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2. Funds lor Taxes and Insurance. =ubject to bendi s option under paagraphs § amd 5 heeof. Borrower shall ;»35’ to Lender
on the day neathlv instalments of principad and sere ot are pavieb b under the Notio untl the Note i< paid in full a sum (herein
“Funds™y equal to one-tw e Ith of the yearly tates sed eesament< wkisch may attain poonty over this Mongage, and ground rents '
on the Projerty, il wny, plus oneawelith of veurly preminm instadlnienrs for bazand insinnee, plis one-twelfth of yearly premium ’
mEtaliments for montgage inaratee, 31 anv, sl s reacsonabiv estimate] initisly and from time to titee by Lender on the basis of
asessents and Bills and rowsonsble coimetes therof. The Funds <Lt bee Beblin an institntion the deposits or accounts of which
are insired or graranteed ba o Federal or stare ageney Gnelnding Lentor if Lender is suek an institution). Lender shall apply the
Funds to pay said taxes, a<sesswoms, maaeancee promiums and geouned roots, Lander shall make po charge for so Lolling and apply-
ing the Funds or verifving and compiling <aid sessments and bils Boarrower st Bonder may agree in writing at the time of
exceution of this .\lf)lllg:tgf‘- that interest on the Fends ~hadl he ]u:\i{] to Borrower. and unl =5 =urch agreement s made, Vender shall
not be required to pay Borrower any interest on tbe Funds Lender shall give to Borrower. without charge, an annual accounting of
the Funds showing credits aned debits to the Fends amd the purpose for whivk cach Jebit to the Funds was made. The Funds are
pledged as additianal security for the sims =ecured by thi< Mortgag. .

If the amount of the Funds Lebd by Lender togither with the feture monthly instalfments of Funds pavable prior to the due
ddates of taxes, asecssments, insurance preminms xnd ground rents, 2hall execed 1he smonnt reguired to pay said taxes, assessments,
insuranee premiums and grovnd rents as they fali due, such execss shall be, at Borroner's aption. cither promptly repaid to Borrower §;
or credited to Borrower on manthdv installizents of Funds, If the amonnt of tke Funds Leld by Lender shall not be sufficient to i -
Ay 1AXCE, assesments, insurance o miums and grouad ronts as they Gl due, Borrower shall pay to Loender any amount pecessary :
to make up the deficiency within thirty days after notice fram Lender to Botrawes requesting pavment thereof. ;.

.Upon payment in full of ali sums securdd by thiz Mongage. Lonler shal! promptly refund te Borrower any Funds held by
Lender.

H under paragraph 18 Lereof the Fooperiv iz soM or the Praperey s othersise nequired by Lender, Tender shall apply, no later
than wnmediately prioe to the sale of the Propenty or its o quisition by Letvder, any Furds held by Lender at the time of applica-
tion asa credit against the sums sceured by thic Monzage.
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3. Applicetion of Payments. Unless applicable hiw provides otbomaise, all pavments received by Lender under the Note and
paragraphs 1and 2 hereof shall be applied by Lepder firsr in payinent of amounts pavab’~ to Lender by Borrower under paragraph
2 hereof. then to interest payable on the Note and on Future Asdvanevs, if anyv. and then to the prineipal of the Note and to the
principal of Foture Advances. if any.

4. Charges; Liens. Borrower shall pav al taves. assessment< nnd other eharges. nnes and impositions attnbutable to the
Property which may attain a priority over this Morteage, aned ground rents, if any, at Lender’s option in the manner provided
unsder paragraph 2 bereof oz by Bomrower msking pavment. when Jae, direetly to ihe pavee thereof. Borrower shall promptly
furnish to Lender all noticesz of amounts B under this paragraph. and in the event Romower shall make payment directly,
Borrower shall promptly fvinish to Lender necdjts evidencing saeh pavments. Barrower shall promptly dischaige any lien which
has priority over this Mortgage: provided, that Borrower =hail not be required ta discharge siny such lien so long as Borrower shall ]
agree in writing to the payment of the obligation s2ceure] by such hen in a manaer amcepltable to Lender. or shall in good faith '
contest such lien by, or defend enforcement of suel lien in. legal proceolings: which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.
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§. Hoxard Insurance. Borrower shall keep the lmmprovements now existing or hereafter erected on the Property insured against

lnss by fire, hazards ipeluded within the term “extended voverags™, and stueh other harands as Lender may require and in such i
amounts and for suely pertods a: Lender may wopiire; provided. that Lender shatl not require that the amount of such coverage -
exceed thiat amount of coverage requirad to pay the sumes scoured by this Mortgage.

