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2 Fucnds for Taxes and Insurance. Xubjict to bendirs cption Lnbir paregrap bs 1 and 83 Loreof, Borrawear »Lall pay to Lecder
en the day ponthly installnents of § nneipal and invereet are padab? wnbor the Note, nntil the Note 15 pait in fulll a sum (Lireln
“Furd<'y equal to oni-twelith of the searly tanes and nescatornts wbich raay attain priority over this Mortgago, snd grozed rents
on the Prorarty, if any, plus one-tnellth of yoariy prem
inatallcents for norgage msurarce, if any, all as ez

paretaiingnts for barend woviranoe, plos enc-taeiith of yoarly premium
2By cetimated mitidhy and from tire to tins by Fender on ke boasis of
sesinsrnents and bl and reawonable etimates thiriof. The Funds 2L e be M s znanentatinn the dejasits or arcoriets of which
are insured of guaranteed by a Federal or state zgeney tineloding Londer of Lendir is such an in-ttutiony. Lecder shall apply the
Furds to pay said taxes, asesenents, insurance retniums and grouned rints. Lendor 2Ll noke po (large for so holding and apply-
irg the Furds o verifyirg and compiling said a-cesamants and balls Borroadr =ud Lender mmay 2gee in writing st the time of
execution of this Mortgage that interest on the Funds shall be paid to Borroner, and unlzs such sgreoment is msde, Lender shall
not be required to pay Borrower any intercst on the Funds Lepder skhall give to Borrower, without charge, an sannual seccunting of
the Furds showing cre lits and debits to the Funds and the purpose for whish cach dibit to the Furds was made. The Funds are
pledged as additional s cunty for the sums secured by this Mortgsge.

H the amount of the Funda kel by Lender, together with the future monthly instalime nts of Furds payable prior to the due
dates of taxes, asessments, insurance promiums and ground rents, shall execod the amount required to pay said taxes, sassessmrents,
insurance premiuns and grouned rents as they fall due, such exovss shall be, at Barrower's option, eitker promptly repaid to Borrower
or creadited to Botromer on monthly installmints of Funde If the amount of the Funds Leld by Lender shall not be sufficient to
Ay taxes, asse e ments, insurance proomiums and ground rents a< they fall due. Porrower skall gay to Lender any amount necessary
to make up the defici=ney within thirty dayz after notice from Lrnder to Borrower revjuesticg payvmert thercof.

Upon payment in full of all sums secured by this Mertgage, Londer shall promptly refusd to Borrower any Funds held by
Lender.

If under parsgraph 1S hereof the b ouperty 1s sol or the Property is othernise acquired by Lender. Lender shall apply, no later
tLan immediately prior 1o the sale of 1he Proj<rty or itz acquisition by Lender, any Funds Leld by Lender at the time of applica-
tion as 8 credit againet the sums secured by thizs Mortgage.

3. Application of Payments. Unless applicable law provides othermise, all pavinents received by Lender under the Note and
parsgraphs 1 and 2 hereof skall be applied by Lander firet in javicest of amounts payable to Lender by Borrower under raragraph
2 bercof, then to interest pavable on the Note and on Future Advsnees, of any. and then to the principal of the Note and to the
priceipal of Future Advances. if any.

4 Charges; Liens. Borromer shall pay all taves. assessments aned other charges fines and impositicns attributable to the
Property which may attain a prionty over this Mortgage. and ground rents if anv. at Lenders option in the manner provided
under paragraph 2 Lereof or by Borromer making payment. whin due, dircetly to the payee thereof. Borrower shall promptly
furpich to Lender all motices of amounts diue undir this parsgraph. and in the event Borrower shall mske payment directly,
Horromer shall promptly furnish to Lender receipts evidencing such pavments. Borrower shall promptly discharge any lien which
has priority over this Mortg:ge: provided, that Borrowr shall ot be required to discharge any such lien =0 Jong as Borrower shall
agree in %riticg to the pavment of the obligation sceured by =uch lien in a manrer acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in. Wgal proceedings which cperate to prevent the enforcement of the len
or {orfeiture of the Proporty or any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now cxisticg of Lereafter erected on the Property insured against
1033 by fire, karards included within the term “exténded coverage™. and such other harards as Lender may require and in such
amounts and for such poriods a8 Lender may require: provided. that Lender skall not require that tke amount of such coverage
exceed that amourt of coversge requirid to pay the sums seeured by thi= Mortgage.

Tte insurance carrier providieg the insuraner shall be (hosen by Borrower sublect to approval by Lender; provided, that such
approval thall not be unreasonably withhel. Al premivms on insirance policies shall be paid at Lender’s option in the manper
provided under paragraph 2 hereof or by Borrower making payment. when due. directly to the insurance ecarrier.

All insurance policies and renewals thereof shall be in form acceptable to Londer and shall inclede a standard motigage clause
in favor of and in form acceptable 1o Lender. Lender shall have tke right to ko the policies and renewals thereof, and Borrower
shall promyptly furnish to Yender all rencwal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
jrompt notice to the insuranee ¢arrier and Lepder. aned Lender may make yroof of loss if not made promptly by Borrower.

Unless Lender and Borrowner otherwize sgree in writing. insurance jroceeds shall be applied to restoration or repair of the
Properly damaged, provided such restoration or repair is coenomieally feasible and the secunity of this Morigage is not thereby
impaired. I such restoration or repair is not economically feasible or if the sccurity of this Mortgage would be impaired, the
insurance procecds shall be applicd to the sums secured by this Mortgsge, with the excess. if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Iander witkin 30 days after notice by Lender to Borrower that the
Lsurance carrier offers 1o scitle a ¢laim for insurance henefits, Lender ic authorized to collect and apply the insurance proceeds at
I#nder’s option cither to restoration or repair of the Property or to the suma secured by this Mortgage.

Unless Lender and Bomrower otherwise agree in writing. any such application of proceeds to principal shall not extend or
jostpone the due date of the monthly inctallments referred to in parsgraphs 1 and 2 Lercof or change the armount of such jnstall.
ments.

If under paragraph 18 Lereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insurance
policics and in and to the Jrocecds thereof (to the extent of the sums secured by this Mertgage immedistely prnior to such sale or
scquisition) resulting from dascsge to the Prop<ity prior to the sale or acquisition ghall pass to Lender.

6. Preservation and Mointenance of Property: Leaseholds: Condominjums. Borrower shall keep the Property in good repair
and shall cot =rmit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of sny
teace, if 1his Morstgage is on & leasehold. If this Mortgage is on a condeminium unit, Borrower ghall perform all of Borrower's
obligations under the declaration of condomisium or master deed. the by-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. I Borrower fails to perform the covensnts and agreements contained in this Morigage, ot
if any action or procceding is commenced which materially affects Lender’s interest in the Property, inclading, but not limited to,
cminent domain, insolveney, code enforcement, or arrangements or proceadings involving a bankrupt or decedent, then Lender at
Lerder's option, upon notice to Borrower, may make such appearacces. disburse such sums and take such action as is necessary to
protect Lender's interest. including. but not limited to. dishursement of reasonable atlerney’s fees and eatry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become additional indebt-
edness of Borrower sceured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest at such rate would be contrary {o applicable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properly, provided that

Lender shall give Borrower notice prior to any such inspection spetifying reasonable cause therefor related to Lender’s interest in
the Property. )

9. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any condemns-
tion or other taking of the Properiy, or part thereof, or for convevance in lieu of condemnation, are hercby assigned and shall be
paid to Lender. _

In the event of a total taking of the Properiy, the procecds shall be applied to the sums sccured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower snd Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equsl to that proportion
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