Subject to Lender's option under parageaphs 4 and § bereol. Borrowar s1all pay o Lender
itk b eonthiy st it of pranopal ol antow st are poable unedvr the Nore wntd the Note is padd an foll o v (heran
“Fud) cquad to e ctso rh of the yearly taxes amd assosments which may attan prienty over this Maortgage. and geouned rents
on the Propenty, of any, plus onc-twelfth of yearly premum installments for bagard insanance, plus one-vadlith of yearly premium
wnstallments for mortgage insurancee, i any. all as wcasonably estimated nitinlly and from time 1o tme by Lender on the Lasis of
s msinents apd Bl and poswonable estimates thawof The Funds shall be Lol in annstitution the depaosits or azonunts of ahich
are insured or guaranteed by o Federal or state ageney Gneluding Londer f Lender is such an institution). Lender <halt apply the
Funads to pay said 1axes, asussments, insurance premiums and geound eents. Lender shall make no charge for s0 holding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower and Lender may agree in writing at the time of
execution of this Mortgage thst interest on the Funds shall e paid ta Borrower, and unless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give to Borrower, without charge, an annual acecunting of
the Funds shoning rredits and debits to the Funds cnd the purfose for which cach debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

H the amaount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount requized to pay said taxes, assessments,
insurance preminms and ground rents as they fall due, such excess shall Le, at Borrower’s option, either proinptly repaid to Borrower
or creditesd to Borrower on monthly installments of Funds. If the amsunt of the Funds held by Lender shall not be sufficient to
pay taxes, assessments, insurance premiums and ground rents as they fall due. Borrower thall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment theceof.

Upon payment in full of all sums secured by this Morigage, Fender shall promptly refund to Borrower any Fuads held by
Iender.

2. Funds lor Taxes and Insurance.

If unider parageaph 18 hereof the Properly is =obl or the Property is otherwise acrpuired by Lender, Lander shall apply, oo later

than immediately prioe to the sale- of the Progerty or its aeqpuation by Lender, any Funds held by Lender at the time of applica-
tioh as a credit against the sums secuted by thia Maorigage

3. Application of Payments. Unless applicable law provides ntherwite, all pavments received by Lender under the Note and
sarageaphs 1 ansk 2 hereof shall be npphied by Lender first in payment of amounts payable to Leader by Barrower under paragraph

2 herenf, then to interest payahle on the Note and on Futnre Advances, if any. and then to the prinapal of the Note and to the
prncipal of Future Advances if any.

4 Charges: Liens. Bomower shall pay all taxes, aswessments and other charges, finexs and impasitions attributable to the
Progerty whiek may attain a prinaty orer this Moctmige, and ground rents. if any. at Leader’s opunn in the manner povided
under parsgraph 2 bereof or by Botrowers maling payment. when e, directly to the payee thereof Bocromer shall prompily
furnish to Lenider all notices of amounts due nneder this paragraph, and in the event Borrower shall make payment directly,
Horrowee <hall promptly furnish to JLender recvipts evidenaing siich payments. Borrower shall prompily discharge any han which
bas prionty over this Moctgage ;. provided, that Bocrower shal not be requires] to dochamge any sich hen o nag as Bocmwer shall
agree in wniing to the payment of the chligation zecused by such hen 1n A manner acceptable to Lsnder. or shall in good fath

wnntest sich hen by, o Jdefe] enfoccement of such lien in, degal proceedings whch operate to present the enforcemant of the hen
or forfeiture of the Property o any part thereof.

S. Haszazd Insurance. Bormower shall keep the inprovements pow existing oe heteafter erecterd oa the Pmperty insured against
toes by fire, haaanks wn-buled within the term “exteaded coverage™, and sich other hazands as leoder may require and in swh
amounts and fae stich perunis as Fender may require; proviled, that Landee shall not mequire that the amount of such coverage
exceed that amount of coserage mgnired to pay the sums secuced by this Moetgage

The wnwirnve earritr provshag the insursnes shall be chosen by Borromer sihiect to appeovnd by Leader; peovided, that sush
appeosal shall not be nareawaably withheld All pemmunms oo manraaces golivies shall be paid at Lender’s optina in the manner
proyriad under paragraph 2 hervof ne by Bactomer making payment, when dus, directys to the innisance casriar.

All insuraner polries ansd renewals therenf shall be in foem anceptable to Lender and shall incbele o standand moctgage clause
in faxor of aned 1o focm arceptable to Leader Landdes shali have the right to hobl the policies and moswals thereof, and Boremwer
shall peomptlx frurnish te Leneder all renewal nntices and a0l reenipts of pabd peeminms. In the exent of bas, Bocrawer shall give
peompt notice to the wnsurance cxrviee and Jzoder, and FLendee may make pennf of o if ant made promptly by Borrower.

