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2. Funds for Taxes and Insurance, Subject to Lendirs option nneder puragraphs 4 ated % hereof, Borrower shalt jay to Lendor
on the day monthly instsHments of poneipal and mnterist are payable under the Note, unt! the Note 15 pakl in full, 2 sum therein
*Funds") enpual to one-twelith of the yearly taxes and acessments which may sttan prority over this Morgage, and ground rents
on the Propenty, if any, plus one-twelfth of yearly prempum installiments for hoazand insuribee, jhus one-twelflth of vearly premivn
imstallments for mortgage insuranee, if any, all as reasonably extimated imtnliy and from time to tine by Lendder on the Lasis of
assossments and halls and reasunabbe estunares thereof The Funds shatl bee bl i an gneneition she degenits or aeeonnts of whivh
are insured or guaranteed by a Federal or state ageney Gneluding Lemsder if Bander s soch an aettuton) Lender shall apply the
Funds to pay said taxes, assessinents, insuranee pretmuins amd ground rears, Len bir =kadl make no choage for <o holhng und apply-
ing the Punds or verifying and compihng said assessments and Bl Bogower and Letuder mav sgrec iowriting at the tine of
execution of this Mortgage that interest on the Funds shall be paid to Bornvaer, and unhss such agroement is made. Lender shall
not be required to pay Borrower any interest on the Funds. Lender sh give 1o Borrower, without charnge. an annual accounting of
the Fupds showing cradits and debits to the Funds and the purpose for which vach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the futare monthly installmsnts of Funds payable prior to the Jdue
Hates of taxes, assesyments, insurance preminms and ground rents, shall excend the wmount required to pay said taves. assessments,
insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither promptly repaist to Borrower
or credited to Borrower on monthly installinents of Funds. H the amaunt of the Funds held by Lender shall ot be sufficient to
pay laxes, assessments. insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount nevessary
to make up the deficteney within thirty days after notice from Lender to Borrower requesting payment thervof.

Upon payment in full of all sums securad by this Mottgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the | perty is sol or the Property 1+ otherwite anuirad by Lender. Lender shall spply, no later

than unmediately yrior to the sale of the Property or it aviguisition hy Lender, any Funds kel by Lender at the time of apphes-
tioa as a credit against the sums secured by this Mortgage

3. Applicaticn of Payments. Unless applicable Iaw provedes athepwize, 2l pavments seceived by Frnder unider the Note and
paragraphs 1 and 2 hereol sball be applied by Lender B2 in padvment of amonnts payable to Lender by Borrower under pansgraph

2 hereof, then tonterest pavable on the Note an-d on Future Mdvances of any. and then to the pranapal of the Note and to the
pnacpal of Future Advanees of any

4 Charges: Liens. Bogrower shall pav all tanes, assessments and other charges, fines and impasiticns attnbutable to the
Propecty which may attain o prinity ower this Mactgwer, andd ground rents of any. at Lender’s opuen s the manaer provided
uruder paragraph ¥ herenf ar by Botrowsr making pastient. when Jdue Gfizevtly ot the paves theoeof Hocrower shall promptly

furnish to Lender all notices of amounta oJie unsder thas pasgeaph, and i the 2vent Borrower shall make pavment ohrectly,

Botrower ~hall promptly furnisk to Leader reveipts eviebenaing suvh payments Borrower shall promptly dischange any ben which
Las prioity oser this Mortgage . prosvdad, that RBorrowse shall not b sogusncd to diwhange any such Len o logg 29 Borrower shall
agre in wnlng to the pavment of the obhgation wourad by ek lten in o manner asveptabb to Lrmder. oc shall in good faith

vttt stck ben by, o Jdefened enforcement of sk enon iogal poseendbings which operate o prevent the enforcement of the len
oc foefeiture of the Progerty or any part thereof

S. Hozoid insurance. Rorrawer shall keep the imprivements pow custiag oo hecenfter erevtnd ot the Property insured aganst
s by Ree. Bazands ineluded within the term “extendeid roserae ™. and such other hagands as Lender max repuire and in such
amannts aned foe stuvh penods a3 Lendee may regire: groseled thar Lender shall not requize that the amouns of suth coverzge
sacnesd that amaount of coverags reguized to pay the aums sevured b this Maortous-

The insuranee varrter peovihing the insuranes shall Fo chosen by Botrower sgheet to appeosal by Lendec: peoviind that such
appeosal shall net be unreasonably withkebl Al premipime on isnnee policws shall B past 4% Feader’s optioa in the manner
providad unider parngraph 2 hereof or by Bocrnwer making pastuiens, when dus dievetly to the insurnes vureee,

