1. Payment of Principal osd s@' wee shall pmnpuy y
evidenced by the Note, Jga dam £ provxded uswote. um the princ
ﬂnl Mortgags. . st . e Rt
' 2. Punids for Toxea ‘and tnmmm Subja;r, to Lentler's Wﬂoﬂ undahpa;rxmpbs 4- md 5 hamo! Bdrmwer shﬁl payta- L&nder
on the dsy monthly iastallmenta of pnncxpgt and mteQO -payable underthe, Q{om. yntil the Note iapsid-in foll, s:sum - (hegein
“Funds”) equil to- oneotwelfth of the yearly hxu and sspésaments which may atlaln priority over this Mongage. and ground rents
on the Praperty, if any, plus one-twellth of the yearly premium installments lur hazard instrunce,” plus ono-lwr-lflh of the yearly
premium installients for mortgage insuzance; if any, all-as rezsonably Mxmated initially and from time to time by Lender on the
" basis of assessments ang bills and reasonable estithates thereof. Lender ghall held z.he Funds in an account which is insured by a Fed-
eral or state agency and shall apply the Funds fypm said sccount to pay said taxes, pises i and ‘ground rents.
Lender shall make uo charge for so holdmg and applying the Funds, apalyzing said account or \enfymg and compnlmg said asmscks-
ments and bills. Borrower and Lender may agrge in writing-st the time of execition of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such sgreement is made, Lender shall not be refuired tp pay. Borfower any interest on the
- Fuands. Lender shall give to Borrower, without charge, an’ annual accounting of the Funds showing:credits and dehits to the Funds,
interest, if any, paid to Borrower on the Funds and the purpose for which each debit 1o the Funds was made. '\]‘he Funds are
pledged as additional sgeurity for the sums secured by this Mongsgr
- If the amount of the Funds held. by Lender, together with the future monthly installmenta of -<Funds payable prior to the due
dstes of taxes, i insurance premi and gmund rents, shall exceed. the amount required to pay ‘said taxes, assessments,
\nsurance premiuins and gmund rents aa.they fall due, such excesa shall be; at Borrower's pption, ¢ither promptly repaid to Borrower
or credited to Borrower pn montlily instaliments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, ts, insurance premi and ground rents as they {all due, Borrower shall piy to Lender any amount necessafy
to make up the deficieticy within 30 days aftér notice from Lender to Borrower requesting payment thereof.
Upon payment m full of nll sums secured by thls Mol!t«gage, Lender shall promptly refund to Borrower any Funds held by .
Lender.
1f under parsgraph 17 heteof the Property m sold or tht Property is otherwise aequired by Lender Lender shall apply, no later
than immediately prior to the sale of the Praperty or its acquisition by Lender, any Funds held by Lendcr at the time of applica-
tion as a credit agaibst the-sums secured by this Mortgnge

3. Application of Pay ts. Unless applicable law provides otherwise, all payments received by Lender under the Note and
pargraphs 1 and 2 heredf shall be applied by ‘Leudet first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on I‘\xture Advances, il any, and then to thcépnncl;_ml of the Noté and to the

3 pnnplpal of F\.lture Advances, if any. ’

‘4. Charges; Liens, Borrower shall pay all taxes, assessments and olher charges, fines and impositions ﬂttnbutable ta the
Property which may attain a priority over this Mortgage, and ground rents. if any, at Lender's option in the mabner provided
under paragraph 2 hereof or by “Bortower making payment, when due ctly to the payee thereof. Borrower shall promptly
furnish’ to Lender all notices of. amounts due under thi§ paragraph, the event Borrower shall mmke payment directly,
Borrower shéll promptly furnish o Lender receipts evidencing such pa &. Borrower shall promptly discharge any lien which
hag priority over this Mortgage ; prpvnded that Borrower shall not be required to discharge any such lien so long as Borrower shall
agree: in writing to the pavment of the obligatjon secured by such lien-in a manner acceptable to Lender, orishall in good faith
contest such lien by, or defend eliforcemeﬁt. of such lien inp}{egnl pmccedinga wﬁich operate {6 prevent the eaforcement of the lien
or forfeiture of the Property,or any part thereof. .

