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The Mortgagor covenants and agrees as follows:
1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the said

s

;note, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole, .

or in’an amount equal to one or more monthly payments on the principal that are next due on the note,
% on the first day of any month prior to maturity; provided, however, that written notice of an intention

to exercise such privilege is given at least thirty (80). days prior to prepayment and provided, further,
that in the event the debt is paid in full prior to maturity and at that time it is insured under the pro-

visions of the National Housing Act, he will pay to the Mortgagee an’ insurance premium charge ‘6f one
per centum (1%) of the original principal amount thereof, except that in no event shall the adjusted pre-
mium exceed the aggregate amount of premium charges whicii would have been payable if the mortgage
had continued to be insured until maturity ; such payment to, be applied by the Mortgagee upon its obliga-
‘tion to the Federal Housing Commissioner on account of mortgage insurance. i

2. That, together with and in addition to, the monthly payments of principal and interest payable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the firat day of ea.ch month
“until the said note is fully paid, the following sums:
(a) An amount sufficient to provide the holder hereof with funds to pay the next mortgage insurance pi‘emiu‘m if thig
instrument and the note secured hereby ale insured, or a. monthly .charge (in lieu of a mortgage insurance pre-~
mium) if they are held by the Federal Housing Commissioner, a8 follows

(1) If and so long as said note of oven ddte and this instrument are insured or are reinsured under the provi-
sions of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1)
month prior to its due date the annual mortgage insurahce premium, in order to provide such holder with
funds to pay ‘such premium to the Federal Housing Comimissioner pursuant to the National, Housmg Act,
as amended, and applicable Regulations thereunder; or. - g

(11) If and so long as said note of evon.date and this instrument are held by the Federal Housing Commis-

- sloner, a monthly charge’ (in lieu of 8 mortgage insurance:premium) which shall be in an amount equal
to one-twelfth (%2): of one—hslf (%) 7 per centum of the Jsvemge outetondmg baisnce due on the note com-
puted without taking into acdount delinquencles or prepayments; i

() A sum equal to the ground rents, if any, neéxt due, plus the nremiums that will next become due ard payable on
policies of fire and othér hazard insumnceI covering .the mortga ed property, plus taxes and assessments next
due on the mortgaged property (all as estimated by the Mortga eo) less all sums already paid therefor divided
by the number of months to elapse before one (1) monith prior to the date when such ground rents, premiums,

" taxes, and asscssments will become dclinquent such sums to bé held by :Mortgagee in trust to pay said ground B

) srdnts, premiums, - taxcs. and special assessments and —< ' |

(¢) All payments mentioned in the two preceding subsections of this pamgmph and all payments to be made under the
note secured hereby shall he added together and thé aggregate amotnt thereo{ shall be paid by the Mortgagor
each month in a single payment to be applied by tho Mortgagee to the followmg items imthe order set forth;

i ' - (1) premium charges under the contract of Insurance with the Federai Housing Commlssioner, or monthly
‘ charge (in licu of mortgage insurance premium), as the cdse may be;
\ (11) taxes, Bpecial assessments, fire and other hazard insuran ée premlums,
(111) interest on the note seeured hereby; and i 1 |
(1v) amortization of the principal of said note. ' ‘ ,

Any defleiency in the amount of. any such aggregate monthly pnyment, shs]l unless msdu good by the Mortgsgor
prior to the due date of the next such payment, constitute an e\(e t of default under this mortgage, The Mort-
gagee may collect a “luto chnrgc" not to exceed two cents (2¢) f riéach dollar ($1) of ench payment more than
ﬂiu:en (15) days’in arrears to cover-the extra cxpense involved 1;1 hnndi ng deiinquent payments..

8. If the total of the payments made by the Mortgagor under (b)
exceed the amount of payments actually made by the Mortgagee for ta

of paragraph 2 preceding shall
1xes lor assessments or insurance
premiums, as the case may be, such excess shall be credited by the: Mort gagee on subsequent payments to.
be made by the Mortgagor. If however, the monthly payments mada by .the Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay taxes and assessmen ts and insurance premiums, when
the same shall become due and payable, then the Mortgagor shall psy to.the Mortgagee any amount neces-
sary to make up ‘the deflciency, on or before the date when pa eiit of such taxes, assessments, or insur-
_ance premiums shall be dud. If at any time the Mortgagor shall’ tender to the Mortgagee, in accardance
with the provisions of the note secured hereby, full-payment|of the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedneés, credit to the account of the
Mortgagor all payments made under the provisions of (a) of. paragraph 2 hereof which the Mortgages.
has not become obligated to pay to the Federal Hou sing . Cnm ,iOner, and any balarice remaining in
the funds accumulated under the provisions of (b) of paragrm
under any of the provisions of this -mortgage resulting ina pub e, sale of the premises covered hereby, or
if the property is otherwise acquired . after default, the Mortgagee shall a%piy, at the time of the com-

mencement of such proceedings, or at the time. the property. is: otherwise aequired, the balance then
remaining in the funds accumulated under (b) of paragraph 2 préq a credit against the amount
of principal tlen remaining unpald urider the note secured h T l]l' prbperly adjust any pay-
thents which sha]l have been made under (a), of paragraph ‘ ;

! | I
y "nental or municipal charges,

ﬂnes, o impositions, for. which provision has ot bee " hereinbef and ‘in default therésf the -

i Mortgsgee may pay. theé same; and that he will promptly deli: 16i0ffici eceipts therefor to the Mort-
3 i, If:the Mortgagor- fails to make any payments proy hi 'ction or any other paymenta

‘ 4, or the like,‘ the ‘Mortgﬁgee may'pay d all fums go paid shall bear inter-

est- at the rate Bot Torth in' the.note secur ‘d hefeby from the ad\ance and shall bé secured by -

If there shall be a default ' -

: érle Vnow“an(iwill not commit

Xy




