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2. Funds for Taxes and Insurance. Suhisct to Lenders ojtion under peragraphis 4 and 5 hereof. Borrower shall payv to Lender
on the day monthly installiments of principal and interest are pavable under the Nete, untit the Note is paidd in full. a sum (herein
“Funds") cqual to one-twelth of the yearly taxes and assessments which may attain priority over this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yearly prominm installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insuranee. if any, all as reasonatdy estimated initially and from time to time hy Leader on the basis of
assessments and bills and 1easonable estimates thercof. The Funds shall be Leld in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney {including Lender if Lender is such an institution). Lender shall apply the
Funds to pay saiid taxes, assessments. in<urance preminms and ground rents. 1ender shall make no charge for so holding and apply-
ing the Funds or verifving and compiling <aid assessments and bills. Borrawer and Lender may sgree in writing at the time of
exceution of this Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement iz made, Lender shall
not be required to pay Borrower any intrest on the Funds Lerder shall give 10 Borrower. without charge, an annusl accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged a5 additional sccurity for the wume securad Ly this Mortgage.

If the amount of the Funds keM by Lender. together with the future monthly installments of Funds payable prior to the due
dates of taxes, assessments, insurance jrommms and ground rents, shall exeeod the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they 1l due, suel exeess shall be, at Borrower's option, cither promptly repaid to Borrower
or (resdites] to Borrower on monthly installments of Fund-. If the amonnt of the Funds held by Lender shall not be sufficient to
pay taxes, assessments. insurance proomiums snd grotind ronts as they fait dize, Borrower chall pay to Lender any amount necessary
to make up the deficiency within thirty davs after notice from Lender to Borrower requesting payment thereof.

Upen pavinent in full of all sums secured by this Mortgige. Lender shall promptly refund to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the 1 sparty 15 20l or the Propeity 12 otheiwise aoquired by Lender, Lender shall apply, no later
than immediately prior to the =ale of the Proporty or it= aeqnisition by Lender. any Funds held by Lender at the time of applica-
tion as a credit against the sums secured by this Mortgaze.

3. Application of Payments. Urnleas applicable law provides otherwise. all pavments received by Lepder under the Note and
paragraphs 1 and 2 hereof shall be apphicl by Lender first in payment of ameunts payabls to Lender by Borrower under paragraph
2 hercof, then to interest payvable on the Note and on Future Advandces. if anyv. and then to the principal of the Note and to the
principal of Future Advances. if any.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, Gnes and impositions attributable to the
Property which may attain a priority over this Mortgage, and grount rents. if any, at Lender’s option in the manner provided
under paragraph 2 Lercof or by Borrower making pavment. when Juel sdirectly to the payee thereof. Borrower shall promptly
furnizh to Lender all notires of amounts Jdue under thic paragoaph. and in the cvent Borrower shall make payment directly,
Borrower hall promptly furnish to Lender receipts exidencing such pavments. Borrower shall promptly discharge any lien which
Las prionty over this Mortgage; providal. that Borrower shail not be required to discharge any such hen so long as Borrower shall
agree in wnting to the pavment of the obligation secired by such lien in a2 manner acceptable to Lender. or shall in -asod faith
contest such lien by, or defend enforcement of such lien in. legal proccadings which operate to prevent the enforcement of the len
or forfeiture of the Properiy or any part thereof.

5. Harard Insurance. Borrower shall keep the infrovanents now existicg or hereafter erected on the Property insured against
tazs by fire, bazards meindad within the term “extendal coverags™. and suel othker barards as Lender may require and in such
amounts and for such periods as Lender may revquire; provided. thar Lender shall not require that the amoant of such coverage
exceed that amount of coverzge required fo pay the =ims sexuend by this Mortgzge.

The insurance carrier providirg the instiranes shall b chasen by Borrower =iblect to approval by Lender; provided, that such
approval shall not be unreasonsbly withteldd. AN premiuvms on insurnee poheics shall be paid at Lender's option in the manner
providea] under paragraph 2 bereof or by Bommower mnking payvment. when due. dhirectly 1o the insurance carrier.

