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2. Funds for Taxes and Insurance. Rubject to Loder’s option under paragraphs 4 and 5 hereof. Botrower shall pay 1o Lender
on the day monthly in<tallments of prineipal and imtercst are pavable undir the Note, upti! the Note i< paid in full, a sum (herein
“Funds”) equal to one-twelfih of the vearly taxes and assessments which may attain priority over thi= Mortgage. and ground rends
on the Propernty, if any, plus one-taelfth of vearly preminm instathnents for hazard insranee, phic anestwelfth of vearly premium
instaliments for mortgage insrance, if any. all as reasonably extimated initiallv and from time to time by Lender on the basis of
asgessments and Wllz and reasonable ostimates thereof. The Funds <halt e Ll in an institunen the deporsits or aceounts of which
are insured or guaranteed by a Fedenal or state ageney finchiding Lender of Lendeor 1s sk an institution), Terader =ball apply the
Funds to pay =aid] faxes, wssessments, insurance promiums and grouned rents bender shall make po oharee for <o hoMing and apply-
ing the Funds or verifving and comnpiling =aid asses=ment< and bil= Boirower and Lender may pzeee i writing at the time of
execution of this Mortgage that intercst on the Funds shall be paid to Borrower. andd anless such agreomont is made, Lender shall
not be required to puy Borrower any interest on the Funds. Lender ~hall give to Borrowar. without charge, an annual aceounting of
the Funds showing eredits and debits to the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as additional securily for the sums secured by this Mortgage.

If the amount of the Funds kell by Lender. together with the future monthiv installments of Funds pavable prior to the due
dates of taxes, assesments, insurance premiums and ground rents shall exvens) the amount rovquired 1o pay said taxes. assessments,
insuranee premiums and grotind ronts as they fall due sueh s xeess shall e, at Borrower's option. cither promptly repaid to Borrower
or credited to Borrower on monthly installinents of Funds. If the amnounm of the Funds Lebd by Loneler slall not be sufficient to
pay taxcs, asessments, insurance prominms and ground rents as they fall due. Borrower shall pay to Lender any amount pecessary
to make vp the deficicney within thirty days after notiee from Lo nder to Borrower requesting pavmont thorcoi.

Upon payment in full of 2l sum-+ sceured by this Mortgage, Lendor shall promptly refund 1o Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the Property is sol o the Property 1= othorwise qeaguired by Lender. Lender shall apply, no later
than immediately prior to the sale of the Property or ats aaptisition by Lender, any Funil: LeM by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgage-.

3. Application of Payments. Unloss applicable b provides othawise. all pavments receivest by Tender nnder the Note and
paragraphs 1 and 2 Lereof shall be appliat by Lender first in paviont of amounts payable to Lender by Borrower undder paragraph
2 hereof, then to interest pavable on the Note andd on Futnre Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges: Liens. Borcower shall pay all taxes. assessments and other charges. fines and impositions atiributable to the
Property which may attain a prioniy over this Mortgage. sl ground rints. if any. at Lender’s option in the mnanner provided
under paragrapl: 2 Lercof or by Borrower making pavment. when odue. directly to the jayvee thireof. Borrower shall promptly
furnish to Lender all notices of amounts duc under this pasgraph. and in the svent Bommower shall make pavment directly,
Borroxer ~hall promjdly furnizh to Lendor receipts evideniing sueh pavments. Borrowe s shall promutly Jdischarge any lien which
has priotity over this Mortgage: providal, that Borrewer shiall ot be revpairaed to discharge any sueh len so long as Borrower shall
agree in writing to the pavment of 1Le obligation sevurisd by such lien in a manner aceeptable ta Lender. or shall in good faith
contest »uch Lien by, of Jdefend (nforcement of »uch lien . Iegal procvesdings which operate to prevent the onforcement of the lien
or forfeiture of the Projerty or any part thereof.

S. Hatard Insurance. Borrower shall keep the improvemonts now «xisting or keveafter ereeto] on the Property insured against
loss by fire. hazands incleded within the term “extended coveruee™. and sueh other hazands as Lender may require and in such
amounts and for such jeriods as Lender may require: providad. that Lender shall not revquire that the amount of such coverage
vxceed that amount of coverage rivquired to pay the stz sevured by this Mortgage.

Tle insurance carrer jrovidicg the insumsee shall be chosen by Borrower =ubject to approval by Lender; provided, that such
approval shall not be unreasenatdyv withkeld. All premiums on insuranee policies shall be paid at Lenders option in the manner
provisled under paragraph 2 haof or by Boarrower making pavment, when dhze ddirectly to the inmrance carrier.

