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2. Funds for Taxes and Insurance. Subjcct to Lender’s option under paragrapls 4 and 5 horeof. Bonewer shall pay 1o Lender
on the day monthly in=tallments of principal and interest are pavable nnder the Note. until the Note s pant in full, « =um (herein
“Funds") equal to one-twelfth of the yearly taxes and assessments which mav attain priority aver this Mortgage, st ground rents
on the Property, if :ny, plus one-twelfth of yearly premuum instalieents for hazand in-uranee, phi< one-taclith of vearly premium
iestaliments for mortgage insurance, if any, all as reasonably estimcited initidlv and feom time to time by Londoe om the basis of
assessments amd bills and reasonable ostimates thereof, The Funds <hal be hebl i anoinstitution the deposits or necounts of which
are insured or guaratteed by a Federal or state ageney finchuding Lender if Lender i sivh aninstitetion), Lender 2hall apply the
Funds to pay said taxes, wesesstients, insurance promiutns amd ground rents. be nider shall meke v chiage for =0 holding and apply-
ing the Funds or verifving and compiling said assessments and hiis. Boirower and Lender may ogree in writing at the time of
excention of this Mortgage that interest on the Funds shall Le paid to Borrower, and unless such agreomont 1= masde, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was mnade. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Tunds pavable prior to the due
Jdates of laxes, assessments, insurance premivms and ground ronts. shall exeeed the amount required to pay said taxes, assessmends,
insuranece premiuins and grouml rents as they fall due, such exeess shall L, at Borrower'™s option. cither promptly repatd to Borrower
or credited to Borrower on nonthly installinents of Funds, If the amount of the Funds held by Lender shall not be sufficient to
pay faxcs, assessments, insurance pieminms and ground rents as they fall due. Borrower shall pay to Lender any amount necessary
to make up the deficicney within thirty days after notiee fiom Lender to Borrower reqpiesting payment thereof.

Ugpon payviment in full of all sums secured by this Mortgage, Lender shall promptly sefund 1o Borrower any Funmds keld by
Eender.

If under paragraph 18 hercof the Property is sold or the Property is otherwize acgnired by Lender, Lender shall apply, no later
than jmmediately prior to the sale of the Property or it= acquisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable Taw provides oibrrwise. all pavments received by Lender under the Note and
paragraphs 1 and 2 Loeof shall be applied by Lender first in puyment of amounts payable to Lender by Borrower under paragraph
2 Lereof, then to interest payvable on the Note amd on Futire Advances, if anv. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay all taxes. assesenient= and ather charges. fines and impositions atiributable to the
Property which may attain a prioniy over this Mortgage, and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 horeof or by Borfower making pavment, when due. directly to the payee thereof. Borrower shall prompily
furnish to Lender all notices of amounts due under this parageaph. and in the cvent Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidenang aach pavments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not v required to discharge any such lien o loog as Borrower shall
agree in writing to the payment of the obligation sconred by such lien in a manner aceeptable to Lender. or shall in good faith
contest such fien by, or defend enforcement of such hen in. lrgal procechings which operate to prevent the cnforcement of the lien
or forfeiture of the Properiy ot any part thercof.

5. Hazard Insurance. Rorrower shall keep the improvements now existing or hereafter erceted on the Properiy insured 2gainst
loss by fire, hazards included within the term “extended coverage™. and such other hazands as Lender mav require and in such
~mounts and for such jcriods as Lender may require; providad. that Lemder shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums sceured by this Morigage.

The insurance earrier providing the insurance shall be chosen by Borrower subject to approvat by Lender; provided, that such
approval shall riot be unreasonably withhield. All premioms on insurance policics shall be pabd at Lender’s option in the manner
provided under paragraph 2 heceof or by Borrower making pavment, when due. directly to the insurance carrier.

All insuranee policies and renewals thereof shall be an form aceeptable to Lender and shall include a standard nortgage clause
in favor of and in form aceeptable to Lender. Lender shall have the right tn hold the policies and renewals thercof, and Borrower
shall promptly furnish to Lender all renewal notices and uil receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance earrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender snd Bomrower otherwise agree in wuting, insurance jproceeds shall he applied to restoration or repair of the
Property damaged, providad such restoration or repair is eeonomically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair 13 not ceonomirally feasible or if the security of this Mortgage would be impaired, tke
insurance proteeds shall be applicd to the sums secured by this Mortgage, with the excess, if any, patl to Borcower. If the FProperty
is abandoned by Barrewer or if Botrower fails fo erpond to Iender within 30 davs after notice by Lender to Borrower that the
insurance carricr offcrs to settle a claim for inmrance henefits, Lender is authonzed to collect and apply the insurance proceeds at
14 nder’s option either to 1estoration or repair of the Property or to the sums secured by this Mortgage.,

Unless Lender and Borrower otherwise agree in writing, any such application of proceads to principal shall not extend or
postpone the due date of the monthly installments refereed to in paragraphs 1 and 2 hereof or ¢hange the amount of such instatl-
menis.

If under paragraph 18 Lereof the Property is acquired by Fonder. all right. title and interest of Borrower in and to any incurance
policies and in and to the proceeds thercof (to the oxtent of the sums cceured by this Mortgage immaediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or aequisition shall pass to Lender.

6. Preservation and Maintenance of Properly: Leaseholds; Condominiums. Rorrower shall keep the Property in good repair
and shall not permit ar comnil waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage i= on a1 eondomininm unit. Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and

constituent documents.

7. Protection of Lender's Security. If Borrower fails to perforan the covenants and agreements contained in this Mortgage, or
if any action or proceching is comtneneed whish matenaliy affects Lenders intereat o the Proporty, including, but not lmited to,
cminent Jdomain, insolvency, code enforvement, or arrangements or proc codings involving a hankoupt or decedent, then Lender at
Lender's option, upon notice to Dotrower, may make such appenanecs, dizbuise ~uch stm= and take such action as is necessary to
protoct Lender’s interest. ineluding, but not limited to, disburscment of casonable attorney’s fees and cntry upon the Properly 1o
make repairs. Any amounts disbursed by Lendor prirant 1o thes pangoaph 7. with interest theteon. ~hatll become additional indebt-
edness of Borroncr s cuired by thizs Mortgage. Unless Borrower and Lender agree to othar tams of pavinent. such amounts shall be
payable upon notice from Lender to Borrower reguesting pavmint theicof, and 2hall bear mntercst from the date of dihursement at
the 1ate stated in the Note unless payment of interest at 2uich 1ate nould Le sontrary to applicable law, in which event such
amounts shall Lear interest at the highest rate permissthle by applicable Law, Nothing contained in this paragraph 7 shall require
Lender {o incur any expense or do any act hcreunder,

8. Inspection. ILendcr may make or cause to b inade reazonable entries upon and inspections of the Property. provided that
Lendee shall give Borrower notice prios to any such inspedtion specifving reazonable canse thercfor related to Lender’s interest in
the Property.

9. Condemnation. The procceds of any awand or vlaim for damages. direet or cniw T:rnti.ﬂ. its sonnection with any condemna-
tion or other taking of the Projcriy, or part thern of. or for ¢onvevance in licu of rondemnation, are hereby assignesl and shall he
paid to Lender.

in the event of a total taking of the Properiy. the proscads shall be apphed 1o the st sooured by this Meortgage, with the
exerss. if any. paid to Borrower, In the event of a partial 1aking of the Proporty. unki=s Borroaor and Lernddar otherwise agree in
writing. the re ~hadf be applied to the 2mns seeuied by thi= Maortgage ~uch propeition of the proceed= as is equal to that proportion
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