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2. Funds for Taxes and Insurance. Subject 1o Lendir's opnion under paragraphs $ and § hereof. Borrower shall pay to Lender
on the day monthly installments of principal an. intercst are payable under the Noteo until the Note s pard i full, 3 sum (herein
“Funds™) eual to vne-twelfth of the vearly taxes and assessments which nmay attain poonty ever this Mortgzge. and ground rents
on the Prop<rty, of any, plus one-twelith of yearly premium installmants for hazand snsirance, plus cae-twelith of vearly premium
installments for mortgage insurance, if any. ali as reasonsbly estimated ittty and from time to ume by Lender on the basis of
assessments and bills and reasonable estimates thercof. The Furds shall b+ Leld 10 an institution the deposits or accounts of which
are insured or gusranteed by a Federal or state ageney Gncluding Lender 1f Lendir 15 such an institution). Lender skall apply the
Furds to pay said taxes, assessments, insuranee premivms and ground rents. Lepder shall make £o charge for so holdirg and apply-
ing the Fupds or varifyviog and compiling said assessments and balls Borrower and Lendir may agrée in wnung at the time of
execution of this Mortgage that interest on the Funds shall be paid to Birtower, and unlss such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower. without charge. an annusl sccounting of
the Funds showing tredits and debits to the Funds and the purpose for which cach J-bit to the Funds was made. The Funds are
pledeed as additional security for the sums secured by 1his Mortgage.

If the smount of the Funds kel by Lender. together with the future monthly instaliments of Funds payvable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall evvead the amount required to pay sald taxes, assessments,
insurance premiums and groun rents as they fall due, such excess shall ke, at Borrower's option. citker promptly repai to Borrower
or eredited to Borrower on monihly installments of Funds. If the amount of the Funds LeM by Lender shall not be sufficient to
Py laxes, assessments, insuranee po injums and groun.d rents as they fall due. Borrower shall pay to Lender any amount cecessary
to make up the deficiency within thiny days after notice from Lendsr to Borrower requesting pavment thereof.

Upon pavment in full of all sums secured Ly this Mortgage. Lender shall promptly refusd to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the L perty is ol or the Property 15 etherwise amuired by Lender. Lender shall spply, no hter

than imme-Jiately prior to the sa'e of the Property or its acquisition by Lender, any Fends held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the Note and
parsgraphs 1 acd 2 hereof shall Le applied by Lender first in jayment of amounts payable to Leeder by Borrower utder paragraph

2 Lercof, then to interest payshle on the Note and on Future Advances.af ary. and then to the principal of the Note and to the
principal of Future Advances,if any.

& Charges: Liens. Borrower shall pay all taxes, asssovents and other chargss. azes and impositions attrnibutable to the
Property which may attain a prionity over this Mortgage, and ground rents if any. at Lender's option in the manner provided
urder paragraph 2 Lereof or by Borrower making pasment. when Jdue, direetly to the pavee thereof Bomower shall promptly
furnish to Lender all potices of amounts due umder this paregraph. and m o the event Botrower shall make payment directly,
Borrower shall promptly furnish to Leader receipts evidonsing suck payments. Bortower shali promptly discharge any hien which
las priotity over this Mortgage; provided. that Becrower shall not b teguired to discharge any such FEen so long as Borrower skall
agree in writizg to the pavment of she ohligation sevured by such len in a manzer acceptable to Eender, or shall in good faith
contest such Len by, or defend enforcement of suek hiun in, legal proveedings which operate to prevent the enforcement of the ken
or forfeiture of the Property or any part thereof.

s. Hazard Insurance. Borrower shall keep the improvements RoR FXISTULE OF tereafter erected on the Property insured against
lss by fire, hazards included within the term “extended coverage”. and sk othér harards as Lender may requre sed in sach
smounts and for such periods as Lender may require: provided. that Lrnder shall not reqquire that the amount of such coversge
exceed that amournt of coverage required to pay the sims secured by this Mortgaga.

The insurarce carrier providicg the insuranse shall be chosen by Borromer subject 1o approval by Lender; provided, thst such
approval shall not te unreasorably withbeld Al premiums on instirance policies shall te padl at Lender’s option in the manner
provided under parsgraph 2 bereof or by Borroxer makirg payment. when due directly to the imsunnce carrer.

All insunanee policies and renewals 1hereof shall be in form acveptable to Lender and skhall inchede a standand mortgage clause
in favor of and in form arceptable to Lender. Lender <kl have the nght Lol the policies and remewals thereof, and Borrower
shall promptly furzish to Lender all repewal noticrs snd all reveipes of pai] jreminms I the event of loss. Borrower shall give

prompt notice to the inirance carnier and Lrnder and Lendir may make jroof of kass if not myle promptiy by Borrower.

