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2. Funds for Taxes and Insurance, Sulijrel to Lender's sption under parngeaphs 4 amd § liereof, Moreower shall pag to Teuder
ot the day monthly installments of principal sl interest nre payable under the Nole, until the Note is paid in full, a s {hesein
“Panls™) equal 1o onetuellth of the yearly faxes and asessmenta whiel may aflain prissity over this Mortgage, and grouni renls
an e Propurty, i ang, pios one-twelltls of yearly pemion instaliments for hazand insteanee, phie onestwellth of yearly premivm
installments for motigage insuranee, i any, all av reasanably estimateil initiadle and from time to tine iy Lender on the basiy of
ascxsonts amd Dill il reasomable cstimates thereaf, The Fands shill b held i an institation (e deposits or accounts of which
ate jnsirad o guamatoed by n Fedual or stale ageney tineluding Lender if Lender is suely am inetitution). Lender shall apply the
Punils 1o pay said txes, asessments, insuranee peemivms ank ground gents, Lowder hall make no e for 0 hoMling and apply-
ing e Fumls or verifying and compiiling sail assessmente and bills, Bonoser aml Lender may speen in wriling at the lime of
exreution of this Mottgage that interest on the Funds diall L paitd to Horrower, aml unless such agreement is macfe, Lendes shall
pot lie required to yay Horrowet any interest on the Fuwds, Lomder shall give to Barrower, wilhout charge. an unmial aceounting of
the Funls showing erosbits and debits to the Fands and the purpose for which caeh debit to the Funds was made. The Funds are
pledped as additional seetnity for the stns sectrent by this Morlgage.

If the amonnt of the Funds beld by Lender, together withy the future monthiy installments of Funds payalie prior to the due
dates of fases, assessments, nsuranee Preming anl grovmd vents, slall exceal the amount 1equired 1o pay said laxes, assessments,
insueance preminms aml grotml renls as they £a1l tliie, sk exeess shalt e, at Borsowrr's option, cither promptly sepatidd Lo Borrower
of credited to Borrower on wonthly inslalwents of Frnds, If the amount of the Funds Dield by Tender shaif not be sufficicnt to
pay Luxes, assesstnents, insurance premitms amd ground sents as they fall due, Borower shall pay lo Lewler any amonnt necessary
to muke up the deficiency within thirty days alter notice fiom Lender to Borcower roquesting payment thereof.

Upon payment in full of all sums seeured by this Mortgage, Jander shall promptly refund to Boreower any Funds held by
Lender,

1t under paragraph 18 heseof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than inamediately prior to the sale of the Property or ils acquisition by Lender, any Funds held by Lender al the time of appliea-
tion us o eredit against the sums seeured by this Morlgage.

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragiaphs 1 and 2 hereof hall be applied Ty Lender first in payment of amounts payable 1o Lender by Borrower under patagraph
2 hereof, then ¢ inlerest payable on the Note and on Future Advances, if any, and then to the prineipal of the Nole and {o the
principal of Future Advances, if any.

4. Charges; Liens, Borrower shall pay all tnxes, assessments and other charges, fines and jmpositions altributable to the
Properly which may attain 2 priorily over this Mortzage, and ground rents, if any, at Lender's option in the mamer provided
under paeagraph 2 hereof or liy Borrower making pavment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender oli notices of amovnts due under this paragraph, and in the event Borrower shall make payment irectly,
Borrower shall promptly furnish to Lender receipts evidencing surh payments, Borrower shall promptly discharge any lien which
has priority over this Morlgage; provided, that Barrower shall not he required to discharge any such lien so loug as Torrower shall
agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in; legal proccedings which operate to prevent the enforcement of the lien
or forfeiture of the Mraperty or uny part thereof,

5, Hazord Insurance. Rorrawer shall keep the improvements now existing or hereafter crected on the Property insured against
loss by fire, hazards included within the term “extended coverage”, and suel other hazands as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Tender shall not require that the amount of such coverage
oxceed that amotnt of coverage reguired to pay the sums secured by this Morigage,

The insurance earier providing the insurance shall lie chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unteasonably withheld, ANl premiums on insurance policies shall he paid at Lender's option in the mannce
provided under paragraph 2 hercef or by Rorrawer making payment, when due, directly lo the instirance cartier,

