b?o
TR

LA

e

2. Funds for Taxes and Insurance. Subject to Laneler’s opron uneler paragraphs 4 and 5 hereof Borrower shall pay to Lender
on the day manthly installments of prncipal and interr st are payuble under the Note, unul the Noete 13 pand an full n -um (herein
“Funds”) equal to vne-twelfth of the yearly taxes and assesxsments nhich may attsn prionty over this Mortgage, and ground rents
on the Property, of any, plus one-twelfth of yearly preopom instatlmeents for hadant wnacages, plus one-tws Hith of yearly preminm
installments for mongage insurance, if any, all as reosonably estimatad imtally and from time o time by Lersder on the hasis of
s ssinents amd blls and reasenabbe ostinates theaonf The Funds shall be hebl in an isnteuon the deposits or accuunts of which
are insured or guarsnteed by a Federal or state ageney Gincluding Lensder of Lenader 15 such an istitutiony Lessder sball apply the
Funids to pay =an] taxes, assesments, insurance premiums and ground eents. bender shall make no changge for so holling and apply-
ing tue Funds or verifying and compiling satd accements and bills Borrower and Lionder may sgree in writing st the time of
cxecution of this Mostgage that interest on the Funds shall be paid to Borrower, and unless such agreement iz noule, Lender shall
not be required to pay Borrower any interest on the Funds Lender shall give to Borrower, without charge. an annual accounting of
the Funds showing vredits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional secunty for the sums securs] by this Mortgage

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the Jdue
Jates of taxes, assi=sments, insurance premiums and ground rents. shall excend the amount required to pay said 1axes, assessments,
isurance premivmns and ground tonts as they a8 due, such excss shall bee at Borower's option, either promptly repaid to Botrower
ot credited to Borrower on monthly installments of Funds If the umount of the Funds held by Lender shall not be sufficient to
pay taxex, avwsaments, infurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender o Borrower reyjuesting payment thereof.

Upon payment in full of all sums securad by this Mortgage. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the 1o perty is sobl nr the Froperty 15 otherwise acquired by Lensder, Lender shall apply, no later

than immudiastely rior to the sale of the Property or its aviuiition by Lendir, any Funds el by Lender at the time of applica-
ticn as a crelit against the sums sevured by this Mortgage

2. Applicotion of Poyments. $nless applicable by proveless othernice, alt payients reveived by Lender under the Note and
pacugraghs 1 and 2 hegeof <hall be apphad by Leneder firse an payment of amonnts gadable to Leneder by Borrower under paragraph

2 kereot, then tonterest pavabhls oo the Note and on Futuse Advances, of anv, and then to the pnnagpal of the Note and to the
prncipal of Future Advances, if any

4. Charges: Liens. Horrower shall pay all tes, assessments and other vharges, fnes and impositions attributable to the
Property shich may sifam o ponnty ouer this Morttnee ansd grounst reats of any. ar Lender’s opting in the manaer provided
uneder paragraph 2 heeeof oc by Hoorower making pavment. when doe directly to the pavee thereof  Borrower shall prompily
furnish to Fender all notices of amounta due under this paragraph. and in the event Borrower shall make payment diceetly,
Baortoxer shall promptly furnish to Legror reeeipts espdencing such pavments. Bortower shall promptly discharge any lien which
has princity over thes Moctgage: provedad, that Borromer shall oot be reguined to discharge any such hen o bog as Borrower shall
agre in wnung to the payment of the obligation sevuresd by sch Itn v & manner aoveptabley to Lender, or shall in good faith

evntest stuch Lo by, nc Jefend enforcement of sush [on in. fegsl processfings mhich operate to prevent the eafoccement of the Hen
o¢ forferture of the Progerty or any part theceof.

$. Hozard Insurance. Bocrower shalf keep the improvements ooo easting or hereafter erectnd on the Property insured agninst
s by fre, hagands incholed xithin the term “extended coveraee”. and sich other hazands as Leeder may require and in such
smaunts aned for siuck penads as Fender may require; prossied thar Leader shall not require that the amount of such coversge
exceead that amaount of coxenge required to pay the sums securesd by rthis Moctgages

The insurance etrrier prosibhiog the tnsucanae shall be vhoser by Bocrowee sithpevt to approval by Lender; peovidnl. that such
approval shall nnt he uneeawnably withheld AW preminms oa insuranee poliews shall e pani at Fendoe’s optinn in the maaonec
peasvind nneler paragraph 2 herenf or by Bocrower making pasment, when dipe | direstly to the instirane earrier.

