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2. Funds for Taxes ard Insurance. =ubjoct 1o Lorador's o5t vt jroazragte bond D bhireod, Bortower SRl pay to Lender
ot the Jay meenthlvanstelinonts of panopal and mnenest ane ponsble andor e Yo ol the Nore i- patl i {9l o sum thercin
“Furds") e to one-twelith of the vearly taxes and asoewtoints which ey attaan viority onar this Mestege and ground rents
on the Proporty, if sy, phus one-twelith of voarly prensiune sty lsnts for Lzand et plus ome-twelfth of vearly premium
ttallnents for rorteage teuratee, f suv, ol as esotadd cannntnd initede el fone tiee ta tine by Lender on the basis of
edcssrents and Bills and ve sonshle extmres thorcof, The Fuods sLalt b oM s nstitition the deposits or aeeounts of which
are insired or guaraniteed by o Federal e soate sgoney G toding Lasder 0 Letodey - ek an instifutiont. Lender ohall apply the
Funds to pay =anld tixes, sawssments.

anee prenaus aned gronnd ponr< Lendder 2ol nnke po charge for so Lolding and apply-
ing the Funds or veniving and compiting saild assosstments and tolis Boroser amd Lender way agree in writing at the time of
execution of this Mortgage that intercst on the Funds sbalt b paad to Borsower, ] bndoss suely agricinent 12 made, Lender shall
uot be required to puy Borrower any interest on the Funds Londer 2Lt g to Bomtoner, without chiarge. an annual accounting of
the Funds showing eredits and debits to e Fund< anid the parpase for which cacl dehit to the Funds was made. The Funds are
pledged as zdditional security for the sums securedd by this Mortg e

If the amount of the Funds bold by Londer, togather with the futine ronthiv in-talinwnts of Funds pavable prior to the due
dates of taxes, assessments. insnrance premiums and ground rent<, shodb exered thee amennt required to pay said taxes, assessments,
nsurance premiuimns atsd gronned vents a< they B due, stch exers 2holl e at Borrower's option. either promptly repaid to Borrower
or credited to Boreower on mombIv metalliients of Funds I the amonnt of the Funds held by Lender shall not o sufficient to
PAY AXCS, assiaments, insuranee pocionins and ground rents as they fall doe. Boriower shall pay to Lender anv amount necessary
to make up the deficieney within thinty davz after notiee from Lender to Borrows r requesting pavment thereof.

Upon paynient in full of all sums sceured by this Mortgage, Lender ~Lali promptly refurd te Borrower any Funds held by
Ernder.

If under paragraph 18 bereof the 12 uperty is sold or the Proporty is othawise acyuired by Lender, Lender shall apply, no later
than immediately prior to the sate of the Propery ar sts aoquisition Ly Lendesr. any Funds held by Lender at the time of applica-
tion as a credit against the suws secured by this Maortguge

3. Application of Payments. nlexs applicable baw provides otherwis . all pavigents reecived by Lender under the Note and
pacsgraphs 1and 2 hereof =Lall e apphied by Legeler first in javient of weseints paxvslde to Lender by Borrower under paragraph
2 hereof. then to interest pavable on the Note and on Futiee Advanees if zuve and then to the principal of the Note and to the
principal of Future Advance if any.

4. Chorges: Liens. Bomower shali pay ol taxes, wssessnionts and otk charges, fines and impositions attributable to the
Proj=rty which naay attain o prietity over this Mortgage, el geonnd reat= af anv, av Eender’s option in the manner provided
nnder paragraph 2 bereof or by Borrower mediing pavient. when due, direetdv to the paver thereof. Borrower shall promptly
furnish to Lendee all notices of ameunts eloe under this paosgeapd. and in the cvent Borrower shall make payment directly,
Borrower skall promptly finish to Lender receipts evidencing suwh povnrents. Boirawer shall promptly discharge any lien which
Las priotity over this Mortgoge; provided, that Borrower <kall not be roguiral to Jdischarge any such lien so long as Borrower shall
agree iy wWriting to the paviment of the ebligation =vured by sieh Ben in @ nianner acceptable to Lender. or shall in good faith
contest such len byl or defend enforcment of such lien in, fegdd procosdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard insurance. Borrower shall keep the improvements now existing or heteafter erected on the Property insured against
loss by fire, hazards included within the term “extended coverage”™. and such other hazards as Lender may require and in such
amounts and for =ueh periods as Lender may reipire; provided, thet Lender shall not require that the amount of such coverage
exeoed that ainount of coverage riquired to pay the sums sconred by this Mongage.

