i 1278 matD 12

2. Funds lor Taxes and Insurance,  Subjerl to Feaders uption under pamgraphs 4 and & hereol, Borcower shall pay to Lender

oit 1he day wemthly installments of principat and interest aee payable undor the Note, wntil the Note is paid in foll, a 'sum. (herein

Fands") el to one-twelfth of the yearly faves and sissessments whicl mny attain priotity over this Mortiage, sl geonnd rents

on the Propenty, if any, plus onedwelfth of yearly premsinm installeznts for hazand insntanee, phis one-dwelfth of yearly premium

installinenls for mortgage inturanee, if any, all as seasomally extimated indtialiy amd fom time to time hy Lender on the Dasis of
assessents and bills and seasonabile estimates (heveaf, The Fands shall be held in an institution the deposits or accounts of which

are insnred or guaratieed by a Feleral or slale ageney {inclading Loendee if Lender i+ such an institetion), Jender shall apply the

- Funds 1o pay said tnxes, ascessments, insuance proninms uhd geound rents, Lender shall make no charge. for s holding and npply.
ing the Funds or verifying aml compiling said asessments and bills, Botrower aml Lander may ugree in writing a the time of .

execution of this Moatgage that interest on the Funde shall be paid to Borrawer, and wnless sueh agrcemnent is made, Lender shall

nol he requtived to pay Norrower any interest on the Funds, Lender shall give {o Borrower, without charge, an annual accounting of

! _ the Funds showing crodits aml debits to the Fundds and the purpose for which each debit to the Funds was made. The Funds are

pledged as additional seeurity for the sms seeured by this Morigare, .

‘ If the wmonnt of the Funds held by Lender, together with the fufure monthly inslallments of Punds pazable pror to the due

. tlates of taxes, assessments, insurance preminis and geonmd vents, shall exeeed the mmount yoquired (o pay said taxes, assessments,

: . insurance premiums aml grotiml yents as they fall due, suel execss shall he, at Borrower's option, cither promptly repaill to Borrower

or eredited to Borrower on sonthly fustalluents of Famds. 1§ the wnount of the Fands lield by Lender shall not be sufficient to
pay taxes, asscssments, inswranee premiums and ground reats ac they fadl due; Borrower shall 19y to Lemder iny amount necessary i
to make up the deficiency within thirty days after totice from Lender tn Borrower requesting payment thereof. : ) | .
Upen payment in full of )l sums sceured by this Mortgage, Lender shall promptly refund 1 Borrawer any Funds held by ‘

Fender,

il under parageapl: 18 hereof the Properly is sold or the Property is otherwise acqmited by Lender, Lender shall apply, no later D
than immediately prior to the sale of the Property or its acquisition by Lender, any Fands held by Lender at the time of applica- .. i
i
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tion as a credit against the sums secured by this Morlgage.

3. Application ef Payments, Unless applieable law provides otherwise, all payments reeeived by Lender wnder the Note and
pasagraphs | and 2 hereof shall Ix applied by Lender first in payment of amounts payable to Lender by Borawer under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the iE

o

princinal of Future Advances, if any.
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4. Charges: Lions, Rorrower shail pay all taxcs, assessments and other charges, fines and impositions attributable to the
Propesty which may attain a priority over this Mortgage, and ground rents. if uny, at Lender's option ia the manger provided
under parageaph 2 heseof or by Borrower making payment, when due, dircetly to the payee thereol. Borrower shall prowpily
furnish to Lender all natices of amotnts due under this paragraph, and in the event Borrower shall make payment dircetiy,
' Barrower shall promptly furnish ta Lender receipts evidencing such payments, Borrower shall momptly discharge any Hen which
has y.riority over this Mortgage; provided, (hat Borrower shall not be required ta discharge any such lien 0 Tong ns Borrower shal;
agree in"writing to the nayment of the obligation scewved by such lien in a manner tezepiable to Lender, or ghall in good faith
contest such lien 1y, or Acfend enforcement of such lien in, legal proccedings which operate to prevent the enforeement of the lien
or forfeiture of the Property or any part thereof,

5. Hozord Insurance,  Rorrower shiall keep the improvements now existing or hereafter creeted on the Property insurcd against
loss by fire, hazards included within the tern Yextended coverage”, and sueli other hazands a8 Lender may require and in such : !
ninounts and for sch periods ns Lender may require; provided, that Lender shafl not require that the amount of such coverage
exceed that amount of coverage required 1o pay the sums secured by this Morigage.

