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2. Funds for Toxes and Insurance. Subjint to Latsders uption cedor parsgeaphs 1 and 5 Lereof, Bargowar shall gy to Baredor
on the day moathly indallments of pnncipal amd intenst an- payable urd r the Note, et the Note ps pail in fulloasum (Lerein
~Furds™) oqual to one-tuclth of the yearly tavs and svosmnents which nay attain priority over this Mortgege, and gronmd rents
on the Projariy, of atiy, plus one-twelflth of vearly promiutn imetalinents for bazan] aneurance, 3hs one-talithy of yearly premiue
waetalinents for tuortgage insuratee, if any, all ac reasomably eetimatial initiadly and from time 1o tieee by Fe tdir on the basizs of
g ssinents and Ll and reasonable extimates tha reof. The Futeds sLall Lo Leld i an jnstitution the doposits or aconuuts of which
are insured or guaranteand by a Faleral or state zgeney Gncluding Lander of Lanedor 1< suoh annetiution), Lendor shall apply the
Furds to pay aid taxes, assesmi bts, insursnee pronivms atd ground rents bender shall make po cbarge for <o holling and apply-
iegz the Funds or verifying and compiling said ass¢sments and bille Borrows r and Jenbr may sgroe in wriling at the time of
exevution of this Mortgage that interest on the Funds shall b4 paid to Borraner, and unless such agnement is made, Lender shall
5ot be required to pay Borrower any interest on the Furds Lendir shall give to Borrower. withiout charge, an annual accounting of
the Funds shouing credits and debits to the Funds< and the putpose for which cach debit to the Funds was made. The Funds are
pledged as additional secunty for the sums sevcurad by thas Mortgige

If the amount of the Funds Leld by Lender. together with the fulure monthly installtuonts of Funds payvable prior to the due
dates of taxes, asessments, insurance promivms and ground rents. shall exceal the amount required to pay said taves, assessments,
insurance premiums and ground ronts as they fafl due, such exeess shall be, 2t Borrowes's option, cither promptly repaid to Borrower
or cradited to Borrower on monthly instatlinents of Funde If the amount of the Funds Led] by Lender shall not be sufficient to
pay tawss, agcsments, insurance prominms and ground rents zs thoy fall due, Borrower ~hall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from s nder to Borrower requesting payment thercof.

Upon payment in full of all sums sceured by this Mortgage, Iender shall promptly refund to Borrower apy Funds held by
Lender.

If under paragraph 18 hereof the L:Lperty is sold or the Propaty i= othemwise acguired by Tander, Lender shall apply, no later
than iminelistely prior to the 2ak of the Projanty or ats aoguisition by Lender. any Funds Leld by Lendos at the time of applica-
tion as a credit against the sums sexured by thi= Mortgagi-

3. Application of Payments. Unléss apgpdicable Baa provaedes othomwise. all pavments received by Leuder under the Note and
paragrapts 1 and 2 hereof shall be apjlicd by Lendar firt i pavescnt of amounts payable to Loender by Botrower undér paragraph
2 Lercof, then to interest gavable on the Note and on Future Advancesaf any. and than to the principal of the Note and to the
principal of Future Advancee=, if any.

4. Charges; Liens. Borrower shall pay all taxes, wee sonients atal oot oharges. fines and impositions attributable to the
Propeidy which may attain a priotity over this Mortgage, ated ground rents. if anv. at Lenders option in the manper provided
nnder paragraph 2 heroof or by Borroacr making payvment. whin odize. diredtly to the paves thereof. Borrower shall promptly
furnish 1o lendor all notiers of amwounts oJue undor this patggaph. and in the cvent Borrower shall make pavment directly.
Borrower shali promptly furbish to Lender reveipts evilinomg suck pavients. Bonowaer skall pronptly discharge any lien which
Las priority ovir this Mortgsge; providek that Borroner shall rot 14 teptitod to discharge any such ben o long as Borrower shall
agree in writibg to the jaynient of the obligation =<ural by such hen in 2 manner acceptable to Lender. or shall in good faith
centest such Lien by, or defond enforcement of such Lien i, dgal proceehings which operate to prevent the enforcement of the lien
or forfeiture of the Properiv or any part thereof.

. Horord Insutance. Borrower shall keep the improvements pos exishing or Lereafter exected on the Property insured against
1oss by fire, hazands includod witkin the term “oxtendal covirage”. and aich other hazards as Lender may require and in such
amounts and for such perionds as Lender may gogiire; provelol that Le medor skl not cedquire that the amount of such coverage
cxceed that amount of coverage raquired 1o pax the sums socurid by thas Mortgage.