Thke inzurance carrier providing the insuranee shall be (hazen by Barrower subieci to approval by Lender: provided, that such
approvat shall not be nnreasonably withheld. AR premiums on insuninee policies ~hall be paid at Lender's option in thke manner
provided under paragraph 2 Lireof or by Borrowo making pavment, when diie, dizeetly to the insurance carricr.

Al insurance policics and renewals thereof shalt be in form aceeptablde to Lender and shall include a standard morigage clause
in favor of ard in form neceptable to Lender. Lender stiall have the tight to Lold the policies and renewals thereof, and Borrower
shall promptly furnish to Lendir all renewal notices and all receipts of pail premiums. In the event of lozs, Borrower shall give
prompt notiee to the insurance carrier aned Lender, and Lender may make proof of loss if not made promptly by Borrower.
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Unless Lender and Borrower otherwi=e agree in writing. insurance procceds shall he applicd to restoration or repair of the ‘E
Propenty damaged, provided sich testoration or repair Is ceonomically feasthle and the security of this Mortgage is not thereby :
impaired. If surh restoration or repair 15 not eonemically feasible or if the zecuritv of this Morigage would be impaired, the H
insurance procieds shall e apphied to the sums sevured by this Mortgige. with the excess. if any, paid {o Borrower. If the Properly i
is abandoned by Borrower or if Borroner fails to respond to Lender within 30 days after notice by Lender io Borrower that the :
insurance camiet offers (0 settle a chim for insunnce benefit=, Lender i= authonzoed to collect and apply the insurance proceeds at '

Lender's option either to restoration or repair of the Proj<rty or to the sums secured by this Mortgage. :

Unless lander and Borrower otherwise sgree in writing. any such application of proceeds to principal shall not extend or : -
posipone the due diate of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of such install- :
ments. ) :

{

If under paragraph 18 hereof the Property is seqntired by Lenider, afl right. title and interest of Borrower in and to any insurance

_ policies and in and to the procecds thereof (fo the oxtent of the sums< sccured by this Mortgage immediately prior to such sale or
: acquisition) resulting from damage to the Property prior to the sale or acquisition <halt pass to Lender. : -

6. Preservation and Maintenance of Properdy: Leaseholds: Condominiums. Borrewer shall keep the Property in good repair ;

and chall not permit or commit waste, impairment. or detertoration of the Property and shall comply with the provisions of any
lease, if this Mortgage 15 on a leasehold. If this Mortgage 1= on 1 condominium unit, Borrower shall perform all of Borrower's
oubligations under the deelaration of condeminium or master deed, the by-luws and regulations: of the condominium project and
constifuent documents.

7. Protection of Lender's Security. If Borrower fniks to perform the vovenants and agreements contained in this Morigage, or
if any action or proceeding i< commenced which materially affects Lender= intorest in the Property, including. but not limited to,
eminent domatn, insolvency, cole enforcement. or arrngements or proveelings involving 2 bankrupt or deeedent, then Lender at
Lender’s option, upon notice to Borrower. may make =uch appearances, dishiese such sums and take such action as is necessary to
protect Lender's interest, including, but not limited to. dishursement of rearonable attomey’s fees and entev upon the Property to
make repairs. Any amounts didurzcd by Lender pursuant to this paraguaph 7. with interest thereon, shall become additional indebt-
ednes of Borrower sevured by this Mortgage. Unless Borrower and Lender agees: to other terms of pavment, such amounts shall be
paysble upon notice from Tender to Borroswer requesting payment thereof. and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of inferest at such rale would be contrary to applicable law, in which tvent such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing containad in thiz paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made 1easonable entries upon and inspections of the Properly, provided that
L.ender shall give Borrower notice prior to any such inspection specifyving reasonable cause therefor related to Lender’s interest in
the Properiy.
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9, Condemnation. The provecds of any award or ¢laim for damages. Jireet or eonsequential. in conneetion with any condemna-
tion or other taking of the Property, or part thercof, or for convevanee in lien of condemnation. are hereby assigned and shall be
paid to Lender. )

In the event of a total faking of the Properiy, the proseeds shall be applicd to the sums sceured by this Mortgage, with the
exerss, if any, paid to Borrower. In the event of a partial taking of the Proj<rty. vnbss Borrower and Lender otherwise agree in
writing. there shall be applied to the sums scened by this Morigage such ynopoition of the proceeds a+ it eqqual to that proportion




