The Mortgagor covenants and agrees as follows:

1. Thathe will promptly pay the principal of and interest on the indebtedness evidenced by the‘said

néte, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole, ¢

_or’in an amount equal to one or more monthly payments on the principal that are next due on the note,
‘on the first day 'of any month prior to matirity; provided, however, that written hotice of an intention
0 exercise such privilege is given at least thirty (%0) days prior to prepayment; and, provided, further,
that in the event the debt is paid in full prior to maturity and at that time it is insured undér the pro-
visions of the National Housing Act, he will pay to the  Mortgagee an insurance premjum charge of one
per centum (1% ) of the original principal amount thereof, except that in no.event shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have héen payable if the mortgage
had continued totbe insured until. maturity ; such paymeht to be applied by the Mortgagee upon its obliga-
tion.t6 the Fede/a] Housing Commissioner on account 0f mortgage insurance. .

2. That, together'wifh and inﬁaddition to,, the monthly payments of pfincipix] and interest payable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first dav of each month
until the said note is fully paid, the following sumsa:

o {a) An ameunt sufficient to provide the holler hereof seeth funds fo pay’ the next mortgage insaranee premium if this
instrament and the note secured hereby are insuw ed, araomonthiy charge oo hen of o I}lnllL Yre Insuranee pre
mium) if they jdre held by the Federal Housimgr Commussioner, as foliows:

.- . b
(1) I and so ong as sand note of eveydate and this instrament are msured or are versu red ynder the ]-%}»
sions of the Natsonal Hunsin;}z‘(\t/,':m ameunt sutficient to aecumulyte in the hamls of the b Cder one (1
" month ilrinr taits dub date- tHE comual mortrgre msuranee prentum, n order to pravide s Lolder with
funds to pay such premiunilo the Federal Housog Gommissioner pursuant to the Nationai Housiayg Aet,”
as amended, and apphicable Repulations thereunder; or

If and =0 long as <aid note of even date and this instrunent are held by the Federal ”l\uilng ((nnnn\
stoner, a monthly charee (insden “of Do bragre insiranee ]uunnum) which shall be 1inn ameant ll]lllll
to one-twelfth 11,5) of ome- lmlf (e} per centum ofdhe average outstandimger balines due on (h\ note come

-ulul without Idkm;: into aecount « l-~Inu|m-nru-s of prrpayments;

(b) A sum |‘Q§d| [n (hl g!nund nnl\ i any, next due, p!u\ the promiums, that will rest becony due and payable on
policies of fire and othe k hazurd insurance covermg the mortygaged property, . plus taxes T assessments next
due on the mortgragred ]fu[u 1ty cadl as estimated by the Mortrares) Tess all sums already paid therefqr divided
by the number of months to elapse before e D) Jmonth prore to vhe dite when sach eroumd rents, premiums,
taxes, and asgessments will becomes debngiuent, Kach sums 1o he held by Mortgagee in trust to p:\_{' saud ground

.

rents, preminms, taxes, and special assessmentss and ?

R

(r) Al payments mentioned 1n the fwo preceding <uhsections of ths paragreaph and all payments to be made under the
note secured hereby: ghall be added together wnd the apecegatd amount theeeaf shall be pard by the Mortgagor
each month 1 a single payment to be applied by the Mortgagee to the following items in the order set forth:

1 sremium charges under the contrac® of jnsurance with the Federal Housing Commissioner, or monthly
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charge (ingien of lnn['l)!llt:l insurance prenvuml, as the case. may be;
(1) taxes, special assessments, fire anld Gther h.n wrd insur ance pre hiums;
(1) anterest on the nnh se¢u

(1v) amortization of the prinapal of said note N

Any deficieney in the amonnt of ary <uch \zvln;:.\h mnnlhl\ payment, shall, unless made good h\ the \Iol‘t@gur
prine to the due date of the next \n(wm constitute an event of defanlt under this morteage.  The Mort-
gagee may cotfect a “late echarge’ nnt b ved two cents (2} for ench dolar (31) of caeh payment more than
fifteen (15) days in arredrs to cover“the extra expense involved m handling xl(‘[m’quonl payments.

3. If-the total of the payments made by the Mortgagor under (b). of paragraph 2 precedmg shall
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
premiums, as the case may be, suclrexcess shall be credited by the Mortgagee on subsequent payments to
be made by the Mortgagor. If, howev er, the monthly payments made by the Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessments and insurance premiumas, When
the same shall become dpe and payable, then the Mottgagor shall pay to the Mortgagee any amount neces-
sary to make up th ency, on or before the date when payment of such taxes, assessments, or insur-
ance premiums shall be due. If at any time {he Mortgagor shall tender to the Mortgagee, in accordance
with the provisions of the note secured hereiﬁ “full payment of the entire indebtedness represented
thereby, the Mortgagee shiall, in computing the amount 0£ such indebtedness, credit to the account of the
"- Mortgagor all payments made under the,provisions of (a) of paragmph 2 hereof which the Mortgagee -
has not become obligated to pay to the Federa] Housing Commissioner, and any -balance remaining in
the funds accumulated under the ptovisions of (b) of paragraph 2 hereof. ~ If there sHall be 8 default
under any of the provunons of this mortgage resulting in a public sale of the premises covered hereby, or .
if th{_pmpgrtv is’otherwise acquired after default, the Mortgagée shall apply, at the time of the com- -
mencement bi\such proceedings, or at the time the property is otherwise acquired, the balance then
remaining in the funds accumulated under (b) of parngraph 2 preceding, as a credit against the amount"
of principal then remaining unpaid under the note secured hereby, and shall properly. adjust any pﬁ-
ments which shalklmve been made under (a) of paragraph 2. - . T

4. That he will pay all taxes, assessments, water rates, and other governmental or municipal charges,
fines, or impositions, for which provision has not b made hereinbefore, and in default thereof the
Mortgagee may pay the same; and that he will promptly deliver the official receipts therefor to the Mort-
gagee. If the Mortgagor fails to make any payments proyided for in this section or any other payments
for taxes, assessments, or the like, the Mortgigee may pay the same, and all sums so paid shall bear intér-
est at the rate set forth in the note secured hereby from the date of such advance and shall be’ secured by
thls mortgage .

- 5. That he will keep the premises in ags@pod order and condition as they are now and will not commlt
.Or permit any waste thereof, reasonable weat'mad tear excepted
N
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