5. Hazard Insurance. Borrower shall keep the improvements now exnstmg or hcrea(ter erccted on the Pmperty .insured against
loss by fire, hasards included within the term “extended coverage”, and such othbr hnznrda as Lender’ may reqmre and in such
amounts and fbr such periods as der may requirk; provided, thal Lender gfall not require that the.amount of such coverage
exceed that amount of coverdge required to pay the sums secured by*this Mortgage. * . .

The insurance carrier providing ‘the insurance shall, bg‘ghosen by Bon'ower subject to approval by L(mder provided, that such
approval shall not be unreasonably. withheld, All’ premitms on policies ghall be pnid at Lender’s dptjon in the manner
provided under pnmgrsph 2 hereof or by Borrower mnkmg payment, when: -due, directly to the insurance carrier.

AllAnsurance polities and renewals thereof shall be ix form ‘ncceptable to Lehder and shiall include & standard ‘mortgage ¢ladse
n favor of and im form acceptable to Lender. Lender shailhave the right to hold the policies and yenewals thereof, and- Borrower
shall promptly furnish to Lender alt renewal notices and all rece)pu of paid.premiums. In the aevent of loas, Borrower shall give
prompt notice to the insurance carrier and Lender; nnd-Lendcr mag mnke proo of loss if.not made prompdy by Bon-owe;

Uniless Lender gnd Borrower otherwise agree in wntmg pr shall be pplied to restoration_or repajr of the
Property damaged, provided such restoration-or vepair is ecom)mncally feasible, -Botrower shall have ‘the right to effect minor repairs
to the Property, with the insurer’s approval and'receivg paymieht “thepefor. It Borrower and Lender are unable to sgree. whethey such
restoration or repair would be econdmically féasible, the determination of economic. feasibility- ehall be made by independent
. appraisal at Lander's expense. If suck restoration. or repair is not economgqa“y feasible, the ineumnlce procdeds shall, be gpplied to
the sums secured by this’ Mortgage, with the exces?. if any, paid to Bormwer If ‘the PrOporK“ is abandoned: by Berrower or if -
Borrower fails to respond to Lender within 30°days after notice by "Lendek {d Botrgwer {lint the instrance carrier-offéis to settle”
& claim for insurance. benefits, Lender iz authorised to collect and apply the insuranée pmceedu at l&nde:s optmg m(hcr to restorn-
tion or repair of the Property or to th 'gums seayred by this Mortgage. .

- Unless Lender and Borrower othefwise agrée in writing, any stigh app’hcauon of prdéeeds 5 pnnmpkl shall- not” extend or
postpone the due date of the monthly instaltments referied 1o in paragmphs 1 \md‘”a heréof of chiuge the nmoimc or such mst.&n-
ments. - -
1f under pamzmph 17 hereof the Propeﬂ.y i acqmmfi v l.ender, all 3 hit, uﬂe and interest of Borrower in and’to any jnsur-
" ancg policies and in and to the pr ds"thercol. o to the Property prior to the sale or at‘qumliun shall pass to

Lender 15 tho extent of the, sums socired by thig: rixago Irmediately prior 16 elich sl or‘achlilsition.

“~§. Preservation and Mnlnunance of Progeity ateholdy Condoralidusts, Horrawer shallkeep the Pmparcy gﬁo&r@pair

and sR&H not permit or cdmmit.waste, imp: irient, . deterioration of the ?(openy and:shal comply with the pybvisions of any

lease, if this Mortgage is on a leanehold. X ﬂm Mortsase is on a ominiam uni 1 :of Borrfower's

obligations inder the declaration of- " deéd, by—!awa nnd reg latiods &f the condo pmxect and
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