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Date March 20, 1972
"Dats March 27 , 1972

~» 1972, between

their snooea_ﬁors. helr:, and usigns (jointly and sevetally, ereinafter referred to as Owners) and the undersigned Secretary
. of Housing and Uiban Development and hi suctessors (heréinafter referred to as Secretary). _
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- In considewtion of the endorsement for insurance by the Secretary of the above described note ot in considera-
" tion of the.the consent of . the Secietary to'"the transfer.of the mértgaged propérty of thé sale and conveyance of the
mortgaged property. by the Secretary, end in order to comply with the requirements of the National Housing Act,as |
amended and the Regulations adopted by the. Secretary  pursuant thereto, Owners agree for themselves, their success-
sors, heirs and ansigns, that-in connection with the mortgaged property and the project operated thereon and so long
as the contractof mortgage insurance continues'in effect, and during such further period of time e the Secretary
. ahail be the owner, holder or reinsurer of the mortgage, or during any time the Secretary is obligated to insure a mort-

gage on the mortgaged property: . -
1. Owners, except.as limited by purag'i'al;h 17 hereof, ausume and agree to make promptly all payments due under

. the note and mortgage.

() Owners shall establish or continue to maintaih a reserve fund for replacements by the allocation to such
reserve fund in a separate account with the mortgagee or in a safe and responsible depository designated by
the mortgagee, concurrently with the beginning of payments towards amortization of the principal of the mort.
gage insured or held by the Secretary: of an amount equal to $630,50-====n=r== per month unles

_ a different date or amount is epproved in writing by the Secretary. _

Such.funds, whethet in the form of a cash depasit or invested in obligations of, or fully guaranteed as to prine
cipal by, the United States of America ghall at all times be under the control of the mortgagee. Disbursements
from such fund, whether for the purpose of effecting replacement of structuzal elements, and mechanical equip-
"ment of the project or for any other purpose, may be made only after receiving the consent in writing of the
Secretary. In the event - of a default in the terms of the morigage, pursuant to which the loan has been
accelerated, the Secretary may apply or authorize the application of the balance in such fund to the
amount due on the mortgage debt as accelerated. -

(b) Where Owners are acquiring @ project already subject to an insured mottgage, the resetve fund for replace-
ments to be established will be equal to the amount due to be in such fund under existing agreements or charter
provisions at the time Owners acquire such project, and payments hereunder shall begin with the first payment
due on the mortgage after acquisition, unless some other method of establishing and maintaining the fund is

-approved in writing by the Secretary.
Resl pmperty E:ovei_ed by the mortpge and {hlh.igreennni is_dﬁuibd in Schedule A attached hereto.

~ (This paragraph 4 is not applicable to cases insured under Section 232). :
(a) Owners shall make dwelling accommodationand services of the project available to occupants at charges not

" exceeding those established in accordance with a rental schedule approved in writing by the Secretary.
Accommodatioas shall ot be rented for'n'phgipd of loss than thirty (30) days, or, unless the mortgege is in-
sured under Section 231, formore than three years... Commercial facilitibs shall be rented for such use snd

a1zt L 1