Al insusansey policies ansd renswals thervof shall B o foem novwptable to Lender anst shall wnchods o standand moctgnge clause
1 favoe of aned in Erem arceptable to Lender bortider shadf hawe the right to holl the polieres and cenewal thereod, and Bocrower
shall promptly Firnish to Lender alf renewal aotiees amed alt reveipes of pait peemiums. In the wvent of lows, Bocrower shall give
prompt natice to the insiranes varcise ansd Leasder. and Lendder may nurke proof of e iof not mouds promptly by Borowrer,

Unless Lender aned Bocenwer othecmine agrer 1n wninmng inssiranew peueessfe shall Be applust to restoratioa oc repair of the
Pragerty Lumaged, provsinl suck estocatinn ac oepar o evonamially feaably aned the sevinky of thie Moctgige s nnd thereby
tmpairad. If b renracation oe repair i oot svonomenlll feaar e e f the wonnty of thie Mactioyme woull be impaired. the
wnsieanse peosveds shatl Be agplved to the sums sevnen Bu the Moctoute, vtk the excess, if any. padd to Bocrower. If the Progesty
s abansdoaed by Bocrower oo if Bocrower fuls ta eespacd to Fendder wirthin 30 dave after aatiee by Lender to Borrower that the
inmirtnew eacpive offers ta selthe 1 clum o tnenmaer Bepetirs, Erndder o aitkaniond ro colfevt and 2ppiy the inatiranes progesds at
Eracer's opting esther Lo restorazn oc epaus of the Progeets oo ta the sims sevirml by thie Maetgage .

Ualess Frrulee and Bocrowwr otherwwe agrew i writing any sueh appluasina of pooseds to poatipal <hadi oot extend o

prttpoae the Jus odate of the muoathly wstallments ceferted tein pargragpis §oand ® heceod oc chanwe the amacat of such install.
mRnLs,

I under porsgraph 15 beoenf the Propesty o acyraond by Landder off rght, tethe and intecest of Bocrower in and to anyx insraoece

perwes 2ol i anef tor thee ponenwsds theovad vt the vutens of the swims wenoed by this Moctgage tmmasintely pone 8o soeh sabe o
PRt py gwstuinuag froos Hamaype to the Progecty pre fo the salr o an prsttusn <hall poss 89 Eeodur.

b Presevrvalica and Moiatenoace of Property: Leasebolds: Coadoamisiume. Bacrowmer shall keep the Pogerty in poosd mepair
x0i shall ong permit o comant waste, imparment, o¢ JStereatoon of the Propertx aned shall comply with the poosisinos of any
et tf shis Moctgage 13 o4 o Paschobl If ths Moo 4 0o 2 coobomuamm unt. Borrower shali pesioces all of Bocrower's
oblngatinns unsder the Jfeclamipa of webminmm oe niwser deed, the baboss and cogulatonns of the oxubminium propext  and
nastitient docunents.

7. Protection of Leader’s Security. i Bocrowee fuls to perfoom the eosvnants and agreeinents coatsined in this Macigage, ac
if any avtinn o posvehing v commenved shoh natenally afeves Frader’s tntervss in the Peogerty, inclinling, bat oot limited ¢,
eminent bimamn, incolvency, code enfnevement o arringemmenars oo powevwnslings s olving & bankmpt oc deenidant. then Lender at

Let:der’s optma, upoa prke tp Bievower, may make atieh appearanev=< Jubarw sk sums and take sieh action a8 & pecesaoy to

pootent Lender’s inteewst anshobing, Bot o hmuted 1o duddgnenwent of seamoadde avtoenes’s fves and entry upon the Progerty to

make reparry. Any amaunts Joboeesd e Bembee puosiant oo thes pacagraph 7, wuth intecess thecenn, shall become phlitmaal iufebe-
winess of Hocromer swvueed by this Moctgage. Enlexe Bocrower aned Leader agrve to other terms of paxment, sitch amoants shall be
povable upoa antwee from Fenber 2o Bocrower cepesting paymeat thereof, and shatl bear interest from the Jdate of dosburyement at
thee rate stafed o the Note unlss payment of nterest at such rate woull ke coatrzy to appheable e, i which evens mwch

amaounts Aall bear tnteress at the haghsst rate peemowbde by appheable Liw. Nothing woataiosd i thes parsgraph 7 shall reguiee
Legsfer to 1ncur any expense oc o any axt herenofur

K lspectioa [eoder maxy muake oc carcwe to ke mudre cvawanble vatnes tpoo aned msgevtsoas of the Progesty. peovbled that
Letaber shall give Bocrower 2oty pevie o aax swvb msgenidn speniiviag reanayble cupte therefoe related to Frtobie’s intecest

the Progerty.

8. Condemaation. The poocets of any awand oc vium foe damagvs. dieves o conespeatiall e roanecton with any vosdemaa-

ta o nther takuag of the Property, oo part theeeol ot foe coarevanse m leu of condempatom, are heseby acagnet axt shali be
gabl ta Lamies

Jo the wvent of o total takeog of the Progeesx. the proaveids 23y

b appind o the siane wenred by thee Moctouge, with the
cyeess A any . pant G RBoeroser Brothe roent of o parta? nalong of the Progeery inlees Bosrnwes andd Fenddve ortherune agove i
artt i thete R D Be apglied ton the stimns serseb Baothod Meetgagr wwb poogeerien o the poeneade o ne v ot thar peugeetion

- e —

[4228 V.24

L