The insurance eartier providing the insuranée shall be chosen by Dorrower subject 1o approval hy Lendr; provided, that such .
apiroval shall not he unreasonably withheld, All premiums on insurance policics shall be paid at Lender's option in the manner
provided under pargraph 2 hercof or by Borrower making payment, when duc, direcily to the insarance carrier, .

All insurance policies nnd senewals thereof shall hie in formn aceeptable 1o Lender and shall include a stanidard mortgage clause
in favor of and in form acceptable to Lender, Lender shall have the right to hold ihe policies md renewals thereof, nnd Borrower
shall promptly fumish to Lender all renewa) notices and all receipta of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of foss if not made prompily Ly Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance praceeds shall be applied to restoration or repair of the . Ihd
Property damaged, provided such restoration or repair fs ceonomically feasible and the seeurity of this Mortgage is not thereby
impaired. 17 such restoration or repair is not cconomically feasible or if the security of this Mortgnge would be impaired, the '~
insurance proceeds hall be applicd to the sums seeured by this Mortgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lendor within 30 days after notice by Lender to Borrower that the
: insurance earrier offers to settle a claim Jor inewrance benefits, Lender is authorized to collect and apply the insurance proceeds at
Lender's option cither to resteration or repair of the Property or to the sums seenred by this-Mortgage, . ,

Ualess Lender and Dorrower otherwise agree in writing, any such application of procceds to prineipal shall not extend or I 3
postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of such’ jnstall- : X
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. I under paragraph 18 hereof the Property is aequired by Lender, all right, title and interest of Borrawer in and to any insurance
‘ policies and in and to the proceeds thereof (to the extent of the sums secured by this Mortgage immediately prior 1o such sale or
, acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender,
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6. Preservation and Molnienance of Properly: Lecasholds; Condominjums. Borrower shall keep the Property in good repair
ond shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a leaxchold. If this Mortgage is on o condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or inaster doed, the by-laws and regulations of the condominiuta project and
constitient documents.
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7. Protection ol Lendor's Security, If Rorrower fajls to perform the covenants and ngreements contained in this Morigage, or .
if any action or procecding is commenced which materially affects Lender's interest in the Property, including, but not limited to, 1
eminent domain, insolvenry, code enforcement, or arrangements o procendings invalving a bankrupt or decedent, then Lender at

i
Lender's option, upon notice to Borrawer, may make cuch appearances, disirse such sums amd take such ction as is necessary to ' _
proteet Lender's interest, including, but not limited to, dishtmement of reasonable atomey’s fees and entry upon the Property 1o o
make repairs. Any anounts disbursed by Fender punsuant to this paragmph 7, with interest thescon, shail become additional indebts” ‘
edness of Borrower sectired by this Mortgage, Unless Borrower and Lender ngree to other terms of payment, stich amounta thall ba e

payable upon notice from Lender to Borrower requesting payment thercof, and Miall bear interest from the date of dishursement at
the rate stated in the Note unless rayment of intetest st ruch rate would e contrary 1o ap;licable faw, in which event such
amotinta shall hear interest at the highest mate permissible by applicable law, Nothing contained in this paragraph 7 shali require
Lender to incur any expense or do any act hecounder, R
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8, Inspection, lender may make or cause to be made reasonable entries upon and inspections of the Propesty, provided that
Lender shall give Borrower notice prior to any such inspeetion rpecifying 1easonable cause thesclor related to Jender's interest in
the Property. = e ’ .-
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3. Condemnation. The proceeds of any award or elaim for damages, diteet o consequcntial, in connection with any condemna.
tion or other taking of the Property, or part thercol, or for conveyance in licu of condemnation, are herehy assigned and shall be
paid to Lender, . . ..

In the event of a total taking of the Property, the proceeds ahall be applied to the suma sectired by this Morigage, with the

*-excess, if any, paid to Borrower. In the event of & partial taking of the Propesty, unlem Borsower and Lender otherwise agree jo
writing, there shall he applicd to the sums sccured by this Morlgsge such proportion of the proceeds as s equal to that proportion
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