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2. Funds for Taxes and Jnsurance, Subjeot o Lindor's o ton unter porae il 1 srd 5 henood, Berroace <hall gy to Lender
an e dav taenthly instaimonta of prncpal and antonst e poabhe wreder 1he Nereuntil the Neee s pacl in 2t 2 eom thoein
“Fund<") cguat to coe-twdlfith of the dearly tases and aeronests whirh tiay ot e ooty over this Mol ard groend rents
on the Propaety, of ahy, plis one-tucdith of soanly prosnn e tallnent s for Loererd sneerano e, plas one-twe el of yearly premium
e tditne s Tor ortp e insuratiee, 5 anv, all as reeon:blv asnn ok init iy and Trom s e o e by Tender on the by of
aved seane Bt e ard btls and reasonabbe ctimates thoreef, The Pundaslodi b e M an an ometituseon the deparits oF acconnts of wkich
are st d o goarantied by oa Fedeab or state sporoy Gichuding 1a ndie of Tasedor i< stebhoan an-titstoond, Londos oB apply the
Funds o 1ay sabl taxes, asstsements, insiianoe proniu nd peennd ronts bender sball nobhe na s for wo bt Ying uud apply-
irg the Punds or sonfvicg and wotnpiling =il wesesmants and Baibls Boguaer arel Dandor quax seroe in writing at the time of
cxecutian of this Mortzage that interest on the Funds dhafl be paid to Herrowor, 2nd unless aueh agrcement i3 made, Lender shall
rot b roqitad to pay Berronor any intcrest on the Frnde Tander shall give te Borroner, without charge, an anausl accounticg of
the Punds showing cradite and Jobits to the Puneds and the puipnee for which cack Jdebit to the Funds was made. The Funds are
pladged as additional security for the sutms seeurid by this Marrgage.

H the ameunt of the Funds held by Lender, torether with the fiture monthtv installments of Funds payable prior to the due
dates of taxes, asscssments, insuranee premjums and groubd ronts, shall cxcend the amount requited to pay sabd taves, assessruents,
insurance premines and ground ponts as they fall due, wreh i xeess ~hall be, at Bortosdr s opticn, cither promptiy repaid te Botrower
or creditesd 1o Horrower en month!y installments of Fund« Tf the ameunt of the Punds kel by Lemlder thall rot be sufficieat to
pay taxes, aksessments, insurance poomismsa and ground rents s thev fall Jze. Borrower shall pay to Lender any amount necessary
to make up the Joficiency within thirty days after notice from Lender to Borrowy s 10questing payvment thereol.

Upen paynent in full of all suins sceured by this Morigage, Lender shail promptly refund to Borrower any Funds held by
Lender. ’

1f under paragraph 18 heteof the 1-uperty i ol or the Property is otherwise acouired by Lender, Lender shatl apply, no later
than immediately prior to the sale of the Property or its acquisiuon by Lender, any Funds held by Lender at the time of applica-
tion as a eredit sgainst the rums secured by this Mortgage.

3. Applicatian of Payments. Unless applicable Tiw pro ilr = otherwise, all payments reerived by Lender under the Note and
paragrapks 1 and 2 hercof shall be applied by Lender firzt in payment of amounts pavable to Lendor by Borrower vnder paragraph
2 hereof, th:¢n to interest payable on the Note and oa Future Advsnees, if any, and then to the principal of the Note and to the
principa! of Future Advances, if aoy.

4. Charges; Liens. Borrowmer shall pay all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attait 2 prionity over this Morrgage, and ground reste if aay, at Lenler’s option in the manner provided
under parsgraph 2 hereof or by Borrower making paviaent, when dze, directly to the payee thereed. Borrower shall promptly
furnish to Lender all notices of amounts due umedor this paragraph, and an the eveat Barrower shall make pavmert directly,
Borrowcr shall promptly furnish to Lender receipts evidenging such pavments. Barrower shall yeomptly discharge any lien which
has pricrity over this Mortgage; provided, that Borrower <hall not be required 10 discharge any such Lin so long as Borrower shall
agree in writing to the payment of the obligation srquredd by wuch lien in a manter aseeptablo ta Lender, er shalt in good faith
contest such lien by, or defend enforeement of such Nen in. legal proceedings which operate to prevent the enforcement of the lLien
or forfeiture of the Property or any part thereof.

