an institution). Lendir shall apply the
Funds to pay said taxes, assessments, insurance premiims and ground rents. Lender shall make no charge for so holding and apply-
ing the Funds or verifying anid compiling said assessments and bills. Borrower and Lender may agree in wrifing at ‘the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such sgrecment is made, Lender shalt
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showitg credits and debits to the Funds and the purpo=e for which each debit to the Funds was made. The Funds-are
pledged ss additional secunty for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together svith the future snonthly installment: of Funds payable prior to the due
dates of taxes, asscssments, insurance pramijums and ground rents, shall exceed the amount required to pay said taxes, assessments.
insurance premiums and ground rents as they falldue. such excess shalt be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds, I the wmomt of the Funds keld by Lender shall not be sufficient to

pay taxes, asssments. insurance promiums and ground rents as the v fall due. Borrower =hall pay to Lender any amount necessary
to make up the deficiency within thirty davs after notice from Tender to Barrower requesting pavinent thereof.

U[-c"! payment in {ull of all sumns secured by this Mortge 8o Lender shiall promptly refurd to Borrower
Lender.

If under parsgraph 18 Lereof the 1operty is old or the Propeity is otherwise auequired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Properiy or ir= sicquisition by Lender, any Funds keld by Lender at
tion as a credit agiinst the sums secured by this Morteage.

any Funds held Ly

tke time of applica-

3. Application of Paymenls. ['nlr"\e applicable lfr.v provides othermise. all pavinents recaved hy Lender under the Note and

; aragraphs 1 and 2 hereof =halt be applied by Lender fist in pavment of stmounts payable to Lender by Borrower under paragraph

2 Lereof, then 1o interest pavable on the Note and on Future Advances if any. and then to the principal of tl’e Note and to the
principa! of Future Advances if any.

4. Charges: Liens. Borrower shall jay all taxcs. assesments and other charges. fine: and impositions atiributable to the
Property which may attain a prisrity over this Mortgage. and ground rent= if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrawer making pavment. when due directly to the pavee thereof. Borrower shall promptly
furnish to Lemlr all potices of amounts Jdue under this pevsgraph, and in the event Borower shall nake pavment directly,
Borrower shall promyptly funish to Lender receipts evideneing ~uch payment=. Brarower shall promptly discharge any hen which
Las prictity over this Maotgage ; provided. that Boniowes shall not b ropiired to discharge «ny sush hen so long as Borrower shall
agree in writing 10 the payment of the obligation sccurad hy such lien in o manner aceeptable to Lender, or shall in good faith
contest such hien 1o or Jdefend enforcernent of such livn in. e provelings which op«<rute to prevent the coforcement of the lien
or forleiture of the Property or any part thercof.

S. Harard Insurance. Borrower =hall keep the improvements now oxisting or hereafter crected on the Property insured against
toss by fire, bazards included within the tenm “extended coverage ™. and such ather hazands as Lender may require and in such
amounts and for such porieds ws Lender way require: provided, thor Bender <hall not require that the amount of such coverage
excoed that amount of coverage required to payv the sums =courcd by this Morigag.

The insurance carticr providing the insurance shall be ehnsen by Borrower subject to approval by L(ndcr prov ided. that such
approval shall not be unrcazonably withheld, All preminms onansurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Berrower making pavmeent, whin due. directly to the insurance carrier.