Al insurance poticies and nenewak thereof shall be in form acceptable 1o Lender and :Lhall inedide a standard mortgage elanse
in favor of and in form acevptab¥ to Lender. Tender shall Lave the right to Lol the policies and renewals thercof. and Borrower
shall promydly furnish to Lender all renewal notiees and alt receipts of paid premium=. In the event of Joss. Borrower shall give
prompt notice to the insurance carrier and Lender. and Lopder may make proof of losz if not made promptly by Borrower.

Unless Lander and Borrower otherwise agrse in wnting. insurance procedsts shat! he applied to restoration or repair of the
Property damagad. provided sich restoration or repair is rconomically feasible and the secunty of thi= Mortgage is not thereby
tmpaited. If such ristoration or wyalr i= not ceonominally feamble or if the sccurity of this Mortgage woul be impaired, the
insurance procecds skall be appliod to the sums secured by this Mortgige. with the cxeess. if any. paid to Borrower. If the Property
i< ahandoned by Borrower or if Borrower fails to respond to Lender witkin 20 davs after notice by Lender to Borrower that the
insurance carricr offers 1o seltle a chaim for insurance benefits. Lender 15 anthonzod to collect and applv the insurance proceeds at
L« nder’s opticn dither Lo restoration or regsir of the Propenty or to the sums seeured by this Mortgage.

‘aless Lsnder and Borrowsr otherwice agrec in writing, any such application of proceeds to principal shall not extend o
postpone the «fuc date of the monthly installments refomed 10 in paragraphs 1 and 2 Lereof or change the amount of such install-
ments.

I under paragraph IS horcof the Property is acuired by Lrnder. all right. title and interest of Borrower in and to any insurance
policiez and i1n and to the prococds thorcof (to the (xtent of the sums secured by this Mortgage immediately prior to such sale or
acquisition) resalting froin damage to the Property prior to the sa' or acyuisition shall pass to Lender.

§. Preservation and Maintenance of Properly: Leaseholds: Condominiums. HBorrower shall keep the Property in good repair
and shall pot permit or tommil waste, iImpairmans, or Jdeteromation of the Property 2nd shall comply with the provisions of any
Yeaze, of this Meortpage 1= on a keaschol. I this Morigzge 1< 0on a condominium unit. Borrower shall perform all of Borrower’s
ohligations umber the Jdeclaration of condominium or master decill the hy-Liws and regutations of the vondominium project and
constiteent documcnts.

2. Protection of Lender's Security. If Borrower fails to jerform the covenants apd agreements contained in this Morlgage, or
if any action of proehng is commonced which matailly affeets Landers interext in the Projerty. incloding, but not hmited to,
eminent Jdomain, inwolvenry, eole cnforcement, or arrange menpts o proceslings involvigg a banknupt or decedent. then Lender at
Lender’s option. upon notice to Borroaer, may make svech apjearances. dishurse such sums and take such action as is necessuy to

protoet Leader'’s intorest. including, but pot imited to. didurcmont of reasnmable attorre vx foes and oty npon the Property to

make repairs. Any amounts Jdishtrold by Londder piruant to this paragaph 7. with interest theron. shall become additional indebt-

iness of Borrower sceured by this Mortgage. Unless Borrower and Lopder agroe to other terms of payment. such amounts shall be
rayable upon notice from Londer to Borrower rajuesting payment thereof. and shalt bear interest from the date of dishursement at
the rate statad in the Note unless payment of interest a1 such rate nonbl be contrary to applicable Iaw, in which event such
amounts shall bear interest at the highest rate pormissible by applicable Liw. Nothing contained in this paragraph 7 shall require
Lender to incur any cxyyease or do any act hereunder.

8. Inspection. Lender may make or ranse to bx made masomble entric= upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspeciion spovifving reasonable canse tharefor related to Lender’s interest in
the Properiy.

9. Condemndation. The proceeds of any awand or chim for damage=. direet or consspueatial in connection with any rondemna-
tion or niker taking of the Properiy. or part theroof. or for conveyance in hiru of conddemnation. are herehy assigned and shall be
yaid to Yendcr.

In the cveant of a tolal taking of the Property. the procrals shall be applicd ro the samis sevurol by this Mortgage, with the
excess. if any, paid 1o Bomoxer. In the event of a partial 1aking of the Projeaty. unl== Bortowrr and Lendr otherwise agree in
wrting, there ~hall be applia] ta the sums sccured by this Morlgage ~uch projoition of the proseeds as is oqual to that proportion
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