The insuranee earier providing the insurance shall he chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. AR premivms en insuranee policies shall be paid at Lender’s option in the manner
provided under paragraph 2 herenf or by Borrower making pavinent, when dur . direetlv to the insuranee earrer.

All insvrance poticies and rerewals thereof shall be in form ceceptable 1o Lender and shall inelude a standard morigage clause
in favor of and m form aceiptable to Lender. Lendes shall huve the right to hold the policies and renewals thereof, and Borrower
shall promjtly fnmish to Jender all renewal aotices and all riecipts of pald premiums. In the cvent of loss. Borrower shalt give
prompt notice to the imsurinee varner and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower othawise agoee in writing, imsurance proceeds shall be applied to restoration or repair of the
Property damaged. provided such sestoration or wepair is cconomienlly frasible and the security of this Mortgage is not thereby
impaired. I such iestoration or repair is not cconomicully feasible or #f the sceurity of this Mortgage would be impaired, the
maurance proceeds shall be applicd to the sums sectired by this Mortgage. with the excess. if any, paid to Borrower. If the Properiy
i= abandoned by Bowrower or if Borrower f2ils to respond to Lender within 30 days after notice by Lender to Borrower that the
insuranice carrier offers to seitle s elaim for wsurance benefits. Lender is authorized to colleet and apply the insurance proceeds at
Lender’s option either to 1estoration or repair of the Propecty or to the sums secured by thi= Mortgage.

Unless Lender aml Borrower othernise agree in writing, any <uch application of proceeds to principal shall not extend or
postpone the due date of 1he onthly installments referred to in parsgraphs 1 and 2 hereof or change the amount of such instali-
ments. ’

If under paragraph 18 hereof the Property is arquired Ly Lender, all right. title and interest of Borrower iz and to any insurance
policies anid in wnd to the procceds thereof (to the extent of the sums secure] by this Mortgage immediately prior to such sale or
aequizition} resufting from damage to the Property prior to the sale or acyuisition shall pass to Lender.

6. Preservolion and Maintenance of Property: Leaseholds: Condominiums. Boriower shall keep the Property in good repair
and shall not permit o commit waste. impairment, or deteriorstion of the Property and shall eomply with the provisions of .any
lease, tf this Mastgage 12 on a leasehol. H this Morigage 2 on o condoninium unit. Borrower chall perform all of Borrower's
obligations under the declaration of condominium or master deed. the by-bavs and regulations of the condominium projeet and
constitucnt docunents.

7. Protection of Lender’s Security. If Borrower fails to perforin the covenants und agrecments contained in this Mortgage, or
if any ction or procecling 1= commenced which materially affects Londer’s interest in the Properiv, including. but not limited to,
eminent domain, insolvency, code enforcement. or arrangements or procecdings involving a bankrupt or decedent, then Lender at
Lender’s option. upon notice to Borower. sy make <ueh appearances, disburse =uch sums and take such action as is necessary to
protect Lender’s interest. mefuding. but not limited to. disbursement of reasonable attorney’s fees and entry upon the Property to
make repairs. Any mmnounts didhursed by Lender pursuunt 1o this pragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower scvured by this Mortgage. Unless Borrower and Lender agree to oiher terms of pavment, such amounts shall be
payvable upon notiee from Lender to Borrower requesting payiment therrof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at sueh rate would be rcontrary to applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shat! require
Lender to incur any expense or do any act hercunder.

8. Inspection. Lender may make or cause to bv made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspiction specifving reasonuble cause therefor relaied to Lender's interest in
the Property.

9. Condemnation. The proceeds of any award or elaim for damages. dinet or conseruential. in connection with any condemna-
tion or other taking of the Properiy, or part thereof, or for conveyvance in lien of condemnation. are hereby assigned and shall be
paud to Lender.

In the event of a total taking of the Property, the proceeds =hall bv- applied to the sums sceured by this Mortgage. with the
excess, If any. paid to Borrower. In the event of a partial taking of the Property. unless Borrower und Lender otherwise agree in
writing. there =hall be applied to the sums secured by thiz Mottgage =ueh proportion of the proceed= n< is equal to that proportion
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