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2. Funds for Taxes and Insurance. Subjcet to Linder’s option undor paragesphs 4 and 5 Lanoof, Borrower shall pay to Lender
on the day onthly inctalinents of princpal and intonet are payable undor the Note, untd the Note s paid in full, a sum (herein
~Furds"y (gual to one-twelfth of the yvearly taxes and sseements which jnay attain prionty over thic Mortgage., and ground renls
on the Proparty, of any, plu< one-twelfth of yearly prowiun installmonts for Lazoad insiranee, phis on-tuelith of yearly premium
instaltinents for morfgage insuranee, tf any, all =5 reasonnably estimatad initially and from time to time by Lendir on the basis of
asscsenents and Lills and peaconsble estinates theccol. The Funds shatl be Le b in an institation 1he deposits or savunts of which
ate insurcd or guarantead by a Faloral or state ageney Gncluding Lander if Lendee i< such an institution). Lender shall apply the
Funds (o pay said taxes, asvmanents, insuranee promivns and ground nonts. Loder shall make no eharge for <o Loling and spply-
ing the Funds or verifying and compiling sai] asesonts and Ll Bortower and Bander may agrie in writing at the time of
e xecution of this Mortgage (hat interest on the Funds 2hall be paid to Borrower., and unless such agrieinent is made, Lender shall
not be required to jay Borrower any interest on the Fundsa Lander 2hall give to Borrowdr, without change, an annual accounting of
the Funds showitg cradits and debiits to the Funds apd the purpose for which each dibit to the Funds was made. The Funds are
pldged as additional security for the rums secure] by this Mortgag..

If tLe amount of the Funds Leld by Lender. togethar with the future muonthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents 2hall exoral! the amount required to pay said taxes, assessments,
insurance premiums and ground rents as tLey fall due, :uch execss shall be, at Borroaar's option, dither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the xmount of the Funds Leld by Lender shall not be sufficient to
pay taxes, assesments, infumance premiums and ground rints as tLey a8 e, Borrower shall pay to Lender any amount pecesssry
to make up the deficicpey within thirly days after notice from Londer (o Borrower requesting payment thereof.

Upon pavment in full of all sums sceured by this Mottgage, Lender stall promptly sefund to Borrower any Funds held by
Lender.

If under parsgraph 18 Lereof the 1-,perty i sold or the Property i< othorwise aequired by Loreder, Lender shall apply, no later
than immeadiately j-riot 1o the sale of the Properdy or its amquision Ly Lendir, any Funds Leld by Lender at the time of applica-
tion as a credit against the suins sccured by this Mortgage.

3. Application of Poyments. Unless applicable liw provides otharwise, all payments reccivesd by Lender under the Note and
paragraphs 1 and 2 Lercof +hal! be applied by Lendee first in payment of amounts pavable to Lender by Borrower under paragraph
2 Lercof, then 1o intercst payable on the Note and on Future Advances, if any. and then to the principal of the Note ard to the
principal of Future Advances. if any.

4. Charges; Liens. Bormower shall pay all taxes. aswsemcnts and other charges. fincs and impositions altributable to the
Property which may atlain a priority over this Morigage, and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 Lereof or Ly Borrower making payment. when e, directly to the payce thercof. Botrower shall prompily
furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts «videncing such payments, Borrower shall promptly discharge any lien which
has priority over this Morfgage; provided, that Borrower shall not be requiral to dischange any such lien so long as Borrower chall
agree in writing to the yayment of the obligation secired by such licn in a manner aceeptable to Lender. or shall in good faith
contest such lien Ly, or defend enforcement of such lien in. kgal proveadings which ojerate to prevent the enforcement of the lien
or forfeiture of the Properiy or any part thercof.

$. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, harards includad within the term sextended coverage”. and such other harards as ILtnder may require and in such
amounts and for such periods as Lender may roquire; providal. that Lender shall not require that the amount of such coversge
exceed that amount of coverage required to pay the sums sccured by this Mortgage.

The insurance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unrcasonably withheld. All premiuins on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making pavment. when Jue. dircetly to the insurance carmier.

All insurance policiks and renewals theeeof shall be in form aceeptable to Lender and shall include a standard mortgage clause
in favor of and in form xcceptable to Lender. Lender shall have the right to hol the policies and renewals thercof, and Borrower
slall promptly furnish to Lender all renemal notices and all reccipts of paid premiums. In the event of loss, Botrower shall give
prompt notice 1o the insurance earrier and Lender. and Lender may make yroof of Toss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, providal such restoration or repair is cconomically feasible and the security of this Morigage is not thereby
impaired. If such rvstoration or repair is pot economically feasible or if the secunty of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums secured by this Mortgage. with 1ke exeess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance earrier offers to selile a claim for insurance benefits. Lender iz authorized to collect and apply the insurance proceeds at
lender's.  on cither to restoralion or repair of the Properly or 1o tLe sums secured by this Morigage.

Uniess ender and Borrower otherwise agree in writing, any such application of proceeds to prineipal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 herecof or change the amount of such install-
ments.

If under paragraph 18 kercof the Property is acquired by Lender. all night, title and interest of Borrower in and to any insurance
yolicies and in and to the procceds thareof (to the extent of the sums securad by this Mortgage immediately prior o such sale or
acquisition) resulting from danmage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservation and Maintenance of Property; Leaseholds: Condominjums. Bomower shall keep the Properly in good repair
and shall not permit or commit waste, impairment, or deterioration of 1ke Properly and shall comply with the provisions of any
lease, if this Morigage iz on a leaschoM. If this Morfgage is on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master deed. the by-kuws and regulations of the condominium project and
constituent documents.

%. Protection of Lender’s Security. 1f Borrowcr fails to perform the covenants and agreements confained in this Morigage, or
if any action or proceeding is commenced which materially affeets Lender's intorest in the Property, including, but not limited to,
eminent domain, insolvency, code enforcement. or arrangements or proceedings involving a hankrupt or decedent, then Lender at
Lender’s option, upon notice to Borrower. may make such appearances. dishurse such sums and take such action as is necessary to
protect Lender's interest. including. but not limited to. dishbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thercon. shall become additional indebt-
cdness of Borrower secured by this Morigage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower vequesting payment thercof, and shall bear interest from the date of disbursement at
the rate staled in the Nole unless payment of inlerest at such rate would be contrary to applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to Le made reasonable entrics upon and inspections of the Property, provided that

Lender shall give Bomrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages. dircet or consequential. in connection with any condemns-
tion or other taking of the Properly, or part thercof. or for conveyance in licu of condemnation. are herchy assigned aod shall be
paid to Lender.

In the cvent of a total taking of the Property. the proceads shall be applied to the sums secured hy thizs Mortgage, with the
¢xcess, if any, paid to Borrower. In the cvent of a partial faking of the Property. unless Borrower and Lender otherwise agree in
writing, t:cre shall be applied to the sums sccured by this Mortgage such propertion of the proceeds as is equal to that proportion
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