2. Funds for Toxes and Insurance. Soloect to b boes prnon mnber puragearbos tand 5 e od Wooonr chall pav o bender
on the dayv aenthly sret ot of poopal nebantencer e e b r the Note . unnd she Nore 5 gt i £ 0 v (Lercin
“Fund="y el to ote-tuwelith of the yeary tvies and sssossents which roav atton prienty onar this Moo sned pronmd rents
st Wf venrly premibim
by Janider v the bLasis of

o the Peojerry af any, plas oni-vaclith of veordyv prononmo vl G Baand neors
w~tabirents for mortgage moranee, Hoany, all s reazonabIv e v i frees tion
aes ssents snd bl and reconabbe estimente s theavnf, The Fords <Bat B b M i an inetiraszon e abpaeirs or seeconnts of which
are inrured or guarakboal by« Faloral or soave sgeney e bding Bendir of Lenedic 1< ~tnh nn enrotnend, Linder <ball apply the
Funds to pay sabl faxe s, sesiamments, instatice pronbins and gronnd rents Londor ~Lall s poaa Lage for <o Lolding and applv-
ing the Funds or venfving and compiting sabd ovisisints and Lt Botroas e ond Fendir snay = 2o in writing ot the time of
¢ xrvuiton of this _\lorlg:-.ge that intcrest on the Funels Bl be ;-:.?-I ro Borroaer, ol und << speh apire et 1= u;:u!.‘, Fender shall
not be requirad to poy Borrower any intirest on the Punds Londer 2hall give 1o Borrower. without charge, an annual aecounting of
the Funds showing ernalits and debits to the Pundsand the purpose for which vach Jebit 1o the Paeds was made, The Funds are
pledged as additiona! securiiy for the rums seourisl by this Mortgage

Ef the amount of the Funds held by Lender together with the fitfune monthlv installrnones of Porals pavable prior to the Jdue
dates of taxes, asccsments, msuranee promiums aml ground rente sbadl excecd 1thee amotnt reuired to pay said taves. assessments,
insutance preminms and ground renis as they fall due, such exeess sbadb be, ar Barroner’s option, either promutly repaid to Borrower
or iredited to Borcowrr on monthly installmients of Fund< If (L Geount of the Funds Lol by Londer 2hall not be suffieient to
pay taxes, assessments, inauranee prompuns stel ground ronts as they fal die, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirty days after notice from Lo ndir to Borrower teguesting payeent thereof,

Upon payment in full of all sums sceurad by thas Mortgage. Lender shal) promptly sefurd to Borrower any Furds held by
Lender.

If under paragraph 18 Lereof the Pooperty i3 5ol op the Projs sty is othirwize nequiret by Bender, Tonder shall apply, no later
than pnmediately prior to the sabe of the Proporty or vs weguisition by Lende e, any Punds Bell by Lendor ot the time of applica-
tion a3 a ¢redit against the sums secured by this Mortgage.

Yoot

3. Application of Payments. Unless applicable i provides atherwise, all pavments woeeived by Lender nnder the Note and
paragraphs 1 and 2 hereof shall be applicd by Fender first in payment of amonnts payvab® to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Futune Advanees, if any. and rhen to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all taxes. assesements aml other charges. fines and impositions attnbuiable to the
Property which may attain a priornty over this Mortgage, and ground rints< if anv. at Lenders option in the manner provided
under paragraph 2 bLercof or by Borrower making pavment, when due. directly 1o the pavee thireof Borrower shall promptly
furmish to Lender all notives of amotunts JQue under this posraph, and in the event Borrower Shatlh make payvment directly,
Borrower ~hall promptly furnish to Lender receipts evolencing such poavments. Boreower shall promptly dizcharge any Hen which
has priority over this Mortgage: provided, that Borrower shall not be required to dischargs sny such lien =0 long 2z Borrower shall
sgree In wrifing to the pavment of the obligation sccured by such Ben in a manner acceptable to Lender, or shall in good faith
contest suzch lien by, or defend enforcement of sueh lien in, gal proceedings which operite to prevent thie enforcement of the len
or forfeiture of the Property or any part thercof.