All jnsuranee policics nnd renewals thereof shall be in form acceptable to Lender and shiall inclade a standard mortgage clause
in favor of and in form acceptable to Lender, Lender shall have the right to hold 1he palicies and renewals thereof, and Borrower
shall promptly fumish to Lender all renewn) notices ard all receipte of paid preminms. In the event of loss, Borrower shall give

rompt notice to the insuranee carrier and Lender, and Tender may make proof of loss if not made promptly by Borrower,

Unless Lender snd Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repait is economieally feasible aml the security of this Mortgage is not thercby
impaired, If suels rextoration er repair is not cconomically feasible or it the security of this Molgage would be impaired, the
insurance procecds shall he applied Lo the sums secured by this Mortgage, with the exeess, if any, paid to Horrower. 1f the Vroperty
is abandoned liy Dorrower or if Borrawer fails to respond to Eender within 30 davs aller notice by Lender to Borrower that the
insuratice carrier offers to sottle a claim for ineurance benefits, Lender is authorized o collect andd apply the insurance proceeds at
Lender's oplion eithef to restoration or repair of the Property or to {he sums seeuroed by this Morigage,

Unless Lender and Borrower otherwise agree in weiting, any such application of procerds to principal ehall not extend or
postpone the due date of the monthly instaliments referred ta in paragraphs 1 and 2 hereof of change the amount of sich install-
ments, ' ' : - . . s

Tf under paragraph 18 hereof the Property is acquited by Lender, all right, title and interest of Borrawer in and to any, insurance
policies and in and to the proceeds thereof (to the extent of the sy gecured by this Mortgage immediately prior to such zale or
acquisition) resulting from damage to the Property prior 1o the sale or nequitition shall pass to Lender,

6. Preservalion and Maintenance of Property; Leaseholds: Condominiums. Borrower shall keep the Traperty in good repair
and thall not permit or commit waste, impainnent, or deterioration of the Property and shall camply with the provisions of any
Jeass, if this Mortgage is on a leaschold. If this Mortgage is on a condominium wnit, Borrower shalt petfonn all of Borrower's
ohligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and

constituent docinents.

7, Protection of Lender's Security, [f Barrower fails to purform the covenants and agreements contained in this Morlgage, or
if any action or proceeding is commenced which materialty affects Lender's intracst in the Property, including, but not limited to,
eminent domain, insolveney, code enforcement, or arrangements or proceedinge involving 2 bankmpt or decedent, then lender at
1.ender's option, upon natice 1o Borrower, may make ruch appeamnees, dishutse such sums aml take such action a9 is necessary lo
protect Lender's interest, including, but not tumitedl to. dishuprement of reasonable attorney’ fors and entry upen the Property to
make repairs. Any amounts dishursed by Lender puisuant to thie paragraph 7, with intriest thereon, sliall become additional indcbte’
ediess of Borrower sceureel by this Mottgage. Unless Borrower and Lender ageee to ather terms of payment, sueh amounts shall bo
payable upan notice from Lender to Rotrower reieting payment thercof, and shall bear interest from the date of dishureement at
the rate stated in the Note unless paysnent of interest at such rate wonld be conlrary to applicable law, in which event sich
amounts shall beae interest at the highest fate permissible by applivable law, Nothing contained in this paragraph 7 shall require
Lender t incur any expense or do any act hereunder, - - !
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9, Inspection. Lender may make or cause to be made reasanable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspeetion specilying teasonable cause thetefor telated to Lender's interest in

the Property. ‘ . o - . ,
9, Condemnction. The procoeds of any award or elaim for dumages. dircet or consequential, in connertion with any condemna.
tion or other taking of the Property, or part thercof} or for conveyance in ficts of condemnation, are hereby assigned and shall be
1aid to Lender. —iae - c .
I the event of a total taking of the Property, the praceede hall be applind ta the sume secuned by this Mortgage, with the
excess, if any, paid to Borrower, In the event of a partial taking of the Property, tnlere Torrower and Lender otherwise agree in
writing, thiere ehall be applicd to the sums secused by this Mortgage such proportion of the proceeds as is oqual to that propartion
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