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% Funda for Taxes and Insurance. Subject 1o Lender's aption under paragraphs 4 amd 5 hereof, Botrower shall pay to Lender
on the day manthly indallments of prineipal aml interest are payable under the Note, until the Note iy paid in fll, a sum (herein
“Funids") equal to one-twelfth of the yearly taxes and assesmenls which may attain priority over this Morigage, and ground rents
ot the Property, il any, plius ane-twelfth of yearly preminm installments for hazand instrance, plas one-twelith of yearly premium
instullments fur morlgage in<urance, if any, wit a3 reasonahly estimated initially and from time to time by Leader on the hasis of
weeessments al Dills awl rearonable estimates thereof. ‘The Funds thall e hebd in an institution the deposits or aceounis of which
are jusured or guaranteed by a Federal or state ageney Gncduding Lender if Lender s sueh an institution). Leader shall apply the
Funds to pay said taxes, pecssiments, insurance premiams and grontd rents, Lender shall make o charge for ro holding and spply-
ing the Funds or verifying and compiling i asscssments and bills, Barrower and Tonder may ngeee in writiog at the tlime of
cxceution of this Mortgage that interest on the Fauds shall Le paid o Borrower, and unless sueh agreement is made, Lender shall
not be required to pay Borrower any interest on ihe Funds, Lender shall give to Borrower, without charge, an annual acconnting of
the Funds showing eredits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as addiginnal security for the sums seenred by this Mortgage,

+ If the nmount of the Funds held by Lender, together with the fatire monthly instaliments of Funds payekle prior o the due
dlates of taxes, nssessments, insurance premiums and ground tents, shall excead the amount required to pay said Laxes, nssessments,
insurance premiums sud ground reats as they fall due, such exeess shall be, ut Borrower's option, cither promplly repaid 1o Borrowes
or credited to Horrawer on monthly installments of Funde, If the amonnt of the Funds kel by Lender shall not be suflicient to
pay taxes, assesements, insurance premivms and grouml rents as they fall due, Borrawer shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof.

Upon payment in full of all sums securcd by this Mortgage, lender shall promptly refund 1o Borrower any Funds held by
Lender,

If under paragraph 18 hereof the tzuperty is sold or the Properly is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior *o the sale of the Property or its acquisition Ly Lender, any Funds held by Lender at the Gme of applica-
tion ns a eredit against the sums secused by this Mortgage.

3. Applicalion of Payments, Unless applicable Jaw provides ollierwise, all payments reeeived by Lender under the Note and
parngranhs 1 and 2 hercof shall be applied hy Lender first in payment of amounts payable o Lender by Borrower under parageaph
2 hereol, then to interest payable on the Note and on Fultire Advanees, if any, and then to the prineipal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens, DBorrower shall pay all taxes, assesstments and other charges, fines and impositions witribulable to the
Property which may attain a priority over this Mortgage, and ground vents, if any, at Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, direetly fo the payee thercof, Borrower shall promptly
fuisk to Lender all notices of amounts due under this paragraph, and in the cvent Borrower shall make payment ireetly,
Borcower shall promptly furnish to Lender receipts evidencing such payments, Borsower shall promptly discharge any lien which
has priority aver this Mortgage; provided, that Borawer shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the ohligation secured by such Yen in a manner acceptable to Lender, or shall in good faith
c.ntest such lien by, ot delend enfarcement of 2uch lien in, legal proceedings which operate {o prevent the enforcement of the Jien
or forfeiture of the Property or any part thercof,

5. Hazard insurance, Borrower hall keep the improvements now existing or hereafter erected on the Property insured against
ioss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods ns Lender may require; provided. that Lender ehall not requite that the amount of such coverage
exceed that amount of eovernge requictl to pay the sums seeured by this Morigage.

The insurance carrier providing the jusurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld, All premiums on insurance policies shall be paid at Lender's option in the manper
provided under paragraph 2 hereof or by Borrower making payment, when due, direetly to the insvrance earrier.,

All insurance policies and rencwals thercof shall he in form nceeptable to Lender and shall include a standand mortgage clause
in favor of and in form acreplable to Lender, Lender shall have the right to hold the policics and rencwals thereof, and Borrower
shall promptly furnish 1o Lender a1l renewal notices and all receipts of paid premiums. Ir. the event of Joss, Rorrower shall give
prompt nolice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ceonomically feasible and the security of this Mortgage is not thercby
impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would be impaired, the
insurance procecds shall be applied to the cums seeured by this Mortgage, with the excess, if any, paid to Borrawer, If the Property
is sbandoned Ly Borrower or if Borrower fails (o respond to Lender within 30 days after notice hy Lender to Borrower that the
insutance carrier offers to settle & claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or to the sums sccured by this Mortgage,

Unless Lender and Dorrower otherwise agree in writing, any such application of proceeds to principat shall not extend or
posipone the due date of the monthly instaliments referred to in paragraphs 1 and 2 herco! or change the amount of such installs
ments,

If under paragraph 18 hereof the Property is nequired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the procceds thercof (1o the extent of the sms secured by this Morigage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender,

6. Pieservation and Maintenance ol Property: Leaseholds; Condominiums, Borrower shall keep the Property in good repair
and shall ot permit or commit waste, impairment, or deterioration of the Praperty and shall comply with the provisions of Any
leare, if this Morlgage is on a leaschold. If this Mortgage is on n condominium unit, Darrower shall petform all of Dotrower’s
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documenta,

7, Protection of Lender's Security, If Borrower fails to perform 1l eovenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which materiatly affects Lender's interest in the Property, including, but not limited to,
eminent domain, insolvency, code enfarcement, ot armngements or proceedings involving a bankrupt of decedest, then Lender at
Lender's option, upon notice to Borrowet, may make ruch appearances, dishurse such sums and take such action ns is necessary o
protect Lender's interest, including, but not limiled to, dishurement pf reasonalile attorney's fees and entry upon the Property to
make repaira. Any amounts dishursed by Lender pursuant to this paragraph 7. with intetest theseon, shall become additional indebte
cdaess of Borrower sccured by this Mortgage, Unless Borrower and Lender agree to other terms of payinent, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the dale of disbursement at
the rate stated in the Note unless payment of interest af such rate would be contrary (o applicable law, in which event such
amounts shall bear interest at the highest rate permissible by applicable Taw. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder,

8. Inspection. Lender may make or eause 10 he made reasonable eniries upon and inspections of the Propetty, provided that
Lender +hall give Borrower notice prior to any such inspection specifyiog reasonable eause thercfor related to Lender's interest in
the Property.

8, Condemnation. The proceeds of any award or claim for damages, direet or conscquential, In connection with any conderans.
tion or other 1aking of the Property, or part thereol, or for conveyance in lieu of condemnation, are hereby assirned and shall be
paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sumsa sceured by this Mortgage, with the
excess, if any, paid to Borrowes. In the event of a partial taking of the Property, unless Dorrower and Lender otherwise agren in
writing, there ehall be applied 1o the sums secured by this Mortgage such proportion of the procecds as is equal to that proporticn
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