The insuranice carrier providiog the insuranec shall b choson by Bormower aabjedt to approval by Lender: provided, that such
approval shall not be unrcasonably withLeld. Al preminms en inaianeoe poticies hall be paid at Lender’s option in the manner
provided under paragraph 2 bercof or by Borrower making paviuent, when Jdue. directly to the insuranee earrier.

Al insurance policies and ranewals thetond shall b form aeetable 1o Lender and <hall incliade a standard mortgage elause
in favor of and it form araptable to Lender. Lender sball Bave the eight to Lol the pohiaes and renewals thereof, and Borrower
Shall promptly furnish to Eonder all renewal notices and alt rivapts of pail premivms. In the ovent of loss, Borrower shall give
grompt notice to the insurance earrier anel Lender, and Lenuder may ke proof of Yoss if not mnade promptly by Borrower.

Unless Lender and Borrower otherwise agree in woling, atestitanee procoesds shall be apphiad to restoration or repair of the
Property damagad, providol such restoration or repanr 1= veonomtelly feasitble and the sevurity of this Mortgage is not thereby
impaited. If such sestonation or repair is pot evonomically frasible or of 1he sevunly of this Mortgage would be impaired, the
insurance proceeds shall be applicl to the sums sevurd By 1his Mostgage, with the exeess_ 31 any. raid to Barrower. If the Properly
is abandonad by Borroasr or if Borroner fals ta rosjond to Terebos nathin 30 hw= after notice by Lender to Borrower that the
insurinee carricr offers to settle a elaim for insurance Tanetits, Londor 1< autbonzisd ro enllect and apply the insurance procecds at
1andes's option citler to restoration or tepair of the Projonty or to the sums seciiral by this Mortgage.

Unless Jander and Borrowner otharwise agres- in wrting. any such appheation of proceads to principal shall not extend or
postpone ihe due date of the monthly installments referrial toin paragraphs 1 and 2 Lercof of change the amount of such install-
menls.

¥ under paragraph 18 Bercof the Property is aceuired by Lender, all right. title and interest of Borrower in and to any insurance
policics and in and to the procealds thareof (1o the extent of the sums sceuread by this Morlgage immediately prior to such sale or
acquisition) resulting from Jdamage to the Propetty prior to the sale or aegnsition shall pass to Lender.

6. Preservation and Maintenonce of Properly: Leaseholds: Condominiums. Borrower =hall keep the Property in good repair
and <hall not permit or commit waste, impairment. or deterioration of 1he Property and shall comply with the provisions of any
Jease, if this Morigage is on a leaschol. If this Morigage is on a condominium umt, Borsower shall perform all of Borrower's
obligations under the deelsration of condominium or master doed. the hy-taws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. Ii Borrower fails to perform the vovenants and agreements contained in this Mortgage, or
if any aclion or proveading is commence] which materially affects Lender’s interest in the Property. including, but not limited to,
cminent domain, insolveney, code enforcement. or arrangements or Jrocecdings involving a hankmupt or decedent. then Lender at
Lender’s option, upon notice to Borrower. may make such appearances. dishurse such sums and take such action as is necessary to
protect Lender’s interest, including. but not limited to. dishursemicnt of rrasonalle attorney’s fees and cntry upon the Properly to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thercon. shall hecome additional indebt-
rdness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
pavable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unkss payment of interest at such rate would be contrary to applicable law. in which event such
amounts shall bear interest at the highest tate permissitde by applicable Taw. Nothing containad in this paragraph 7 shall require
Lender to incur any exponse or do any act hereunder.

8. Inspection. Lecnder may make or cause to be made reasonable entries upon and inspections of the Properly, provided that

Lender shall give Borrower nolice prior to any such inspection specifying reasonable cause therefor related to Lender's interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages. dircet or consequential. in conneclion with any condemna-
tion or otker taking of the Properly, or part thereof. or for conveyanee in licu of condemnation. arc hereby assigned and shail be
1aid to Lender.

In the cvent of a total taking of the Properiy. the paocecds shalt be applied to the sums securcd by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Properiy. un'czs Borrower and Lender otherwise agree in
writing. there shall be applicdd to the sums secured by this Mortgage such proportion of the procecds as i= oqual to that proporlion
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