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Upon pavment in foll of all sums secured by thi= Marmgagi-, Leteder lall promyptly wefasd 1o Borrower any Funds keld 1Y
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H urider paragraph 18 Lereof the Puoperty 15 200 ar the Peope iy 12 othorwise weaiired by Lender. Londer <hall apply, no hater
thun immediately prior to the 2ale of the Proporty or i1+ ogpnation by Lenebies sy Funds Bl by Lender at the time of appliea-
tion as a crodit against the sums secured by this Morgage

3. Application of Payments. Unlszs apphicable Law provides otherwise, adl payvments received by Lender under the Note and
parugraphs 1 and 2 Leeeof shall be applicd by Lenddeor firsr o pavient of amonnts pavabie to Lemler by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Furnse Advances, if any, anld then to the prineipal of the Note and to the
principal of Future Advances. if any.

4. Charges; Liens. Borrower shall pay !l taxes, snssessmonts and other eharges, fines and impasitions atiributable to the
Properiy which may attain a priority over this Mortgage, and gronmnd rents if wny, at Lemder’= option in the manner rrovided
under paragraph 2 Lereof or by Borrower making pavment, when Jdue, directly to the paver thereof. Borrower =hall promptly
furnish to Lender all notices of mmmounts Jdue under this parasgeaph, and in the event Borrowsre hall make pavment directly,
Borrower ~hall promptly furnish to Lender receipts evidencing <such pavments. Borrower shall promuptly discharge any lien which
has priority over this Mortgage: provided, that Borrawer shall nar Fe reqiiced to dischargs any e lien =0 long a3 Borrower shall i
wgree in writing to the pavment of the ohlization seoured by ek e in a manner aceptable to Lender. or shall in zood faith £
vontest ~such lien by, or d-frnd enforeement of =ieh hen in. Ireal proceedings which nperate to prevent the enforcement of the lien !

or forfeiture of the Propsrty or uny part thereoi.

5. Hozard Insurance. Borrower =Liall keep the imprevements now existing or hereafter erected on the Properiyv insured against
lazs by fire, hazands included within the terin “extended coverage™ and such other hazanls as Lender may require and in such
amounts and for sreh jeriods as Lender may reguire: provided, that Lender shall not require that the amount of such coverage
vxeeed that amount of coverage ropiired to pay the sums= secured by this Mortgags

The insuratice carrier providing the insuranee shalf be rhosen by Borrower subjedt to approval by Lender; provideld. that such
approval shall not be unreasenablv witkheld. ANl premiums on insuranee policies shalt be paid at Lender’s option in the manner
provided under paragraph 2 hercof or by Borrower making payvment. when due directly to the insurance carrier.

All insurance policies and renewals thereof shall e in form arceptable to Lender and shall include a standard mortgage clause :
in favor of and in form arceptable to Lender. Lender shall Live the right to Loll the policies and renewals thercof. and Borrower :
shall promptly furni-h to Lender a!l renewul notices and all receipts of patd premiums. In the cvent of losz, Borrewer shall give ;
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower. H

i

FUnless Lender and Borrower otherwice agree in writing, insurance procesdz shall be applicd to restoration or reépair of the
Property damaged. provided such restoration or repalr is economically feasible and the security of this Mortgage is not thereby
imnpaired. If such rostoration or repair is not economically feasible or il the security of thiz Mortgage would be impaired, the
insuyrance proceeds shall be applisd to the sums secured by thic Morrgage. with the exeesa if any, paill to Borrower. I the Properiy
i< abandoned by Barrower or if Borrower failz to respomd to Lender within 30 davs after notice by Lender tn Borrower that the
insuranee carrier offers to settle o olim for inmirance benefirs, Lender iz anthorized to colleet and apply ihe insurance proceeds at
I« nder's option either to restoration or repair of the Property or fo the sums sectired by this Mortgage. :

Unless Lruder amd Borrower otherwise ageee in writing, any such applieation of procecds to principal shall not extend or
postpone the due date of the monthly installments referredd fo in paragraphs 1 and 2 hereof or change the amount of such install-
mnents.

I under paragraph 18 hereof the Property is acquired by Lender, all right, title aned interest of Borrower in and to any insurance
policies and in and to the procecds thereof fto the extent of the sums securesd by this Mortgage immediately prior to such sale or
aequisition) resulting fromn damage to the Property prinr to the sale or acquisition shall pass to Lender.

6. Prezervation and Maintenance of Property: Leaseholds: Condominiums. Rorrower shall keep the Properiv in good repair
and shall not permit or commit waste, impairinent, or deterioration of the Property and shall comply with the provisions of any
lease, if this Maortgage i on a lewscholl f this Mortgage 1= on a comlomintum unit., Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed. the by-Laws and regulations of the condomininm projeet and

constituent documents.

7. Protection of Lender’s Security. Ii Borrower fails to perform the covenants and sprecmnents contained in thi= Mortgage, or
if any action or proceeding 1+ comnmenced which materiatly afferts Lender’s mtarest in the Property. including, but not limited to,
eminent domain, insolveney, code enforcement. or arrangenents or proccedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon nottee to Borrower, may make such appearnceez. di-harse sueh sums and take such action as is necessary to
protect Lender's interest, including, but not lunited to, dishursement of reasomable attorney’s fees and entry upon the Property o
make repairs. Any mmounts «dhishursed by Lender prosuant to this paragraph 7. with interest thereon, shalt hecome alditional indebt-
edness of Borrower securesd by this Mortgage. Unless Borrower and Lender agree to other terms of payient. such amounts shall be
payable upon notice from Lender to Boirawer requesting pavment thereof, and shall bear interest from the date of dishurzement at
the rate stated in the Note unless pavment of interest wt <uch rate wonull be contrary to applicable Iaw, in which event such
amounts shall bear interest at the highest rate permi=sible by applieabl hiw, Nothing contained in thiz paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properiy, provided that
Lender shall give Borrower notice prior to anv suck inspection specifving reazonable canzse therefor related to Lender’s interest in
the Property.

9, Condemnation. The proceeds of any award or elaim for damages. diveet or vonsequential, in connection with any condemna-
tion or other taking of the Property. or part thereof. or for convevanes in lien of condemuation, are hereby assigned and shall be
paid to Lemder.

In the event of a total taking of the Property. the procecds shall be applied 1o the sums secured by this Mortgage, with the

' execss, if anv, paid to Borrower. In the event of a partial takimg of the Property. anless Borower and Lender otherwise agreee in
writing. there shall be applied to the suns secured by thi= Mortgage <ich propostion of the proceeds as i< equal to that proportion
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