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2. Fundas for Taxes ond Insurance. Subiect to Lendors optiom vodor poospraphs 1 and 3 Lereof, Borrawer 2kall pay to Lender
on the day neonthly inctdlreents of potcipal and inn st are pavabbe endor the Nore, el the Note s pand o full o sum tLerein
“FundsT) cguad to one-twelith of the vearly tave < aned nesessints which reay aitradn prionty over this Mortgage, and ground rents
v the Propenty, if any, phis onestwelfth of yeariy proinm et ets for bazard inepance, phus one-twelfth of yearly premium
installments for HGITEAge ineyratee, of any, 4!l s [.-Avn[ygla[_\' potirnatiad inith!l_\' aned from time to time ft)' fernder on the basis of
aeadssinents ared Lills and reasonabbe estimate < tha peof. The Furuls sLadb b bl in o institntion 1the deposits or accounts of which
are irsured or glarantead by o Faliral or state ageney (includieg Leteler of Lerdie i< »uch an institateon). Bender shall apply the
Funds 10 pay sabd taxes, ateatnihts, suranee pretinms and ground s Lendir shatl make ne charge for so holling and apply-
ing the Funds or verifving and compiling <abd a<eessments and bills Borrower and Lersdor may ageee in writing at the time of
exccution of this Mortgage that interest on the Funds shall be patd to Borrower, and unless such agreement iz made, Lender shall
not be required to pay Borrower any interest on the Funels Lender =hall give to Barrower, without charge. an annual accounting of
the Funds skowing credits and dehbits to the Funils and the pggo<e for which each ofebit to the Funds was made. The Funds are
pledged as additional seeurity for the sums secured by this Mortgagse.

If the :mount of the Funds Leld by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, nvsesatnents, ayrarce premipms and ground rents shadl execod the amount required to pav said taxes, assessments,
insurance premiums and ground ronts as they fall due, such excess shall beat Borrower's aption. either promptly repaid to Borrower
or craditad to Borrower on monthly installments of Furls I thi- amount of the Fund< Leld by Lender shall not be sufficient to
pay taxes, ad sments, insurance prontums and ground rents as they fall due. Borrower »hall pav to Lender anyv amount necessary
to ynake up the deficieney within thirty days after notice from Lender to Barrower revuesting pavment thereof.

Upon pavment in full of all sums securedd by this Mortgage, Lender shall promptly refurnd 1o Borrower any Funds held by
Lender.

I urder pacigraph 18 hereof the 1 ooperiy 1= sohd or the Propenty i< otherwise acquired by Lender, Lender shall apply, no later
than immedidely prior to the sale of the Property or it< acquisition by Lender, any Funds Leld by Fender at the time of applica-
tion as a credit against the sums seeured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all pavments received by Lender under the Note and
patagraphs 1 and 2 hereof shall be applied by Lender first in pavment of amounts pavable to Lender by Borrower umider paragraph
2 Lereof, then to interest pavahle on the Note and on Futnre Mlvances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, assessments and other charges. fings and impositions atinbutable {o the
Property which may attain o priority over thiz Mortgage. and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment. when Jue direetly to the pavee theicof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make pavinent directly,
Borrower =hall promnptly furnish to Lender receipts evilencing sueh pavments. Borrower shall promptly discharge any lien which
has priority over this Morigage; provided. that Borrower shall not be required to discharge any sueh lien so long as Borrower shall
agree in writing to the pavment of the obligation secured by such hen in o manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enforeement of such hen in. legal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

%. Hazord Insurance. Bormmower shall keep the improvements now existing or hereafter erected on the Properiy insured against
loss by fire, hazards included within the term “extended coverage™. and sueh other hazards as Lender may require arnd in such
amounis and for such periods as Lender may require: provided. that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance earrier providing the insurance shall be chozen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. A preminms on msurance policies shall be paid at Lender’s opiion in the manpner
provides] under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carrier.

All insurance policies and renewals thereof shall be in form arcceptable to Lender and shall include a standard morigage clause
in favor of and in form acceptable to Lender. Lemder shall have the right to holl the policies and renewals thercof, and Borrower
shall promptly furnizh to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance earrier and Lender, and FLender may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property Jdamaged, provided such restoration or iepair is economically feasible and the security of this Mortgage is not thereby
impaired. If =ich restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any, paid to Borrower. If the Property
iz abandoned by Borrower or if Borrower fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for insurance benefits, Lender iz authorized to colleet and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise sgree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the manthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph 18 Lereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secured by thiz Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Properiy prior to the =ale or acquisition shall pass to Lender.

6. Preservalion and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i= on a leascheld. If this Mortgage 1= on a condominium unit. Borrower shall performn all of Borrower’s
obligations under the declaration of condominium or master deed, the hy-laws and regulations of the condominium projeet and

constituent documents.

7. Prolection of Lender’s Securily. I Borrower fails to perform the covenants and agreements contained in this Morlgage, or
if any action orf procecding is commenced which materially affects Lenders interest in the Property. including. but not limited to,
eminent domain, insolvencey. code enforcement, or arrangements or procesdings invelving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appeurances, dishurse such sums and take such action as is necessary to
protect Lender's interest, including. but not lmited to. dishursement of reasonable sttorney’s fees and entry upon the Property to
make repains. Any amounts dishursed by Lender pursitant to this paragraph 7. with interest thercon, shall become additional indebt-
edness of Borrower sccured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounis shall be
payable upon notice from Lender to Borrower requesting paviment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless pavment of interest at such rate would he contrary to applicable Iaw, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing cortained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Iender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Botrower notice prior to anyv such inspeetion speciiving reasonable canse therefor related to Lender’s interest in
the Properiy.

9. Cendemnation. The proceeds of any award or claim for damages. dircet or eonsequential. in connection with any condemna-
tion or other taking of the Property. or part thercof. or for convevance in licu of condemnation. are hereby assigned and shall be

. paid to Lender.

In the event of a total taking of the Property, the proceeds shall he applied to the sums secured by thiz Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as i< equal te that proportion
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