. 1. That he will promptly pay the principal of and interest on the mdebtednesa ev1denced by the said
note, at the times and in the manner therein provided. anﬂege is reserved to pay the debt in whole,
or in ah amount ‘equal to one or more monthly payments on the pnncnpag‘thﬁt are riext due on the no(f;e
on-the first day of any month prior to maturity ; previded, however, that wntten notice of an intention
to exercise such privilege is given at least thnrty (80) days prior to prepayment fand, provided, fufther,
that in the evenf the debt is paid in full prior-to maturity 4nd at that tirhe it is insured under the pro—'
vufiona of the National ‘Housing Act, he will pay to the Mortgagee an -insirancé premium chargé of one
per centum' (1%) of the original principal amourft thergof, except that in no event shall the adjusted pre—";’
mlum exceed the aggregate amount of premium charges which would have been-payable if the mor@dge

> had ¢ontinued to be insured.until maturity ; such payment*to be applied by t.he Mortgagee upon its ob]lggg, -

_tion tor the Federal Housing Comn’ussloner on account of mortgage insurance. e

2. That, together with, nnd in_addition t,o the ‘monthly psyments?ofﬁpnncmal and interest payab*le
under thé terms 3f the note secured hereby, he will pay to the Mortgagee on the first day of each month
until the ssid note .is fully paid, the fol]owlng sums: @ - v
{a) An anpupt sufficient, to provids tho holder hermf with funds to pay the next mnrtgn;zeunﬂurﬂnce premium if thx“

instrument and the .note pecured hereby are insured, or a mn%l) charge (in lieu of a mortgage insurance prpg

* mium) if they®are héid by tbe Federal Housing Commissioner, as follows: . .

+

(1) If and so long as said note of even date and this instrument are insured or are rmmurml under the provi-
R B vuans of the Natignal Housmg Act, an nmount sufficient to zmcumul.np 4n the hands of the holder one (1)
mo‘nth prior to its due-date the annual mortgage ifsurance premium, in order to provide such holfler with
funds to pay such premium to the Federal Housing (‘mnmmq\vnor Pursuant to the Nat. mal Housing Act,
as amended, and applicable Regulutmns thereinder; or

(1)° If and so lnng as said note of even date and this instrument are "hv!mj by the Federal Housing Commis-
' stoner, a monthly charge, (m fitu of a mortgage insurance premium) which shall be in an amount equal
to one-twelfth (Y2) of qne-half (%) per centum of the average outstanding balance due on the note com-
puted without mkmg into accournt dfhnqu-,ncn-e or prepayments;

(&) A sum equql to the gmund rents, if any, next due, pllm the premigps that will mxl become due and payuhle on

N Xﬁ)m of fire and other szaw«%m\umnm covering the mnrtzu% property, plus ufou‘x and assessments next

ue on the mortgaged property (3l as estimated by the Mortgagee) ‘less all sums alreddy paid therefor divided,

. .* by the num.bt r of morths to elapse before one (1) month prigr to the date when such ground rents, premiums,

taxes, @nd assessments will bec8me dehinquent, such sums to b( held by Mortgagee in trust to pay said ground
renl'z prt‘mlums, taxes, and special assessments; and

‘(Vr) All‘paymems mentinned in the twa preceding subsections of this paragraph and all fmymenls to be made under-the
note secured hez%i shall be added together nand the aggregate amount thereof shall be paid by the Morf.ga;zol:t
each month ipa smgl’e pa)mvnt to bv apphied b\ the Mnrtgayee to the following items in the order set forth

# (l) premmm charges undr‘r Un contract of insurance with the Federal Housing Commissioner, or monthly
charge (1n heu of mortgage. 1nsur'ln(‘( [fremiun), as the case may be; .
L -f(n)“"axvs sppd’m] assessments, fire and other )mznnl InsuCance premiums;
’ ‘\‘ = ‘(lu) interest on the note secured hercby; and
"“ . (1v)- amorlization of the principal of said note. £y
h N -
Any deficiency in the amount of any such aggregate monthly paymient, shall, unless made good by the Mortgagor
prior to the due date of the next such payment, constitute an event of default under this mortgage. The Mort- .
gagee may collect a “late charge” not to exceed two cents (2¢) for each dollar ($1) of each payment more than

¢ fifteen (15) days in arrears to cover the ¢ ((rd expenge involved - in handling delmquent pnyments

i

3 « If the total of the paymerits made by the Mortgagor under (b) of pamgraph 2 preéedmg shall
exceed: f e .amount of payments;:actually made by the Mortgagee for taxes or/a.ssessmenks or ‘insur,

- premiufns! as the case may be, such excess shall be credited by the Mortgagee on subsequent é.ymentzto
be made by the Mortgagor. If,thowever, the monthly payments made by tfle Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premiyms, when
the same ghall become due and phyable then the Mortgagor shall ﬁy to'the Mortgugee any ampunt neces-

. sary to fiake up the deficiency, on or before the date when payinent of such taxes, assesgments, or insur-
‘ance p‘re‘mmms shall be due. Iﬂ at any time the Mortgagor shal} tengder to Fhé Mortgageg, in ac¢ordance
with the provisions of the note securéd hereby, full payment of-the entire md,ebtednéps represented
therqby, the Mortgagee shall, in computing the amount of such md9bhednes crei)t to the agcou nt of the"

- Mog‘tgagor all ‘payménts made .under the provisions of (a) of paragriiph 2 hereof which the Mertgagee
ha.s‘ not become obligated to pay to the Federa] Housing Commlssiqn T, an‘d any' balance rem&imng in
the funds accumulated under the provisiohs of (b) of paragraph 2 hereof i1f there shall be & default

1under any of the provisions of:this mortgage resultmg in a pub ,ixc sale of th¢ premlses covered hereby, or

if the;p;operty is otherwise adquired after default, the Mortga e shall apply, ‘at’ the time of the com-
; ient of such proceedings, or at the time the property fothe}rmse acquired, the balance then

s eeegi;ng, 88 a credit against tHe amount

remai ing in the funds accumulated under (b) 'of paragraph 2
it 1p§I then temaining unpaid under the note secured hereby, @nd shall properly adjust! any pay-

menta hich shall have®been made under (a) of paragraph 2. ‘]j, ; ;
he wﬂ! pay-all taxes, asse&e!nents water rates, and other iqvernmental or mumcxpé& charges,

posxtipns for which provision has ret been made hereinbéforg, ai)d in default thereof the
} may pay;the same; and that he will promptly deliver the offiéial ec};:ta therefor to }the Mort-

the Mortgagor falls to make any payments px;ovxded for in'this pectipn or any other{payments
" for” ta.xe , aasessments, or the like, the Mortgagee may pay the same, anfl all suns so paid shall bear inger-
est at the rata set forth in the note secured hereby from the d*ife of su;fl advan@! and shall be ecured by

: thlsmortgag‘e . . ‘ “B_ [,

6.~ That he will keep the prem}sea in as good order and conihtion as they are.now and will ﬁot comngit B
or perxmt any - thereof reasqna.ble wear and tear excepted. .