Unless Lender and Borrower othersice agree in sntitg. insitance proceeds shall te apphad to restoraticn oc repair of the
Progerty damsged. providel swkh restoration or repar 13 economically feasthie and the security of this Mortgage is not thereby
impaired. I such restoration or repair is 6ot emnomally feashl or if the wourity of this Mortgage would be impaired, the
insirance proceeds shall be applisd to the sums seoured by this Mortezage, with the éxeess 1f any. parl to Borrower. ¥ the Projerty
is abandoned by Botrower or if Borrower fails to respoted to Lender within 530 Jays after notire by Lender to Borrower that the
insurance earner offcrs to sttle a claim for insurance tenefits. Lender 15 arbonzed to collict and apply the insurance proceeds at
Jender’s option €ither to restortion or repair of the Proj4rix or to the sums sseured by this Mortgage.

Unless Isnder and Borrewer otherwize agres in writing any swh apphieation of procends to principal shall not extend or
postpoue the due date of the monthly instaliments referred 1o 10 parsgraphs 1 and 2 bereol o change the amount of such install-
ments_

If under paragraph 18 hereof the Projerty 1s arquired by Lenede v 2%l nght, tie and interest of Borrower in a=nd to any insurance

policies and in and to the proceeds thereof (1o the extent of the snums woured by this Mastgage imreediately pnoe to sk sale or
acquisition) resulting from Jdamage to the Prop<riy pricr to the <ale or wpuisition ~Eall pass to Lender.

6. Preservation and Maintenance of Properly: Leasekolds: Condeminiums. Borromer shall keep the Property in good repair
ard shall oot permit o1 commit waste, impairment. or Heterioratien of the Progesty and shall eomply with the provisions of any
lease. 3f this Mottgage 15 on a kasehold. I this Martz.gs 12 oo 4 condeminrim unit. Borrower shall perform all of Borrower's

obligations under the decliration of cosdomanrin or maser eedd, the bv-lias azd regulitinns of 1he condominium project and
constituent documents.

7. Protection of Lender's Security. M Bonoz:i:z fails to perforn the conenint< and vereimernts conrained in this Mortgage, or
if apy action or jproeeding i< cemmerncad shich marenaliv affiits Larder’s inte e~ in the Projerty, inchaling. but not limited to.
eminent domain. incolvency. cole snfacernant. or ameng-nonts o preanhngs maelung o bankept oc devvadent. then Lrnder at
Lender’s option, upon notice to Borroser. may make sieh aggentances hideirae v b siirns abed ke arich acton a< 15 mecessary to

jrotect Lender's interest. inchzhing. but pot hmired 1o, disbursement of tra~onibh Lrterrne v Bes anel sty upon the Property to
make repairs. Any amonunts didursed by Lendir pursint 1o thas panigeaph ©osehoantoest theonon, =kall b rrune additional indebt-
edness of Borrower saured by this Mortgige. Unless Barrower and Lerader agree to wther terms of payiment. such amounts shall be
pavable upon noticr from Len-%r to Borromer r-pueating pavment therest, and dall Feur anterest froon the Jdate of dibursement at
the rate ststedd in the Note mnlas pavirens of intere=t a1 b e mondl Fe contray 1o applioahle Iva, 1n whick event sich
ametnts skall Fear tnterest ar the boghear rote permeathle by appfoabds

v Nevkorng eentened in this parmph 7 oshall rogriee
Iender to ineur any expens or do any

act bervnnder

8. Inspection. Eender may make or canse to be made e onable entnes upon anl nepevniens of the Property. provided that
Lender shall give Borroaer notice Trior to any steh insj+vtinn spoafying roasnable o ol thoreinr relatesd tn Irnder’s interest o
the Properiy.

9. Condemnation. The jreese.i of any award or clum for danuge s odire s or conegre ntial in connection with any rondemna-
tion or other taking of the Projeriy. or part iherof. or for cenvevanee an B of veademnaticn. are bereby asigned and shall be
paid to Fender.

In the event of 4 soral taking of the Propsrty, the premends <tall ba ippteed To the —ime ~ined By this Mot =ith the

vxer s anv, pard to Borroser Tnothe ovene of o partiad taking of the Progerty, nn'e s Booreasr sned Fendeor rbormise agroe 1n

writing. there shall e apphied to 1he srras secured be rhas Moarrgeze ~2 Eoyoigection of the preeaeeds s i el to that propartion
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