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Ustronst Covexaxts, Borrower and Lender covenint and agree as follows:

1. Payment o Principal and Interest.  Borrower shall prompily pay when due the principal of and inderest on'the indebtedness
eviddeneed iy the Note, late charges as provided in the Note, mul the prineipal of and interest on any Future Mdvanees sectired by
this Mortgnge. . ' : ‘

2 Funds lor Taxes and Insurence. Subject to Lenders option under pasageaphs 4 and 3 hereof, Borrower shall pay to Lender
o the day monthly snstalbucnts of principal and fiderest are payable under the Note, until the Nofe i+ paid in full, a sum (herein
“Fands") equal 1o one-twellth of the yeady taxes awl assessnents which may sttain prioity over this Morigage, and ground rents
on the Propeaty, if any, plus onetwelfih of the yearly premivim inctatiments for hazand insuranee, plis one-twelith of the yearly
preenium installments for mortgage insurwee, i any, all ns reasonabily estimated initially and from time to time by Lender on the
Tsin of assesements and bills and seasonsble estimates thereof, Lender shall hold the Funds in an account which is insured by 8 Fed-
eral or state agency and shall apply the Fumds from said account 1o pay said taxes, nssessments, insuranee premitins and ground rents,
Londer shall wake no eharge for ~o hobding and applying the Funds, analyzing saiil aeconnt or verifving and compiling sail psess-
tents and hills, Borrower uml Lemder may agree in writing nt the tiee of exeention of this Morlgage that interest on the Funds
sl e paid to Pornneer, and unless sick ageeement i madv, Lender shull not be requitad 1o pay Borrower any interest on the
Fumds, Lemler shall give to Borsower, withoul charge, an annuat aceounting of the Funds showing eredits und debits 10 the Funds,
interest, if any, paid to Boower on the Fursls and the puepose for whivh eacls debit to the Funds was made. The Funds are
Pleddgedd as additional security for Ahe sning gecured by this Martgage,

I the amount of the Funds hehl by Lender, together with the fulure monthly installinents of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall excend the amount renuired fo pay gaid taxes, asccssments,
insurance premins and gronne rents as they fall due, such exeese hall be, st Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds Lkl by Lender shall not be sullicient to
Pay taxes, nssessinctis, insurnce premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within 30 days after notice from Lender to Rorrower requesting pavment thereof,

Upon payment in fult of all sums seeured by this Mortgage, Lender shali promptly refund to Borrower any Funds held by
Tender.

I{ under paragsaph 17 hereof the Properiy is sold or the Property is otherwise nequired by Eender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acyuisition by Lender, any Funids held by Lender at the time of appica-
tion as a credit against 1he sums seeured iy this Mortgage.

3, Application of Payments, Unless applicable law provides otherwise, all payinents received by Lender under the Note and
parageaphs 1 and 2 hereof shall be applied by Lender first in payment of mnounts payable te Lender by Botrower under paragraph
2 hLereof, then to interest payable on the Nole and on Future Advances, if any, and then ta the principal of the Nole and to the

-principal of Future Advances, if any.

4. Chorges; Liens, Borrower shall pay all taxes, nssessments and other charges, fines and impositions atiributable to the
Property which may attatn & priority over this Mortgage, and gronnd rents, if any, at Tender's option in the maaner provided
under paragraph 2 heeeof or by Borrower making payment, when due, directly 1o the payee thereol. Borrower shall promptly
furnish 1o Lender all notices of amounts due under this paragraph, and in the event Dorrower shall make payment directly,
Borrower shalt promptly fumish to Lemder receipts evidencing such paymente, Borrower shall promptly discharge any lien which
has priority over this Mortgage; provided, that Boryower shall not be required to discharge any sueh lien 20 long as Borrower shall
agree in writing 1o the payment of the obligation secured by such lien in 2 manner ncceptable {o Lender, ar shall in good faith
contest such lien by, or defend enforeement of such dien in, legal proceedings which aperate to prevent the enforcement of the lien
of forfeiture of the Property or any patt \ercof,

5. Hozard Insurance. Borrower shall keep the impravements now cxisting or hicrealter erected on the Property insured against
loss by fire, hazards included. within the term “extended coverage”, and such other hazarde as Lender may require and in such
amounts and for sich periods as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage Pequired Lo pay the sums secured by this Mortgage.