Al insurance policics and rencwals thaeof shali be in form aeceptabh 10 Lender and shall include a standard mortgage clause
in favor of and in foerin acceptable to Lender. l;nc!rr ~hall have the right to Lold the policies and renewals thereof, and Borrower
shall promptly furni=h to I.(r\t!(r all renewal notices and all receipts of paid premivums. In the event of loss. Borrower shall give
prompt notice to ithe instirance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Tendar and Borrower otherwise sigeee in o woting, in<uratice procesds =hall be applied to restoration or repair of the
Property himzged. provided such testoration or rejadr 1+ cioenomiendiy feasible and the security of this Mortgage is not thereby
inpaired. I suek restotation or rpain is not coomemtoally frasthy or i the secunity of this Mortgage woul be impaired, the
insyrance procecds shall be appliol te the sums scoured by this Mortgage, with the oxeess, if any. paid to Borrower. If the Properiy
i abandoned by Barrower or if Barrower fails to respond 1o {ender sithin 30 davs after notive by Lender to Borrower that the
insurance carricr ofiers to settle » ¢laim for insurance benefits, Lo ndir s aontborized to collect and apply the insurance proceeds at
Lender’s option cith.or to 16steration or 1cpair of the Projeriy or to the sums =ecured by this Mortgage.

Unless Lander and Borrower othuorwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the duc date of the menthly installienis reforrcd to in parsgraphs< 1 und 2 hereof or change the amount of such install-
ments. ) )

If under parzsgraph 18 hercof the Property is arquired by Lender ol right, title and interest of Borrower in sand to any insurance
jolicies aned in snd to the preceeds thereof (to the (atent of the sume sconred by thi= Morlgige immediately prior to such sale or
acquisition) reseting from damage to the Propeny prior to the sale o zognisation shall poss to Lender,

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Barower hall kcep the Property in good repair
and shall not jrmit or eomnmit waste, impairnent, or deterioration of the Projorty and shall comply wath the provisions of any
lease, if this Mortgage 15 on o baschold IF this Martgage s on o condomininm umt. Borrower shall perform all of Borrowers
obligations under the declaration of eondominitn or master deedl the by-Tows wnd 1cgulations of the condominium project and
constifuent dovuments.

7. Protection of Lender's Security. 1f Borrower fails 10 perform the covenunts and agreements contained in this Morigage, or
if uny action or proceeding is commenvcal nhich materially affects Lendor's inteiest in the Propeoty, inclidisg. but not limited to.
cminent domin, in<ohcndyv, eode cnforccment. or sirangemnents or proceedings ivolving o bankrupt or decedint, then Lender at
Lender's oplion, upon notice to Bonnower., may make sk appeatatoc disbanrse such sams and take such action as is necessary to
protect Tendirs inte rost. ineluding, but not lumited to, dishurse tnent of rea~onabde attornev’s fees and entty upon the Properiy to
make repairs. Any amounts disbirsed by Loler porsuant 1o this peaageeph © with interest thoreon, shall become additional indebt-
edness of Borroner =cvured by thizs Mortgage. Unless Borrowear and Lender agroe to othor tirms of paymont. such amounts shall be
payable upon netice from Lender to Botrower roqiesting paavioent thircof, and =hall hear mtaest from the Jate of slishursement at
the rate stated in the Note unless pavment of inter=t at saech atc woubl be contrary to applicable law. in whicle cvent such
amounts shali lear ainterest at the highest nte permissible by appheabd Lo, Nothing contained in this parsgraph 7 shall require
Lender to incur any expetise or do any aet Lereundde:,

8. Inspecticn.  Lendcr may make or cau-¢ to t+ maede rosonabl cntiics upon and inepeetions of the Peojerty. jrovided that
Lender shall give Botiowor notice prior to any sieh inspe etion speaiding icasonab!e cinse therefor welatad 1o Londer’s interest in
the Property.’

3. Condemaation. The prowends of any awand oi cluny Tor damug =~ dive ot or conmoquentiad o coneaonon with any anndcmm-
tion or other taking of the Propesty. or part thearof or for soinvevaneoan Heaof condemmnation. ane bereby wssigned and shall be
jaatd to Lendder. . _

In the o vent of a total taking of the i'inpnl\‘ the proweead= <baibie applnd 1o the soee <oonrod by thas Mortgage, waith the
vxecas, i aniy, ; At Barower, In the cvent of o pontnad taking of the Propeniv, antoss Boioseor atel Lendor othiasise dgree in
writing, the re bl Bt 1o the sums scoiined by this Moo wnb peopoition of the jaocends e i csnd so that proporton
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