At insranee policws and censwals therenl shall

b an Doeny aevrptabbe to Lendere anid shall achofe a standaod cusctgtige clause
in fasar of andan foom wovptable o Feader Tenides <hall have the rughe to ol the polieies and cenewabs theceof. and Bocrower
shall peomptly furnwsh to Leosfer sl reaswal noteres and ol seeviprs of paet peemoins, fn the event of s, Bocrower shalk give
poHmpt Botee 1o the wnsuranes vastier afed Bender and BErader mav ouake promf of b if oot made poomptly by Bocrower.
aless Lroeder and Borrower otherwiss agree in wnining nsuraney procesds shall Be applund te cestocating oe cepair of the
Progeoty dumaged, poaspdnd sook restomion or regair s connomuently fopafle and the weunity of this Maoctgige & ool tKeneby
impairad I ek cestnertin o repar Rt vesaonuealiv f
insirancw poovesihy shall bBa appiped to the sime v ®

% T LT

wr f vhe aweunty of thee Mbwteues wnubi Be impainnd. the
e R Meetgae with B excees 3f any, papd to Bacmower [ the Pmperts
1+ abatibraed by Bocrower ac 1f Becowey Pl to respand mo bemder wision B0 Javs afzer ntoew by Feneder to Bsrrower thak the
instiranse carfisg oifers to with a vlum for theinaner begetite Brnder 0 virhoaand fo enllevs andd apply the wnsiranee peanends at
Lrader's opting either to restocation ne tepatr of the Property oc ra rhe sumes sevured by thoe Mactoges

Uniess Eendder and Borrower otheowoee agrve in wrniine any awch applieation of ponwads to poamiapet shall noe extand oo
poatpaan the Jdue Jdate of the monthly wnstaiiments cefeered o parutragbs L and 2 heveof oc chanwe the amunt of stoch install-
menls,

If uneber paragraph 18 hereof the Progecty o arquined by Leader, o nighs, tied anul inserest of Bocroser i and by any iasusasee

polics ared in 2t ro rhe procevids thecwnf 120 the ewenn of “he sima wonewd By thee Moetgage imaunfntels peiie to sl sabe oc
snjunaiesd resulting from Limage to the Peogerty poue tn the sale oc vqneatoin shall poss b Leaber

§. Preservation and Maintesance of Propecty: Leasedoldsr Coadominiuma.  Hocromer shali kxwp the Posgerty in pued repaiw
A shall ot permit oc commit waste, impairment, oo determesime of the Frogerty 1o shal® vomply wizh the peonisbias of any
leane, if this Moctgag: + oty 3 Deasebaodd B thos Moctgae o o x encvbicunium ot Bocrower shall pecfoem Al of Bocrawar's
nblngstions unsder the duclamting of marbmnmim or ouster deod the by-lins and vguintoas of the oodbouninm peojest  and
0%t JHrruments

7. Protection of Lander’s Security. [f Bocrawer fatls to perform the vovenants and sreements coatuned in this Maoctgage. oc
f any actoe o¢ prosveding o oxnimnenesd wheh ey Ofeers Ernbo's mrtervst 1 the Progeetw, inehobing, Bat peat hmited o,
eminsat Jdomatn, ieoiensy, ende enfnccemenr, o6 arrsagvments or prevehings msolang a bankmpt oc deemdant, then Leoeder at
Lemler's option, upea natoce to Bieower, mayx make sk appearanews dusbure woh sims 2wt take aprh action 15 @ oecessary to
peotext Eenuber’s interest, incliobing. B ool meted o debaremens of ronmaabde troene s’ fees ol eatry uson the Propesiy te
tnake repairs. Any anwaats dedigresd by Eender puraiant ot pacageapd 7 owith inteerst thecuna SBall Pevuowe abfitimanl pdebe.
evfness of Bocruwer sasred by this Moctguge Fnless Boconower amnd Lenefer agoer ta athor terms of pasment suxh amenats shall be

parabd upon potwee from Letuber to Hocrower tepmsting pasmens therend, amed shall Bear (nterest froo the oBate of disbursement at
the rate states] in the Note unless pasment of aterest a0 nich rate aoabi be voateaex to appleadd [aw, in whick event swh
amaunts shall bear iateeest at the highest rate peemconnde by applable Lo Nothing voatsined o thes paragraph 7 saall requice
Leosder to netir any expense oc b any aet hervunedve

& Inspection. Lender may make oc care to be miwd reawaadle vattes wpos add agaetmoas of rhe Pogesty. peosbbnd thar

Leasdes shall pve Bocromer ootore powde to aax sueh mogeviina spevifviag rensoaahde caupne theenblor celanl mo Lembir’s intarest i
tke Property.

8. Caademnation. The provads of any awand oc vl foc damutws. dicees o ngawpwntal i cpaneetion sith anx voademna.
tinn o other taking of the Progerty, oo part theceof o foc cravesanoe i hew of cocdemaostune. are hecebs acnged s shali Be
pard to Letber.

Ix the exent of 2 2o2a) takong of the Progerty, the poocvede shall Bee appliod to the siims wauzed By this Moengage. with the
voewse a1 gax, pank to Bocroser I the esenr of a fartml faking of the Poogerty unless Bocrvmee and Tender o therwoe sgeee 1n

antng thepe <Ball Fee apglond b tRe saous swvowd By thee Mocgnt suchi pooger
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