$. Hozard Insutance. Borrower shall keep the improvements now cxisting or hereafter erceted on the Property insured agaiast
losa by fire, hatards included withio the term “cutended coverage™. and such other harards as Lender may reqnire and in suchk
amounts and for such periods a3 Lander may require: provided, that Lepeler shall nat require that the amount of such coverage
exceed that amount of coverage required to pay the sums socured by this Mortgage.

The insurance carrier providing the insuracce shall be ehasen by Borrower subiect 10 approval by Leader; provided, that mich
approval shall net be unreasonably withheld, Al} premiume ¢n meurance policics shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower imaking payment. when due, direetiy to the insurance carrier.

All insurance policies and repewals thercof shall be in form ncceptable 10 Leader and shali inclade a staudard mortgage cluuse
in favor of and in form acceptable te Lender. Lender shall have the 1ight to kold the policics and renewals theteof, and Borrower
shall promptly furnish to Lender all renewal notices and ali receipts of paid premivms. In the event of ks, Borrower ehall give
proinpt notice to rhe insuratce carricr and Leader, and Lender mav make proof of loss if not made promptly by Borrower.

Inless Lender and Borrower otherwise agres in writing. mnsurance rroceeds shall be applicd to restoration or repair of the
Property damased, provided such restoration or repair is econamically feasible snd the security of this Mortgage is not thereby
impaired. If such restoration or repsir is not evonomirahy feasible or if the security of this Mortgage would be impaired, the
jnsurance procceds shall be applied to the sums secured by this Mortgage. with the excess. if sav, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender wittin 30 davs after notice by Leuder to Borrower that the
insurance earrier ofers to settle a claim for insurance Vonefits. Lender is authorized to collect azd apply the insurance proceeds at
Lender's option either to restoration er repain of the Proferty ordo the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in Brting. ssy such appiication of proceeds to principal ehali not extend or
postpone the due date of the monthly instaliments referted to in paragruphs 1 and 2 kereof or change the smount of such install-
ments. .

If under paragraph 18 hercof the Properly is acquired by Lendee. all right. title and interest of Borrower in and to a0y insurance
policies and in and to the preceeds thereod (1o the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

§. Preservalion and Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repair
and shall not permit or comnmit waste, impairment, er deterioration of the Propecdy aad shall comply with the provisions of any
lease. if this Mortgage it on a leaseheld. If this Mortgage is om a condeminivm usit. Borrower chall perform all of Bomower's
obligstions under the declaratien of condominiutn or master deed, the by-lase and regulations of the condominium project and

constituent documents.

7. Protoction of Lender's Security. 1f Borrower fails to perform the covenants and agreements contained in Lhis Morlgage, or
if any action of proceeding is commenced which materially afects Lender's interest in the Properiy. including. but not limited to,
eminent domain, intolveney, code enforcement, or arrangements or pro codings involving a bankrupt or decedent, then Lender at
Lender's option, upon notice to Bormower, may tnake such appearances. disburse such sums and 1ake such action ss is necexsary to
pretect Lender's interest, including. but not Lmited to. dishurserent of regsonable attorney’s fees and entry upon the Property fo
make repairs. Any amounts dishursed by Lender pursiiant fo this paragraph 7. with interest thereon. shall become additional indebt-
edpess of Borroacr secured by this Mortgage. Unless Borrower and Lender agree to other {erms of payment. such amounta shall be
payable upen natice from Lender to Borrower requesting payiment thereof, and skhall bear interest from the date of disbursement at
the tate stated in the Note unlkss payment of interest at such rate would e coatrary to applicable Jaw, in wkich event such
amounts shall bear interest at the highest rate permisible by applicatle law. Nothicg contained in this paragraph 7 shall require
Lecder to incur any expense or do any act hereunder.

8. Inspection. Lender may mske or cause to be made ressonsble entries upon and iaspections of the Property, provided that
Lender shali give Borrower notice priot 1o any such inspection specifying reasonihle cause therefor related to Lender's interest in
the Properly.

9. Condemnation. The proceeds of any award or claitn for damages, direct or consc-quential. in connection with any condemna-
tion or other taking of the Property, or part thercof. or for conveyance in lieu of condemnation, sre hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property, the proceeds chall be applied to the sums sccured by this Mortgage, with the
cxoess, if any, paid to Borrower. In the cvent of a partial 1akicg of the Property. unless Borrower and Tcnder otherwise sgree in
writing, there shall be applied to the sums secured by this Mortgage such proportion of the procecds as is equal to that propoction
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