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%. Funds lor Taxes and Inserance, Subject to Lender's option under paragraphs {4 and 5 hereof, Barrawer shall pay to Lender
on the doy monthly instaltments of principal and interest are payable nnder the Note, until the Note is paid in full, a suny (herein
“Funds") equal to ene-twellth of the yearly taxes and asscssments which may attain priority over this Mortgage, and ground rents
on the Fropesty, if any, plus onestwelfth of yeariy premium installments for hazanl inewrance, plus one-twellth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the bads of
assessments and hills and reasonable estimates therenf, The Funds shall be held in an institution the deposits or accounts of which
aie insured or guaranteed by a Federl or state sgeney (ineleding Lemler if Lender is such an institution). Lender shall apply the
Funds to pay saiil taxes, nssessments, insurance preminms and ground rents, Lender shall make no charge for o holding and apply-
ing the Funds or verifying and compiling said assessments and hills, Rorrower and Lender may agree in writing ot the time of
execution of this Mortgage that interest on the Funds shall be paid to Norrower, and unless such agreement is made, Lender shall
rot be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of

" the Funds showing credits and iJebits 1o the Funds and the miepose for which cach debit to the Funds was made. The Fupds are

pledged as additional security for the sums secured by this Morlgage.

If the amount of the Funds held hy Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, nssessnaents, insuranen preminms aml ground vents, shall exceed the amount wequired to pay said taxes, assessments,
insurance premiums aued ground rents as they fall due, such excess shall be. at Borrower's oplion, either promptly repaid to RBorrower
or eredited to Borrower an menthly installments of Funels. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, assessients, insuranee promiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thiry days after notice from Lender to Borrower requesting payment thereof,

Upon payment in full of all suma securcd by this Mortgage, Lender shall promptly refund 1o Borrower any Fuuds held by
Lender.

If under paragraph 18 hereof the Fruperty is sold or the Property is otherwise acqitired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its ncquisition by Lender, any Funds held by Lender ot the time of applica-
tion as a credit apainst the sums secured by this Mortgage. .

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
parngraphs 1 and 2 hereof shall be applicd by Lender first in payment of amounts payable to Lender by Borrower nunder parsgraph
2 hercof, then 1a interest puyable on the Note and on Future Advances, if any, and then to the prineipal of the Note and to the
principal of Future Advances, if any.

4, Charges: Liens. Tlorrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Properly which may attain a priority aver this Mortgage, and ground rents, if auy, ot Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thereof, Borrower shall promptly
fumish to Lender all notires of amounts due under this parngraph, and in the event Borower shall make payment directly,
Borrower shall promptly fusnish to Lender receipte evidencing such payments. Dorrower shall promplly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not he wequiredd to discharge any such lien so long as Borrower shall
agrce in writing to the payment of the obligation secured by such Nen in 2 manner aceeptable to Lender, or shall in good faith
tuntest such fien Ly, or defend enforcenent of such len in, legal proccedings which optrate to prevent the enforeement of the lien
or forfeiture of the Property o any part thereof.

5. Hogard Insurance, Borrower shall keep the improvements now existing or hiereafter erected on the Property insured sgainst
loss by fire, hazands incluled within the tenn “extended coverage”, and such other hazarde as Lender may require and in such
amounts and for such perieds a8 Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of eoverage required 10 pay the sums secured by this Mortgage, .

The insurance earrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
appreval shall not be unreasonably withheld, Al premivms on insurance policics shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Barrower riaking pavment, when due, dircctiy to the insurance catrier.

All insurance policies and renewals thereof shall be in form acecptable to Lender and shall inelude 2 standard morlgage clause
in favor of and in form avcepiable to Lender, Lender shall have the cight to hold the policies and renewals theseof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipls of paid premiums, In the event of loss, Rorrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Barrower otherwise agree in writing, insuranee proceads shall Le applied to restoration or repair of the
Property damaged, provided suel restoration or repair is economically feasible and the security of this Mortgage is nat thereby
impaired. If such restoration or tepaiv is not cconomicaliy feasible or il the sccirity of this Mortgage would be impaired, the
insuranice procecds shall be applied to the sutie seenred by this Mortzage, with the excess, if any, paid to Borrower, If the Property
is abandoned by Borrower or il Borrower fuils to respond tu Lender within 30 days after notice by Lender to Bosrower that the
insurance carrier offers t0 rettle a chim for insurance henefits, Lender is authorized to colleet and apply the insurance proceeds at
Lender's option cither to restoration or sepair of the Property or to the stms secured by this Mortgage.

Unless Letder and Borrower othenwise agree in writing, any such application of proceeds to principal ehall not extend or
portpone the due date of the monthly installments referred 1o in pasagzaphs 1 and 2 hereof or change the amount of such jnstall-
ments,

M under parageaph 18 Liereof the Praperty is aeired by Lender, all vight, title and interest of Borrower in and to any insurance
policies and it and ta the proceeds thereof (10 the extent of the sums secured by thix Mortkzge immediately prior to such sale or
aequiition) resulting from damage to the Property prior to the sale or acnuisition shall pass to Lender,

B, Prescrvation and Maintenance of Property; Leaseholds: Condominfums. Roriower shall keep the Property in good repnir
and shall not permit or eommit waste, impainnent. or deterioration of the Propesty and shall comply with the provisions of any
lease, if this Mortgare i« on a leaschold. 3 this Mortgage is on a condominium unit, Borrower shall perform all of Borrower’s
olligations under the declaration of condotninium ar master deed, the hy-laws and regulations of the condominium project and
constituent documenta.

% Protectien of Lender's Security, If Borrawer faits to perform the covenants and agrecments contained in dhis Morteage, or
il sy action or procecting i« commeneed which materiably affects Lendir's intereat jn the Property, ineluding, but not limited to,
eminent domain, insulvency, colr enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Londer st
Lendet's uption, upon tiatice to Botrower, may make such appearanecs, dishurse such stuins anid take such artion as is neceraary o
proteet Lender's interest, including, but not Yinited to, didnement of ressonalile attorney's fees and entsy upon the Propesty to
make repaies, Any amounts disbursed by Leader pupaant to this paragraph 3. with interost theeeon, shall become additional iadelt-
ednesa of otrower scoured by this Mortgage. Unlrss Borrower atd Lender agree to other tetme of payment, mich amounts shalf be
payable upon notice from Lender tn Borower tegiicating payment thercof, and «hall bear interest from the date of dishursement at
the sate sated in the Note unliss payment of itterest st sk rate would be contruy to applicalile Law, in which evint such
amotints shall bear interest at the highest sate peemisabde by applicable L, Nothing cottained in (his paragaaph & shall require
Leuder to ineur any expenee o do any act hereunder.

8. Inepection. Lender may make of cawe to be made trasonable enfries upon and inep etions of the Propesty, provided that
Landet shall give Bosoower notice prior to any sueli inspeetion specifying seasonable eanse therefor nelated to Jader's interest in
the Property.

9. Condemantion. Tlic proceaks of any award or elaim for damsges, dinet or consequential, in conneetion with any condemna-
tion or other aking of the Propenty, o part thenal, or for convevanee in liey of rotuleination, are hereby avigned amd rhall be
paid to Londer,

In the event of a total taking of the Property, the prsceeds shall be applied 1o the sme secuted by this Motigage, with the
eveeos af any, pand to Bartower, Inthe event of 3 partiad tabing of the Pipetty, untees Bogoner and Lradie othersise agree in
wiitiig, th e shall be agplien) to the camne setied by this Motte:ge ik popution of the praceeds as is apial to that peoportion