All insuranee polivies and renewals thereof sha'l be in form asceptable to Lendeor apd shall include a standard mortgage clause
in favor of and in form scceptable to FLender. Trnder skall kave the right to Lold 1he policies and renewals thereof, and Borrower
shall promptly furnizh 1o Vender all mpewal potiois and all rectipts of il premiums. In the event of loss, Bomower shall pive
j1ompt Botice to the insurance arrier anl Lender. and Lender may make proof of lass if ot made promptly by Borrower.

Unless Lender and Borrawer othersise agroes in writing. insurance proceeds shall be applic] to restoration or repair of the
Property damaged, provided sl restoration or repair is cconomically feasible and the security of this Morigags is not thereby
mpairesd. 1 s1eh restoration or repair is not economically feasible er if ke security of thizs Morigige would be impaired, the
insurance proceeds shall be applicd to the sums secured by this Mortegzge. with the excess. if any. paid to Borrower. If the Property
1< abandoned by Borrower or if Bomrower fatls to respond to Lender within 30 Jdays after potice by Lender to Borrower that the
insirance catrier offers to settle a elaim for insuranee benefits. Lender 1= wonthorize] to collect and apply the inzurance proceeds at
lender’s option ¢ither to iestoration or repair of the Projeriv or 1o the sums sccuradd by thizs Morigage.

Unless Lepder and Borrowir othorwise zgree in writing. any such application of proceeds to principal shall rot extend or
jostpone the due dste of the monthly installments teferredd to in parsgraphs 1 and 2 kercof or ehange the amount of such install-

nenls. ’

If under parzgraph 18 Lercof the Property s zoguired by Londer, atl right, title arel interest of Borrower in and to any insurance
jolicies and in and to the procends thercof (1o the extent of the sims scvural by this Mortgage immediately prior to such sale or
acquisition) resuitisg from damage to the Properiv pricr to the sal or aopuisition shall pass to Lender.

6. Preservation and Maintenance of Property: Leaseholds: Conduminijums. Borrower shall keep the Properiy in good repair
and shall pet permit or commit waste, impairment. or deterioration of the Projeriy and shall comply with tke proviziens of any
lease, if this Mortgage 1= on a leasekoll If thi= Mortgige 1= on a condomimum unit, Berrower shall perform all of Borrower's
obligations under the Jdedlaration of condominium or master Jeak the ba-laws and regulations of the condominium project and
constifuent documents.

7. Prolection of Lender's Security. [f Borrower fails to porfonm the rovenmints and agresments contained in this Mortgage, or
if any action or procveding 1= wommeree] which matorially afets Lendar= interist in the Property. iacluding. but not hmited to,
cminent domain, inselveney. code enforriment. or arrabgiments or prorfedings involving a bankrupt or decedent, then Lender at
Lender’s option. upon notice 10 Bammower. may make such apjearsnecs di-burse =ich =imas and take such action as is necessary fo
protect Lenders interest. including. but not limited to. distursement of rea~onabhe attorney™ fees and entey ul-0a the Property to
make repairs. Any amounts disburscd by Lender pursiamt 1o this paragraph 70wl intorest thrrcen. ~hall kecome additional indebt-
edness of Borrower sexured by this Mortgaze. Unless Borrower and Lender agrec 1o other terms of payment. such amounts shall be
pavable upon notice from Lender to Borrower reuesting pavment thervof. and skall bear interest from the date of disbursement at
the rate stated in the Note unkzs payment of interest at =uch tate woubd be contrary to applicable law. 1n which event such
amoutts shall bear intercst at the Bighest rate permissible by applicabls Low. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hercunder.

8. Inspection. lender mav make or cause to bv made reasonable entrics upon and ingections of the Property, rrovided that
Lender shall give Borrower notice prior to any such inspeviion spocifving rea<nnable rause therefor related to Lender’s interest in
the Properiy.

9, Condemnation. Tkhe provecds of any award o1 chim for damages. dins t or sonsnueatial in connection with any condemnpa-
tion or otker taking of the Property. or part thereof, or for convevanar in en of woadommnation. are Lerehy assigned and shall be
paid to Lender.

In the event of a 1otal takizg of the Property, the jrovvels sLall b appticed to the sims sooured by this Moertgage. with the
exoess, if any, paid to Bopower. In the ovent of a partnt takmg of the Proporty, mnlizs Bortoanr and Lender otherwise agree in
writing. there <hall he appled to the sums sevuned by this Mortg e ~nh projoiton of the proeeeds as woogil to that proportion
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