-at thnt time. it is'insured underth -provisloas. ‘of the: ltionn.l Hunsing Aet,,he will pay to the Ho:tgngeean insur- o
* " ance. premium charge of one: per centiar (1%);of: the otigim!aprineipul amount thereof, except that in no. event shall
the edjusted premium excedd.the ‘aggregate angnt of “premium:charges which would have been: payable if:the mort-
gage has contimied ta.be-iopured until maturitys.. such payment to be applied by the Horlgagee upon its obligation
to the Secretary of Housing end. Urban. Developmeat on acrount of mortgage insurance. :
Wi That. together. .with, and in. addluon to,- 1 the mont}:ly pay_menis ‘of_principal and interest payable under the -
— term of the note sécured: hereby, ‘ oa the fimt day of each month until the said riote
Cis fullymd.gb .I_lowinzsums U et .
~ fo} An sgoun ‘mﬂ’iclent to. providg the Rolder bmol with I'und; to p-y tho uxt ﬂow imunncc pre:nlum if thu lnnru-
.ment and the note secured hereby are inzured, or a monthly charge (in liou of & mortgage insurence premlum) if they are
.held by the Scheunr of Hauling -nd Uxbcn Denloment. asg !onowl. L
U] If and 6o len( 'as' 5aid note-of even date wrid this Instriment are insured of m rclnlu.red under the prarh!ona of lhe .
O National Housing 'Act, “en’ imcust-sufficién) to accumulate in the hands of the holder one (1) month prior to its due
. ;"date’ the; epnual gorigege. Insurance’ pramium, in - order to provide such holder with' funds to pay such premium to the
-. Secretary of Housing: sand Urhan Davelopunt pyrsuant to the N-tiona! Housing Act, .as pmended mdlppllclble
N Rezulll.lonl thereundger; or Cen
(1!) i and 8o long & sald note of sven dl lnd um lnltrument are hald by lhe Secreur_v of Houslng nnd Urbm Dm -
velopment, & moathly churge (in llen of & mortgage imyurance premium) which shall be in an amount ‘equal to oné--
twelfth (1/12) of one-half (}4) per centun of the ayerage outslmdlng balance duo on the note computed without taking

" . lato uccouui delinquencies or preparmentl.

{b) A sum equal to the ground rents,” if any, "next due, plus the premluml that will next become tue and payable on policies
of fire and other hazard insurance covering the mortigaged property, plus taxes snd ‘maseasments next due on the mortgaged
propesty (ail as estimated by the Mortgagee) leas all sums already paid therefor divided by the number of months toelapse
belore one (1) month prior 10 the date when such zround rents, premiuma, {axes, and assessments will become delinquent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and specia]l assesiments; and

{c) All payments mentioned in the two precedlng subsections of this pnrlgrlp'h and all payments o be made under the note
secured hercby shall be added together and the aggregate amount thereof shall be paid by the Hortglgur cach month in a

‘ slngle payment to be applied by the Mortgagee to the following items in the order set forth:

{I) premium charges under the contract of insurance with the Secretary of Housing end Urban Development or monlhly
charge (in lieu of mortgage insurance premium), ax the case mey be;
(I1) taxes, special aszessments, fire and other hazard insurance premiums;
(TH) interest on the note secured hereby; and A
(V) amortization of the pd.ncipal o! zaid note.
Any deuclency in the amount of any such aggregate monthly payment, Ihl“ unless mede good by the Mortga gor prior to .

.: _the due date of the next such payment, conltilute an event of default under this mortgage. The Mortgagee may collect a

. ume chiargs" not to'exceed two cents{2¢) [of ‘Bach doller;($1) al each payment more than fifteen (15) days in arrears to

cover the gxtra ¢xpense inyolved in handling. delinquent payments, . .

-3, If the total of the paymems made by the Mortgagor under (b) of paugraph 2 prccedmg shnll exceed the amount of | pay-
ments actually made by the Motzgagée for taxes or asiessments or insurance premiums, as the case may bé, such excess, at the
option of the Mortgagee, shall be credltcd on subsequent payrients té be made by the Mortgagor, o refunded to the Mortgagor.
If, however, the monthly payments made by the Mortgagor under (b) of paragraph’ 2 preceding shall not be sufficient to pay

‘taxes ‘and assessments and lnsunnce prem:um:, when' the same 'shall become due ‘and payable, then the:Mortgagor shall
pay to the Mortgagee nny amount’ necessary to make up the deficiencys on or before the date when payment of such
tlaxes, assessments, of msurnnce premiums shall be'due:’ If at any time the Mortgagor shalltender to the Mortgagee,
in accordance with the piovisions of the.note secured heteby, full payment of the entire. indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the Mortgagor
all payments made under the provisions of fa)of peragraph 2 hereof which the Mortgagee has not become obligated

" to pay to the Secretary of Housing and Usban Development and any balance remaining in the funds accumulated
under the prowsmns of (b) of pmagtaph 2 hereof If there shall be a default under any of the provisions of this
mortgage resultmg in a public sale of the premises coveéred hereby, or if the property is otherwise acquired after
default, the Mortgagee shall apply, at the time of the commencement of such proceedings, or at the time the property
s otherwise acquired, the balance then remaining in the funds accumulated under (6) of paragraph 2 preceding, as
a credit against the amount of principal then remaining unpaid under the note secured hereby, and shall properly
adjust any payments which shall have been mede under (a) of paragraph 2.

4, That he will pay all taxes, assessments, water rates, and other governmental or municipal charges, fines,
or impositions, for which provision has not been made hereinbefore, and in‘default thereof the Mortgagee may pay
the same; and that he will promptly deliver the official recenpts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in- this section or any other payments for taxes, assessments, or the like, the
Mortgagee may pay the same, and all sums so paidshall bear interest- at the rate set forth inthe note secured hereby
from the date of such advance and chall be secured by this mortgage. '’

5. That he will keep the premises in as good order and conditidn as they- ate now and will not commit or per-
mit any waste thereof, reasonable wear and tesr excepted. - .

6. That he will keep the improvements now existing or herenfter erected on the mortgaged property insured as
may be required from time to time by the Mortgagee against loss by fire and other hazards, casualties and contin-
gencies in such amounts and for such penods ds may | be required by the Mortgagee and will pay promptly, when

.due, any premiums on such insurence provision for payment of which has not been made hereinbefore. All insur-
ance shall be cartied in companies approved by the Mortgagee and the policies and renewals thereof shall be held
by the Mortgagee and have attached thereto Joss-payable clauses in favor of and in form acceptable to the Mort-
gagee. In event of loss Mortgagor will give immediate notice by mail to the Mortgagee, who may make proof of
loss if not made promptly by Mortgagor, and ‘each insutance company concerned is hereby authorized and directed
to meke payment for such loss directly to the Mortgagee instead of to the Mortgagor and Mortgagee jointly, and the
insurance proceeds, -of any part.thereof, may be epplied by the Mortgagee st its option either to the reduction of
the indebtedness hereby secured or to the restoration or repair of the property damaged. In event of foreclosure of
this mortgage or other transfer of title to the Mortgaged property in extinguishment of the indebtedness secured
hereby, all right, title and interest of the Mortgagor in and to-any insurance policies then in force shall pass to
the purchaser or grantee.

7. That he hereby assigns all the rents, issues, and profits of the mortgaged premises from and after any de-
fault hereunder, and should legal proceedings be instituted pursuant to this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the rents, issues, and profits, who, after deducting allcharges and
expenses attending such proceedings and the execution of his trust as receiver, shall apply the residue of the
rents, issues, and profits, toward the payment of the debt secured hereby.
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