Unbws Beosder and Bormwer othersie agree in wnking, instiranee peocecds shalfl be applued to restomting ne repoir of e
Propesty damaged. peovuled such restomting ne mepair v evnaamsaily fennble and the seounty of this Maoctgnge s nol thareby
inpaiced 1 sieh eestocation of repair i ant ecnanawally feanb o if the seuunty nf thee Moctipuge wondd be impaiced. the
insueanse perwensds shall bee applod to the sumas sevured by this Moctyage, with the excess if any, padl to Bocrawer. If the Progenty
i3 abansdnand by Borrnmer oe if Borromer Tuls to responed to Lendss mithin 30 days after nntice by Laosder to Bocrower that the
insticanen cacrieg offers to settd a chum foc iInmirances beaefits. Lrader s authoazsd h llect and apply the wasurance peocesds at
lrodur’s opting either to orstocatna of tepair of the Pmperty oc to the sums secyred by this Moctgnge.

Unless Leaeder annd Bocromer ntherwine agree in wnting, any such apploratma nf poseods o paacipal shall oot extead oc
postpoas the e date of the moatMy mastallments referred (o in parmgraphs 1 and 2 Rereof oe «hange the amonnt of sueh install-
meabs.

H uneder paragraph IS berend the Pmgarty s acnuire? by Lansdr. alt nght. tnle and iaterest of Bacmwer o aord @0 any insuransoe

polues 20:3 i 2aef tor the pevensrls thecend (to the eatenr of the smims smxured by this Meoctunge immeintely pewe o anch sale oc
acnmEntma) cesiiting from Eunage o the Progerty prone to the sale or aoyimtns shalt pass to Leasber.

$. Preservaticn azd Maintenasnce of Progerty: Leasebolds: Condominiams. Bocromer shall keep the Progesty mn gl repair
amsd shall aok permit o vaxnmit =maste, mparrment. ne seterveatomn of the Prugerty amd shall comply with the peossmas of any
Beasee, f this Moctitige v oo 2 Beacebobd If the Mortgage o oo a oadomummm unit, Boerower shafl perfocm 3l of Bocrower's

nbigatmas unbr the Seliratima of coanounium oe master dved. the by-Tusy and regiftos of the codommommn profeet  and
ceastitizeat documests

7. Protection of Linder’s Security. [f Bormwer fals to pecfoem the vuvenants aml agreements cvatunad i this Mactgage, oc
tf any 2¢tma or peovending &5 commensnd whieh matroally afevts Tender’s tnterest 1n the Property, inclivhng, bat oot hmited to,
vounen? domain incoluetiey, cnbe enfoccement. oc arransgements or poovenhings insolsing o banknipt oc decedent, then Lender at
Legedees's 0plons, upeoo totwe to Bocromers, may make such apgearances, dubare sirb sumas and take siorh avtmo x4 i aeossany to
protet Lesler's inte oot snchnhing. but not hmited to_dadbarement of ceasaabbde attocnes’s fevs avd entry upna the Pogerty
make reparrs Aay anvcats dobursed by Betoder purmmat to hes pazageaph 7. with iaterest therene, shall Bevome 1bhtmanl imhed-
eifness of Aorrpmer wonred by this Mortgrge Unlest Bocrower and Lender agrew to other terms of payment, swixch amoguts s« be
payable upoa mtse from Leosler 10 Borrower rejuesting paymeat theeeof, amd shali bear imnteevatt from Ve Jate of Jusborsement at
the rate statesd 1 the Note ugless payowat of interest A& snich rate woulid be atrary to applivable Iaw, in which event such

amaunts shali bear terest at the bhigliest mte permecable by apphvable lax. Nothiog coatuned in thas paragraph 7 shall require
Fensder Lo 1acur any expense oc 4o any act hereunsder.

8. knspection. leauber may make or carme tn be made reamoable eatroes gpwa and mmpectsros of the Progerty, reavbled that

Lecsder sha!l grve Bocrower notae paoe to any sph wmapection specifyiag reamaabbe cuowe therefor relsted to Lensber’s intecest 1n
the Property.

9. Coodemnatica. The pocrwids of any awand o ckum for Jamages, dinct or coasnpwatial, ta coanvctme with any coadwmaa-
tma o vther Laking of the Property, o¢ part thereof. of for woveyancr m len of wodemnatms, are bereby xogned s shall be
pasi to Leosher

I the exenn of & toda] takiog of the Property. the powends shall be apphod to the sums wvused by thas Moctewe, with the
viorse, tf any . pand by Bocrower In the exent of a partial takiog of (e Propestx. nnlss Bocrower and Fendee otheomoe ugrev 0
wntmg theer sBall be spplimd to the sums mevured by thes Moetguer stk progeatoa of the poorveds an s wpemd fe that pogecten
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