2. Punda for Taxes and Insurasics

on the day monthly instaliments.of printipal-i
“Funds”y equal to one-twellth of the yesr
on the Property, if any, plus one-twelfth of yopi r
installments for mortggge insurance, if duy, all a8 reasonsbly satiniated - infi
assessments and bills and reasonable estimntes'thereof, Tie' Punds'shali:bs
are insured or guaranteed by a. Federal or'state.ngency. (inoluding Ténder-if
Funds to pay sajd taxes, assessments, insurance premijums and ground rents, I
ing the Funds or verifying and compiling seesgments and bills. Bérrotw
execution of this Mortgage that intercst on the’ Funds shall b paid to ! J !
not be-required to pay Borroer:day intérest.on the-Funds. Lender shallig > Bor -charge, ah annual acoounting of
. the Funds showing credits éﬁd{e&ﬁg to'the"Funds-and the purpose for which. each debit to the Funds was made. The Funds are ,
pledged as additional security foF" e's\g‘mg securgd. by this Mortgage.-—; A - -

1f the'smount of the Funds held by Lendar, logsther with the future snonthly installments ‘ff‘l"n,ndg Payable phor to-the duo
wdates of taxes, assessments, insurAnce premiums and: ground ‘'rends; shall excedd the amount réqu red fo pay said taxes, assetzments,

insurance premiums,and ground rents as they-fall due, such excesa shalt be, nt Borrower’s option, ei
or credited to Borrower-on monthly-installments"of Funds, If the amouat. of tho Funds held (
pay taxes, assessments, insurance premiums dnd ground. rents s th&v‘ {alk: due, Borrower shal] p ender_any-amount necestary
to make Up the defieiency within thirty days aftor notice'from Lender ‘to Barrawer requesting payhent-thereof, . . ot

Upon payment in-full of all sums secured by this-Mortgage, Letider shall ‘proviptly refung-to Bovtower any Punds held by ° i

Lender. - . - : AN
\ If under paragraph 18 hereof the' 1uperty is sold or the Prope'rty' §§ otherwise acquired by Lender, Lend) r shalDepply, &b Iater
than ymmediately prior to the sale &f the Px:bp'ert.y or its acqiisition l;_v _I}ender, any Funds held by Lendewat the time joif('%‘ppliea‘ v
tion H.La-credit against the sums secured by this -Mortgege . R ' a ' N

3. Application of Payments. Unless app‘licuble law provides otherwise, nll payments received by Lender under the-Note and
parageaphs 1-and 2 hereof shall be applied by Lender first in payfuent of amounts.payable to Lender by Borrower under paragraph
2 hereof, thea to interest payable on the Note and on Future Advances, if any, and then to the principal of the Notofgnd to the
principal of Future Advanced if Qy. ) S o

B .

4. Charges; Liéns. Borrower shall pay all taxes, assessments ‘and other charges, iines and impasitions attributable to the
Property which may attdin a priority over this Mortgage, and ground rénts, if any, at Lénder’s option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due; directly to the payee thereof. Borrower shall promptly .
furnish to Lender all notices of amounts due under this paragraph, and.in the event Borrower shall make payment directly, <
Borrower shall promptly. furmish to Lender receipts evidencing such payments, Borrower shall ‘promptly discharge any lien whicl
has priority over this Mortgage; provided, that Borrower shall not be required to discharge any such lien so Jong as Borrowet shall &
agree in ‘writing to the.payment of .the obligation secured by such lien in a manner acceptable'to Lender, or -shall in good faith
contest such ken by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien ,
or forfeiture of the Property or any part thereof. ' :

S. Haxard Insurance. Borrower shall keep the improvements now existing or hereafter e\rgcbed on the Property insured agsinst
loss by fire, hazards inrluded withip the term “extend®d coverage'{ and such other hazards ‘as Lender may require and in such
amounts and for such periods as I:gﬂer may require; provided, that Lender shall not require ‘that the amount of such coverage
exceed that amount of coverage required to pay thesunis secured by this Mortgage. e S, e .

The ipsurance carrier providing the insurance &hall be ghose,n by Borrower subject to approval by Lender; provided, that such
approval shall- not be unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof'or by Borrower making payment, when due; directly to the Iheyrance earrier. T

All ingurance policies and renewals thereof shall be in form acceptable to Lender and shall includo 'a standard mortgagavelause
in favor of and in form acceptable to Lender. Lender shall have the righf to 'hdld the policies' nntl renowals thereof, and Borrower
shall promptly furnish to Lendgr ali renewal riotices and all receipts of paid premiinms. In the event of loss, Borrower shall give
prompt notige to the insurance carrier and I#nder,"’and Lender may make proof of loss if not minde promptly by Borrower. "o

Unless Lender and Borrower otherwise’dgree in writing,'insﬁmhc‘e proceeds shall” be ‘applied to restoration ar repair of the
Property damaged, provided such restoration ‘or repair is economically, feasible and the security of this Mortgage is not-thereby
“impairéd. If such restoration or repair is not_economically feasible or if {He_security of this* Mdrtgage would Be impaired, the<
insurance procceds shall be applied to the sums seoured by this Mortgage, ivith the excess; if any, paid to Barrower. If the Property
is sbandoned by Borrower ‘or if Borrower fails to respond to Lendet within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a.claim for ingurance benefits, Lender is authdrized to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair 6fi the Property or to the sums secured by this Mortgage. - - .

Unlesa_Lender and Borrower otherwise agree ‘in writing, any such application, of procegds to principal shall not extend: or

- pbatpone ) he due céinte of the monthly installments referred to in paragraphs 1 and 2 hereof or chango the amount of such install-
T under paragraph 18 hereof the Propérty is acquired by ,Lendm‘,’all)‘ight,_title ahd?interest of Borrower in and to any insurance’

policieB and in and to the proceeds thereof (tapthe extent of the suma-sécured by this Mortgege immediately. pfior to such sale or’
acquisition) resulting from damage to the Property pri‘cﬁ-\{the sale or-acquisition shall pass to-Lender. 3 ™
; . N - 13 - T
8. Preervaticd tind Mdintenance of Property:-l, holds; Qondominiuma.. Borrower jsh;:lYl?(éep the Property in good repair
* and shall not permit or comlmit waste, ifpaisment, or doterioration of. the Proparty and shall‘comply twith the pravisions of any -~
lease, if this Mortgage is oh a leaschold! If- this Mortgage i on & condomininm unit, Borrower: shall- perform all. of Borrower’s " _
obligations under; the declaration of condomi or master, deed, rtb‘e‘_*tg{-lg\ys»prxyd regulations ‘gf. the condominium projest and
eoniﬁtuang‘documentq. Co - S o T s - . ST - ..

- - ) L)

" 7. Protection qf Lendé¥'s Security. _If Bogrower f{ails to perform the :ovenéms and agreements contained inthis Mortgage, or
if any action or proceeding is tommented which materially affects Letider’s interest in' the Property, including, byt not limited to,
eminent domain, ingolvendy, Gode enforcement, o atrangements’ or i ;

Lender's option, upon notice to Borrower;, may:miak h appedran
protect Lender’s initerest, ificluding, but not limite ;\mt t
- . make repailﬁ.-Any'nn\fums disbursed by Leiided pussuant to- thjs:po

edness of Borrower secured by tt foriiss ; or od
payable updn notéce from-Lend,

- the'rate stated in. the Note unléds

- amounts shall bear juterest at-the k
Lender to incur any éxpenie or d




