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2. Funds for Taxes ond Insurance, Subicet to Lendees option under persgrepls §and 5 boroofl Borower bl pay to Lender
on the day manthly instsliments of principab and interest aee pavable nndor the Notunn! the Noteos< paid in full « sam therein
“Fund<") egust to one-twelfth of the yearly taves and qssessments whivh may attadn prionty over this Marfrege, and ground rents
on the Property, if 2oy, phis one-taelftle of veardy preminm installients for bhuzeed insarawe, pias one-ae ik of venrly preminm
installinents for mortgage imsurance, H any, all ax rensombly ethmated it and from tinwe to thne by Lendor on th~ busis of
sesessments amd Ll aned ressonable o stimates thepeof, The Pupds Jinli be Lo in aninstitution 1he deposits or wecounts of which
are insured or guarnteed by o Federal or state sgraey Grnebading Lender of Lender s swch andneritnnien) Lendor ohell apply the
Funds to pay said Caxes, assessients, insuranee promimns and ground rents, Londer =hall meike pooolaee for =0 Lolding and apply-
ing (he Funds or verifving and compiling said sescoanonts and bilts, Boorower s Fendor may oo nowritiog at the tine of
exveution of this Moertgage that interest on the Funds <Lall Fe paid to Barrower, and unless sueh agreoment is made, Lender shall
not be required to pay Borrower any interest on the Punida) Lender shadl give to Borrower, without oharge, an anmual accounting of
the Funds showing credits and dehitz to the Punds and the porpase for which each debit to the Punds was made. The Funds are
pledged as additional security for the =ums seeured by this Mortgage.

If the amannt of the Funds kel by Lender, together with the future monthtv installments of Funds pavable prior to the due
dates of taxes, assessments, imsurance preminns and ground rent<, shall exoo o} the amount required to pay sald taxes, assessments,
insirance premiums and grouned ronts as they fall due, sk e xeess shall be, st Bosrower's eption. either promptly repaid to Borrower
or credited to Borrower on monthly inctaitments of Funds If the arnount of the Funds Leld by Lender 2hall not be sufficient to
pay taxes, assessments, insurance proninms and ground ronts ss they fall due. Bormower 2hall pay to Lender any amount necessary
to make up the deficicney within thirty days after notice from Lender to Berrower requesting pavment thoreof.

Upon payment in full of all sums secured Ly this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Properiv is sold ar the Property is otherwise acquired by Teneder. Le nder chall apply, no later
than immediately prior to the sale of the Property or its acquizsition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage.

3. Application of Payments, Unless applicable law provides otherwize, all pavments received by Lender under the Note and
varagraphs 1 and 2 bereof shali Le applied by Lender first in pevinint of amounts pavable to Lender by Borrower under paragraph
2 hereof, then to interest pavable on the Note and on Fuinre Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all taxes, asses=ments and other charges. fines and impasitions atiributable to the
Property which may attain a priority over this Mortgage. and gronnd vents  if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making paviment. when Jdue. directly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts Jue under this paageaph. and in the event Borrower shall make pavment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payvment=. Borrower shall promptly discharge any Yien which
bias priority over this Mortzage ; provided, that Borrower #hiall not be vequired to discharge any sueh Hen so long as Borrower shall
agree in writing to the pavment of the obligation seaued by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. Wgal proceedings which operate to prevent the enforeement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erectesd on the Property incured against
loss by fire, hazanls included within the term “extended coverage™. and such other hazands as Lender may require aml in such
:imou!'lts and for such periods as Lender may require; provided. thutr Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Botrower subject to approval hy Lender: provided, that such
approval shall not be unreasonably withheld. All premiums on in=urance policics shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when due, directly to the insurance carrier.

Al insuranee policies and rencwals thercof shall be in form aceeptable to Lender and shall inelude a standard mortgage clause
in favor of and in form acceptable to Lender, Lender shall have the right to hold the policies and renewals thereof, and Borrower
<hall promptly furnish to Lender all renewal notices and all receipts of paid preminms. In the cvent of loss, Borrower shall give
prompt notice to the insurance carrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Tender and Borrower otherwizse agree in writing. insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not ecopomically feasible or if the security of this Mortgage would be impaired, the
insurance proceedds shall be apphied to the sums seeured by this Mortgage, with the excess, if any, paid to Borrower. If the Property
i= abandoned by Borrower or if Borrower f2il= to respond tn Lender within 30 davs after notice by Lender to Borrower that the
insurance carricr offers to zettle a claim for in=urance henefitz. Lender 1s anthorized to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Propesty or to the sums secured by this Mortgage.

Unless Lender and Borrower othierwise agree in wniting, anv such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

1f under paragraph 18 hereof the Property is acquired by Lender. aft right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thercof (to the extent of the sums secured by this Mortgage immediately prior to such =ale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

. Preservotion ond Maintenance of Properly; Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or cotnmit waste, impairment, or Jdeterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage 15 on a leasehold. T this Mortgage 1= on a comdomininm unit, Borrower shall porform all of Borrower’s
obligations under the declaration of condominium or master decd. the by-laws and regulations of the condominium prejeet and
constituent documents.

7. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceading is commenced which materially affects Lender’s inteiest in the Property. inclivling, but not hmited to,
eminent domain, inzolveney, code enforcement, or areangements or proceedings involving a hankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower, may make such appearances. dishirze such sumsz and take such action as is necessary to
protect Lender's intorest. including, but not lmited to. di<burseiment of reasonable attorney’s fees and entry upon the Property to

make repairs. Any amounts dishursed by Lender putsuant ro this paragraph 7. with intarest thiereon. shall become additional indebt-

cidness of Borrower secured by this Mortgage. Unless Borrawer and Lender agree to other terns of payinent. such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and »hatl bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrnury to applicable law. in which event such
ammounts shall bear interest at the highest rate permissthle by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. VLender mav make or canse ta be made 1easonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such iuspection specifving 1easonable canse therefor related to Lender's interest in
the Property.

‘8, Condemnation. The proceeds of any award or chitn for damages. dircet or vonsequentiad, i conncetion with any vondemna-
tion or other taking of the Property, or purt thereof, or for convevanee in tien of condemnation, are herehy assigned and shall be
paid to Lender.

In ke event of @ total taking of the Property, the proceeds shall be applied to the sums sveured Dy thic Mortgage, with the
excoss, if any, paid to Borrower. In the event of a partial taking of the Proporty, untess Bortower and Bender etherwise agree in
whiting, there shall be applicd to the sms securesd by this Mortgage o1ch proportion of the proceeds a< i< equal to that proportion
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