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“To HAVE AND TO HoLb, all and singular the said premises unto the Mmtgagee its suceessors and
a.lalgns forever,

. The Mortgagor covehants that he is lawfully seized of the premises hereinabove described in fee simple
abs¢lute, that he has good right and lawful authority to sell, convey, or encumber the same, and that the
premises are free and clear of all liens and encumbrances whatsoever. The Mortgagor further covenants
to warrantand forever defend all and singular the premises unto the Mortgagee forever, from and against
the Montgagor and all persons whomsoever lawfully claiming the same or any part thereof.

The Mortgagor covenants and agrees as follows :

1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the said
note, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next due on the note,
on the first day of any month prior to maturity: provided, however, that written notice of an intention
to exercise such privilege is given at least thirty (30) days prior to prepayment; and, provided, further,
that in the event the debt is paid in full prior to maturity and at that time it is insured under the pro-
visions of the National Housing Act, he will pay to the Mdrtgagee an insurance premium charge of one
per centum (1%) of the original principal amount thereof, except that in no event shall the adjusted pre-

- mium exceed the aggregate amount of premium charges which would have been payvable if the mortgage
had eontinued to be insured until maturity ; such payment to be applied by the Mortgagee upon its chliga-
tion to the Federal Housing Commissioner on account of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal and interest pavable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the said note is fully paid, the following sums:

(a) If this mortgage and the notg secured hereby are insured under the provisions of the National
Housing Act and so long as they continue to be so insured, one-twelfth (17.) of the annual
mortgage insurance premium for the purpose of putting the Movtgagee in tunds with which to
discharge its obligation to the Federal Housing Commissioner for mortgage insurance pre-
miums pursuant to the applicable provisions of the National Housing Act, as amended, and
regulations thereunder. The Mortgagee shall, on the termination of its ohligation to pav
mortgage insurance premiums, eredit to the account of the Mortgagor all pavments made
under the provisions of this subsection which the Mortgagee has not become obligated 1o pav
to the Federal Housing Commissioner.

(b) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due
and payable on policies of fire and other hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (all as estimated by the Mort-
gagee) less all sums already paid thevefor divided by the number of months to elapse. before
one month prior to the date when such ground rents, premiums, taxes, and assessmoents will
become delinquent, such sums to be held by Mortgagee in trust to pay said ground rents, pre-
miums, taxes, and special assessments.

(¢) All payments mentioned in the two preceding subsections of this paragraph and all pavments
to be made under the note secured hereby shall be added together and the agoregate amount
thereof shall be paid by the Mortgapor cach month in a single pavinient to be applied Ly the
Mortgagee to the following items in the order set forth:

(1) premium charges under the contraet of insurance with the Federal Housing Com-
missioner;

(1) taxes, special assessmonts, fire and other hazard insurance premiums:

(1) interest on the note secured herchy: and

(1v) amortization of the principal of said note.
Any deficiency in the amount of such aggregate monthly pavment, shall, unless made good by
the Mortgagor prior to the due date of the next sueh pavment, eorstitute an event ¢ o anlt
under this mortgage. The Mortgagee may eollect a “late charpe” not to cxeeed too cois
(2¢) for each dollar (§1)} of each paviient more than {iTteen {15 davs inarrears 1o cover 1.
extra expense involved in handling delinquent payments.

8. If the total of the pavinents made by the Mortgagor under (b of paragraph 2 precedig shall
exceed the amount of payments actually made by the Mortgages for tAXAs OF avsessonts or (5 suin e
premiums, as the case may be, such exeess shall be crodited by the Mortgagee on subsequent payients o
be made by the Mortgagor. If, however, the monthly ]):L}.'Iﬂf'lﬁ\‘ made by the Movtoncor ander (h) of
paragraph 2 preceding shall not he sufficiont to pav taves ans assesgnots ardd TR e nramnis v by
the same shall become due and payable, thee the Mostongor shall provto <he Moty e am et oo
sary to make up the deficiency, an or before the date when pasment of s -}4 TaNCS, nesewonts, o fre
ance premiums shall be due. T at any time the Morteragor shall fomder ta the Mo o,
with the provisions of the note secured hereby, foll paveient of te ontive w. HRET IR
thereby, the Mortgagee shall, in computing the arount of such indebtedBess, coodic to the iree
Mortgagor all pavments made under the provisions of (3 of paragraph 2 horond v e
has not become obligated to pay to the Foderal Housing Connmis<ioner, and o i
the funds accumulated under the provisions of (B of pacagraph 2 heveol. 19 there b bhe o
under any of the provisions of this mortgage vesult ing in a public enle of the prensicoes covered o
if the property is otherwise acquired aftor \’ Tault, the Morteegee shall appls, ot Cee li' TENELERE
mencement of such proceedings, or at the time the prorerty is otherwize acguived, L ST
remaining in the funds aceumulated under (B) of paragraph 2 preceding, a-n ore it aeine:
of principal then remaining unpaid under the note secured hereby, and shall provoriy adiost o4
mentg which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes, assessments, water vates, and othor rovernmental or n el
fines, or impozitions, for which provision has not heen made hereinisefore, ad 0 ol oreny
Mortgagee may pay the same; and that he will promptly deliver the ofticial receipts Usoreror to the Mo




