such further and supplemental -Andentures of mortgage, mortgages, security agreements,
financing statements, instiiments- and conveyances, and takeé or cause to be taken all
' such further action; as may reasonably be reéquested by either Mortgagee in order to
* inciude in this Mortgage, as. Mortgaged Property, and to subject to all the terms and
. "conditions of this Mortgage, all right, title and interest of the Mortgagor in and
to, all and singular, the automobiles, trucks, trallers, traé¢tors,. aircraft, ships
© and- other vehicles then owned by the Mortgagor, or which may. thereafter be owned or
e acquired,by:thg'lbx‘tsagor.‘__;e,szgm,ahd:at,ter. the time of such written demand of the
Government . or CFC, such vehicles shall be deemed to.be part of the Mortgaged

Property .for all purposes hereof.. . ..

- - SECTION 14.- Any-noteholder may, at any time or times in succession without
‘notice to or the consent of the Mortgagor or eny other noteholder ang upon’ such terms
as such noteholder may presciibe, ‘grant to any person;.firm or corporation who shall
- '+ have become obligated to pay.all or,any part.of the principal of or interest on any

- note held by or indebtedness owed to ‘such noteholder or-who may be affected by the
lien hereby created, ‘an extension of the time for the payment of such principal or
interest, and after any such extension the Mortgsgor will remain liable for the -
payment of such note.or indebtedness to the same extent as though it had at the
time of Buch‘extenaiqr_nt.congented thereto in writing. o : .

R SECTION 15. The Mortgagor, subject to applicable laws and rules and orders
of regulatory bodies, will design its rates for electric energy and other services
furnished by it with a view to paying and discharging all taxes s Dbaintenance
expenses, cost of electric energy and other operating expenses of its electric
‘transmission and distribution system and electric generating facilitles, 1f any,

and aleo to making all payments in respect of principal of and interest on the

" notes when and as the same shall become due, to providirg and maintaining A

- Treasonable working capital for the Mortgagor and to mainteining a TIER of not less
than 1.5; for purposes of this section 15, TIER of the Mortgagor shall be determined
in accordance with the principles set forth in section 5 of this article II, except
that Patronage Capital and Margins shall be determined as if the rates proposed by
the Mortgagor -had been in effect for each of the 3 calendar years referred to in said
section §. The Mortgagor shall glve 90 days prior written notice to each of the
Mortgagees of any proposed change in its general rate structure, ,

SECTION 16. The Mortgagor will not, in any one year, without the approval
in writing of both of the Mortgagees, declare or pay any dividends » Or pay or deter-
mine to pay any patronage refunds » Or retire any patronage capital or make any other
cash distributions. (such dividends, refunds, retirements and other distributions
being hereinafter collectively called "distributions"), to its members, stockholders
or consumers if after giving effect to any such distribution the total Equity of the
Mortgagor will not equal or exceed 40% of its total assets and other -debits; provided
hovever, that in any event the Mortgagor may make distributions to estates of deceased
patrons to the extent required or permitted by its articles of incorporation and
bylaws, and, if such distributions to such esta.tesf do not exceed 25% of the patronage
capital and margins received by the Mortgagor in the next preceding year, make such
additional distributions in any year as will not cause the total distributions in
such year to exceed 25% ‘of the patronage capital and margins received in such npext
preceding year, and provided,-further, however, that in no event will the Mortgagor
make any distributions if there is unpaid when due any installment of principal of
or interest on the notes, if the Mortgagor is otherwise in default hereunder or 1f,
af'ter giving effect to any.such distribution, the Mortgagor's total current and
accrued assets would be'less than its total current and accrued liabilities.

For the purpose of this section, & "cash distribution” shall be deemed to
include any general cancellation or abatement of charges. for electric energy or serv-
ices furnished by the Mortgagor, but not the repayment of & membership fee of not in
excess of $25 upon termination-of & membership. As used or applied in this Mortgaye
(1) "Bquity" shall mean the aggregate of Equities and Margins (as such terms are
defined in the Uniform System of Accounts) and Subordinated Indebtedness; and
(2) “subordinated Indebtedness" shall mean unsecured indebtedness of the Mortgagor
payment ‘of which shall be subordinated to the prior payment of the notes by subordi-
nation agreement in form and substance satisfactory to the Government and CFC.
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