S. Hozard Insurance. Borrower shiall keep the improvements now existing or hkereafter erceted on the Property insured against
loss by fire, hazards included within the term “extended coverage”. and such other hazands as Lender may require and in such
amnounts and for such periods as Lender may reguire: provilod. that Lender shatl not require that the amount of such coverage
execed that armount of (overage roguired to pay the siuns secured by thiz Mortgage

The insurance carticr providing the insuranee shall be chosen by Barrower subject to approval by Lender; provided, that such
approval shall rot be unreasonably withhel. ANl premiums on insnrance policies shall be paid at Lensler’s option in the manner
provisded under paragraph 2 kercof or by Borrower making pavment, when due directly to the insurance earrier.

Al tnsurance policies and renewals thereof shall be in form acceptable to Lender and ~hall inchede a standard mortgage clause
in favor of and in form aceeptable to Lender. Lender :hall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of pand premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. snd Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insuranee proceeds= <hall be applied to restoration or repair of the
Proporty damaged, provided sieh restoration or repair 12 < conomically feaable and the security of this Mortgage is not thereby
tnpaired. If stueh restoration or repair 13 not coonomically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums secured by this Mortgage, with the sxeess. if any. paid to Borrower. If the Property
iz abandoned by Borcower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance earrier offers to settle a chalm for inourance benefits. Lender is autharized to colleet and apply ihe insurance proceeds at
Lrnder’s option cither to restoration or repair of the Property or to the sums sccured by this Maortgage.

Unkess Lender and Borrower otherwise agree in writing, any such application of proceads to principal shall not extend or
postpone the due date of the monthly installinents referred to in parsgraphs 1 and 2 hercof or change the amount of such install-
ments.

K under paragraph 18 bercof the Property iz arquired by Lender, all right. title and interest of Borrower in and to any insurance
rolicies and in and to the procerds thercof (to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquizition) resulting from damage to the Property priar to the sale or acquisition shall pass to Lender.

6. Preservotion and Maintenance of Property: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or comnmit waste, impairnment, or deterioration of the Property and shall comply with the provisions of any
Iease, If this Mortgage is on a leaschold. If thi= Mortgage 1< on u cotlominium unit. Borrower shall perform all of Borrower’s
obligations urnler the dectaration of condominium or maser deedl the by-laws and regulaiions of the condominium project and

constituent documents.

7. Protection of Lender’s Security. If Borrower fails fo perform the covenants and agreements contained in this Morlgage, or
if any action or proceeding 15 commenced which matertally affects Lender’s inteiest i the Property, including, but not limited to,
eminent domain, incolveney. code enforcement. nr arringements or preceedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon natice to Borrower, may make suck appearances, dishurse such =sums= and take such action a3 is necessary to
protect Lender’s interest, including, but not lmitedd too di-bursement of rea-onable attorney’s fees and entry upon the Property to

make repairs. Any amounts dishursed by Lendder poresitant to this jauragraph 7. with interest thereon. shall hecome wlditional indebt-

cdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to othier terms of payvment. sueh amounts shall be
payable upon notice from Lender to Borrower requesting pavment thereof, and «hall bear interest from the Jate of dishursernent at
the rate stated o the Note unless pavment of interest at such rate would he contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissithle by appheable Liw. Nothing eontained in this paragraph 7 zhall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspeciion specifyving renzonable cause therefor relited to Lender’s interest in
the Property.

8. Condemnation, The proceeds of any award or elatm for damages. direet or conseqnential. in ronneition with any condemna-
tion or other taking of the Properiy, or part thereof, or for convevance in Heu of condemnation, are hereby assigned sl shall be
paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums <ecured by this Mortgage, with the
excess, f any, patd to Borrower. In the event of a partial taking of the Property. unltesz Bonower and Lender otherwise agree in
writing. thore shalt be applied to the sinns sceured by this Mortgage <uch proportion of the proceeds as is ¢qual to that proportion
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