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2. Funds for Taxes and Insurance. Subiject to Lender’s option under paragraphs 4 and 5 Lercof, Borrower shall pay to Itnd'er
on the day monthly installments of principal and interest are payable under the: Note, untit the Note is paid in full. 2 sum (herein
“Fund+") ejual to one-twelith of the yearly taxes and assesments which may attain priority over thix Mortgage. and ground rfiﬂnL‘-‘-
on the Prop<rty, if any, plus one-twel{th of yearly premium installments for hazan! insuranee, jlus one-twelfth of yearly premium
installments for mortgage insurance, if any, all us reazonably estimated initially and from time to time Ly Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be LeM in an icstitution the deposits or acvounts of which
are insured or guaranteed by a Federal or state ageney (including Lender if Lender is such an institution). Lender shall apply the
Funds to pay said taxes, assessments, insurance premiums and geound rents. Lender shall make no ¢harge for <o holding and apply-
ing the Funds or verifying and compiling zaid assessments and bills. Borrower and Lender may sgree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless sueh agreement is made, Lender shall
not be required to pay Borrower any intercst on the Funds. Leader shall give to Borrower. without ¢harge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for whick each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

H the amount of the Funds held Ly Lender, together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excead the amount required to pay said taxes, assessments,
mnsurance preminms and ground rents as they fall Jue, such (xcess shafl be, at Borrower's option. either promptiy repaid to Borrower
or credited to Borrower on monthly installments of Fund< If the amount of the Funds Leld by Lender shall not be sufficient to
yay taxes, assessments, insurance prvmiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thirly days after notice from Lender to Borrower requesting payment thereof.

Upon pavment in full of all suins secured by this Mortgage, Lender shall gromptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the §uperty iz <ol or the Property is othenwiae acquired by Lender, Lender shall apply, ro later
than immediately prior to the male of the Property or its avguisition by Lender. sy Funds Leld by Lender at the time of applica-
tion as a credit against the sums securcd by this Mortgage.

3. Application of Payments. Unless applicable law provides othepwise. all pavments received by Lender under the Note and
paragraphs b and 2 kercof shall be apphied by Lender first in pavment of amonnts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Futine Advances, if anyv. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges: Liens. Borrower shall pay all faxes, assessments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Mortgage, and ground rents. if any, at Lender’s option in the manner provided
under paragraph 2 hereof or by Borrower making pavment, when due. directly to the pavee thercof. Borrower shall promplly
furnish to Lender all notices of amounts Jduce under this paragraph. and in the event Borrower shall make payment directly,
Rorrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shail not be requiral to discharge any such len so Yong as Borrower shall
agtee in writing to the pavment of the obligation securedd by such lien in a manner acceptable to Lender, or shall in good faith
contest such Jien by, or defend enforcement of such lien in. legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

$. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
toss by fire, hazards inchided within the term “extended coverage”. and such other bazanls as Lender may require and in such
amounts and for such periods as Lender mav require: provided. that Lender ~hall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by thiz Mortgage

The insurance rarder providing the insuranee shall ke chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payvment. when due, irectly to the insurance carrier.

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Londer shall have the right to hold the policies and renewals thereof, and Borrower
shali promptly furnish to Lender all renewal notices amd all receipts of paid premiums. In the event of loss, Borrower shall give
prompt nolice to the insurance earrier and Lender. and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wniting. insurance procecds shall be applied to restoration or repair of the
Property JJamaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not cronomically frasible or 1f the sreurity of this Mortgage would be impaired, the
insyrance proceeds shall be applied to (ke sums seeured by this Mortgage. with the excess. if any, paid to Borrower. If the Property
i abandoned by Borrower or Hf Borrener fails to respond to Lender within 30 davs after notice by Lender to Borrower that the
insurance camicr offers to settle a ¢laim for insuranece benefits. Lender i< anthonized to rolleet and apply the 1nsurance proceeds at
Lender’s option cither to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otharwise agree in writing, any such application of procecds to principal shall not extend or
posipone the due date of the monthly installments referredd to in paragraphs | and 2 hereof or change the amount of such instali-
rnents.

If under paragraph 18 Lercof the Property is acquirest by Lender. alt right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (1o the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Properiy prior to the sale or aequisition shall pass to Leader.

6. Preservation and Maintenance of Properly: Leaseholds; Condominjums. Borrower shail keep the Property in good repair
and shall not permit or romnmit waste, impairment. or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i< on a leaschold. If this Mortgags is on a condominium unit. Borrower shall perform all of Borrower's
obligations under the declaration of eondominium or master deed. the by-laws and regulations of the condominium project and

constituent documents.

7. Protection of Lender's Security. If Borrower fails to perform thie covenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which materially affeots Lender’s interest in the Property. including, but not limited to,
eminent domain, insolveney. code enforcement, or arrangements or proweedings involving a bankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances, dishurse such stins and take such action as is necessary to
protect Lender's interest, including, but not limited to. disbursement of reasomable attorney’s fees and entry upon the Property to
inake repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thercon, shall heeome additional indebt-
cdness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payvment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless pavment of intrest at such rate wouhl be contrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspeetions of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifving reasonable cause therefor related to Lender’s interest in

the Property.

9, Condemnction. The procceds of any award or claim for damages. direet or consequential. in connection with any condemna-
tion or other taking of the Property. or part thercof. or for conveyance in licu of condemnation. are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Froperty. the proceeds =hall be applied to the sums sccured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such yrojortion of the proceeds ns 12 equal to that proportion
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