The insurance carrier providing the insuranee shall be chosen by Borrower subjeet 1o approval by Lender; provided, that such
approval shall not he unreasanahly withheld. Al premiums on instrance policies shall be paid at Lender's option in the manner
provided under paragmph 2 hereofl or by Borrower waking payment, when due, dircetly 1o the insrance carrier,

Al insurance policics and renewnls thereof shall be in form aceeptable to Lemder and shall inehude a standard mottgage clause
in favor of and in fora aceeptable to Lenider, Tender shall have the right to holl the policies and rencwals theeeof, and Borrower
shall promptly furnish to Lender all rencwnl notices and all reecipts of paid promiums, In the event of lows, Dorrower shall give
prompt netice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Torrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such rextoration or ropair is cconomically feasible, Borrower shall have the 1ight to effect minor tepairs
to the Property with the insurer's approval aml recoive payment therefor, Y Bormower and Lender ate unable to agree whether such
restoration or repair wonlil e ceonomically feasible, the determination of cconomic feasibility #hall be made by independent
appraisal a1 Lender's expense, 1f suclt restorstion or repair is not reonomically feasible, the insirance proveals shall be applicd to
the sums recured hy this Mortgage, with the excess, if any, paiit 4o Borrower, I the Property ix abamloned by Borpower or if
Borrower fails 10 respond to Lender within 30 days after notice by Lender 10 Borrower that the insurance enrier offers to seftle
a claim for insurance benefits, Lender is nuthorized 1o colleet and apply the insurance proceetls at Lender's option cither 1o restora-
tion or repair of the Property or to the suma secured Ly this Marlgage.

Unless Lender and Borrower otherwise agree in writing, any such application of procecds to prineipal shall not extend or
postpone the due date of the monthly installments referres] 1o in parngraphs | and 2 hereof or change the amount of euch install-
ments, )

Il under paragraph 17 hereaf the Property is acquiral by Lender, all right, title and interest of Borrawer in and to any insure
ance policies and in and to the procecds thereof reaulling from damage to the Property prior to the xale or arui<ition shall pass to
Lender to the extent of the rims keened by thin Mottgage immedistely prior to such mle or acqisition,

6. Freservation and Maintenance of Properly: Leaseholds; Condominiume. Dorrower shall keep the Properly in good repalr
and shall not permit or commit waste, impaitment, or deterioration of the Property and shall comply with the provitions of any
lease, if this Mottgage is on a leascholl. If this Morigage is on a condominium unit, Borrower shall petform all of Borrower's
obligations under the declaration of condaminium or master deed, the by-laws and regulations of the condominium project and
constituent documents,

7. Prolection of Lender's Secusity, If Borrower fails to perform the covenants and agreements contained in this Mortgage, o
il any action or proceeding it commenred which materially afforts Lender's interest in the Property, inehuding, but not limited to,
cminent domain, insolvency, code enforcement, or arrangements of procecslings involving a bankrupt or decedent, then Lender st
Lender's option, upon notice to Borrower, may make such appearances, dishune eich sums and take sich aclion as is neeesary 1o
protect Lender's interest, including, but not limited to, dishurseinent of reasonable attomey's fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this pamgraph 7, with interest thereon, shall become additional indebte
ndness of Dorrower secured by this Mortgage, Unless Borrower and Lender agree to other terms of payment, meh amounts ehall be
Payable upon notice from Lender to Norrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable Law, in which event such
amounts shall bear interest at the highest rate permissille by applicable law. Nuthing contained jn this paregraph 7 shall require
Lender to incur any cxpense or Jo any art hereunder, .

L. Inspeciion. Lender may make of catise 1o be made reasonable entries upon and inspeetions of the Property, provided that
:hmdﬂ shall give Nomomer notice prior o any such inspection specifying teasonable eanse thesefor related to Lender's inlerest fa
e Property, )

3. Condemnation, The proceeds of any award or ¢laim for damages, dircet or conscquential, in connection with any condemna-
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